
Subscribe In print and online

www.ft.com/subscribetoday
email: fte.subs@ft.com
Tel: +44 20 7775 6000
Fax: +44 20 7873 3428

Briefing

i Norway wealth fund shuns private equity
Oslo’s $1tn sovereign fund has opened the door to
investing in infrastructure such as wind farms and
solar parks as it decided: “Private equity doesn’t fit
the model we have chosen for the fund.”— PAGE 11

i Trump stays at home to focus on Syria
The US president has cancelled a South America
trip to oversee the response to a suspected chemical
weapons attack, as he tries to build a coalition for
action that could include a military strike.— PAGE 2

i Iran says Israeli strike killed 7 soldiers
Tehran has said seven of its troops were killed in a
suspected Israeli air strike on a military air base in
Syria, making it one of the deadliest strikes on
Iranian forces by the Jewish state.— PAGE 2

i Xi fails to calm trade war rumblings
China’s president has used a
much-anticipated speech to
repeat an already announced
trade liberalisation without
offering concessions to the US.
— PAGE 4; MARTIN WOLF, PAGE 9

i Europe’s top court deals new Uber blow
The European Court of Justice has rejected the taxi
app’s objection to a French criminal law that hit its
UberPop service. Tech groups normally enjoy
heightened protection from national laws.— PAGE 4

i Clock ticking on banking union tussle
EU financial services chief Valdis Dombrovskis has
told the FT that time is running out to complete
horse-trading on a project which the ECB has said is
crucial to making the euro more resilient.— PAGE 4

i Deutsche Bank faces €7m Cryan exit bill
The lender faces a huge bill for removing chief John
Cryan less than three years into his contract. The
figure is based on his most recent remuneration and
expected pay in the coming year.— PAGE 11

Datawatch

eBikes & scooters
Forget cars, the future of city
transport is on two wheels — PAGE 12
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World Markets

STOCK MARKETS

Apr 10 prev %chg

S&P 500 2657.28 2613.16 1.69

Nasdaq Composite 7067.56 6950.34 1.69

Dow Jones Ind 24446.21 23979.10 1.95

FTSEurofirst 300 1484.28 1471.54 0.87

Euro Stoxx 50 3439.30 3414.85 0.72

FTSE 100 7266.75 7194.75 1.00

FTSE All-Share 3995.86 3956.84 0.99

CAC 40 5307.56 5263.39 0.84

Xetra Dax 12397.32 12261.75 1.11

Nikkei 21794.32 21678.26 0.54

Hang Seng 30728.74 30229.58 1.65

MSCI World $ 2061.19 2052.78 0.41

MSCI EM $ 1163.07 1161.97 0.09

MSCI ACWI $ 504.18 502.32 0.37

CURRENCIES

Apr 10 prev

$ per € 1.235 1.231

$ per £ 1.417 1.413

£ per € 0.871 0.872

¥ per $ 107.175 107.040

¥ per £ 151.909 151.210

€ index 95.798 95.601

SFr per € 1.181 1.179

Apr 10 prev

€ per $ 0.810 0.812

£ per $ 0.706 0.708

€ per £ 1.148 1.148

¥ per € 132.361 131.777

£ index 80.317 80.230

$ index 96.693 96.971

SFr per £ 1.355 1.353

COMMODITIES

Apr 10 prev %chg

Oil WTI $ 65.18 63.42 2.78

Oil Brent $ 70.57 68.65 2.80

Gold $ 1331.95 1331.20 0.06

INTEREST RATES

price yield chg

US Gov 10 yr 95.44 2.79 -0.01

UK Gov 10 yr 98.33 1.40 0.00

Ger Gov 10 yr 100.50 0.51 0.01

Jpn Gov 10 yr 100.79 0.03 0.00

US Gov 30 yr 94.71 3.02 -0.03

Ger Gov 2 yr 101.95 -0.58 0.01

price prev chg

Fed Funds Eff 1.68 1.67 0.01

US 3m Bills 1.76 1.73 0.03

Euro Libor 3m -0.37 -0.37 0.00

UK 3m 0.76 0.76 0.01
Prices are latest for edition Data provided by Morningstar

NEIL HUME AND
DAVID SHEPPARD — LONDON
HENRY FOY — MOSCOW

Glencore chief executive Ivan Glasen-
berg has stepped down from the board
of Rusal, the Russian aluminium pro-
ducer,assweepingUSsanctionscontin-
ued to bite, dragging down the rouble
amidfearsofawidereconomicfallout.

Glencore, the Switzerland-based miner
and trader, has also put on hold plans to
swap its 8.75 per cent stake in Rusal,
controlled by tycoon Oleg Deripaska,
forshares inanotherofhiscompanies.

The moves by Glencore highlighted
the potency of the latest US sanctions,
which have sent shockwaves through
Russian financial markets and left Hong
Kong-listed Rusal, the biggest alumin-
ium producer outside of China, scram-
blingtoshoreupits finances.

The Russian currency fell 4.6 per cent
to Rbs63.61 against the dollar, taking its
slump this week to 8.5 per cent, before
recoveringslightly later.

That helped boost demand for Rus-
sian stocks and send the Moscow bench-
mark index up 4 per cent, after falling
more than 8 per cent on Monday over
fears of further fallout from US-Russian
tensionsoverSyriaandmoresanctions.

A senior executive at a big listed Rus-
sian industrial group said many compa-
nies feared fresh sanctions. “We are
afraid. All of us are. Nobody knows who
willbenext,”hesaid.

Rusal has seen its shares fall more
than 56 per cent since sanctions were
announced on Friday. The London
Metal Exchange yesterday suspended
placing Rusal aluminium in its ware-
houses. Bankers, analysts and traders
said only a state-backed rescue package

would be able to prop up the company
givensanctionscontagionfears.

Glencore said it was “committed to
complying with all applicable sanc-
tions” and was “taking all necessary
measures to mitigate any risks” as a
result of the US measures against Rusal
and EN+, Mr Deripaska’s London-listed
holdingcompany.

As Mr Glasenberg announced his res-
ignation, Russia’s central bank governor
called for calm. “Some time is needed
for adaptation of both the financial sec-
tor and the economy to these changed
conditions,”saidElviraNabiullina.

Gregory Barker, a former UK energy
minister,plans toremainaschairmanof
EN+ to represent minority sharehold-
ers, saidpeople familiarwiththematter.
Russian economy page 3
Deripaska in crisis page 13
Markets page 19

Glencore chief Glasenberg quits Rusal
board as rouble reels from US sanctions
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Analysis i PAGE 2

Democratic women aim
for midterm ‘blue wave’

Austria €3.70 Macedonia Den220
Bahrain Din1.8 Malta €3.60
Belgium €3.70 Morocco Dh45
Bulgaria Lev7.50 Netherlands €3.70
Croatia Kn29 Norway NKr35
Cyprus €3.60 Oman OR1.60
Czech Rep Kc105 Pakistan Rupee320
Denmark DKr35 Poland Zl 20
Egypt E£35 Portugal €3.60
Finland €4.50 Qatar QR15
France €3.70 Romania Ron17
Germany €3.70 Russia €5.00
Gibraltar £2.70 Serbia NewD420
Greece €3.60 Slovak Rep €3.60
Hungary Ft1090 Slovenia €3.50
India Rup210 Spain €3.60
Italy €3.60 Sweden SKr39
Latvia €6.99 Switzerland SFr6.00
Lebanon LBP7500 Tunisia Din7.50
Lithuania €4.30 Turkey TL12.50
Luxembourg €3.70 UAE Dh17.00

Young Europeans
are more likely
to describe their
sexual orientation
as other than
only heterosexual:
16 per cent of
14-29 year-olds,
compared with
7.5 per cent of
30-65 year-olds.
The generational
gap is particularly
wide in Spain

Generation gap
% who identify as LGBT (by age)

Source: Dalia Research
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Gun-free funds
Ethical investing can be a good bet
BROOKE MASTERS, PAGE 9

Greenbelt warriors
Britain’s fraught battle to build
more homes — BIG READ, PAGE 7

 “It was my mistake, and I’m sorry” 
April 10 testimony to Congress

“This was a breach of trust and I’m sorry”  
March 25 newspaper ads apologising for  

Cambridge Analytica data breach 

“I ask for forgiveness and I will  
work to do better”

Sept 2017, on election interference on Facebook

“This was a big mistake on our part  
and I’m sorry for it”

Sept 2006, on News Feed feature

“I apologise for any harm done”
Nov 2003 after closing Facemash

Mea culpa
Zuckerberg’s
litany of regret
Mark Zuckerberg’s contrition before
Congress for the leakage of data from
87m Facebook users was the latest in a
long line of apologies from the founder
of thesocialmediagroup.

His first came as a Harvard student in
2003 after he closed a site he had cre-
ated called Facemash, which allowed
users to rate each others’ looks but
whichquicklydrewstrongcriticism.

In 2006, user upset over a new Face-
book feature called News Feed, which
aggregateduserupdates, forcedanother
apology. They multiplied as Facebook
came under fire over Russian election
interference and the data leak to Cam-
bridge Analytica, the consultancy that
workedonDonaldTrump’scampaign.
Zuckerberg testimony go to ft.com

PATRICK MCGEE — FRANKFURT

Volkswagen is set to replace chief execu-
tive Matthias Müller, signalling a new
chapter at the world’s biggest carmaker
following itsdieselemissionsscandal.

The German carmaker’s supervisory
board will vote on the management
shake-up on Friday, according to two
people close to Mr Müller who said he
would be replaced by Herbert Diess,
headof theVWpassengercarbrand.

In a statement, VW said Mr Müller
had shown a “fundamental willingness”
toaccept themanagementchanges.

Arndt Ellinghorst, an Evercore ISI
analyst, said it was clear that Mr Müller
was preparing to step down. The move
comes days after Deutsche Bank, Ger-
many’s biggest, replaced chief executive

John Cryan with Christian Sewing.
One VW investor said the changes

were less about the fall of Mr Müller and
moreabouttheriseofMrDiess.

MrMüllerassumedthetoproleatVW
out of a sense of duty during the most
chaotic days of the company’s eight-
decade history, following the revelation
that it had rigged hundreds of thou-
sands of cars with software to cheat
emissions tests. The scandal has cost the
carmaker more than $25bn in the US;
litigation inEuropecontinues.

MrMüller leftacomfortable jobas the
head of Porsche to lead VW out of the
crisis. He has long made clear that he
saw his role as steadying the ship. He
had said he would not stay beyond 2020
whenhiscontractwasset toexpire.

“How long should I work — until I’m

100?” he said in an interview last year.
During Mr Müller’s tenure, Volkswa-

gen has overtaken Toyota to become the
world’s biggest carmaker by sales. He
has pushed the group to become less
complex and more decentralised. He
took a critical decision last year to spend
€34bn on electrification and self-drive
technology, using the emissions scandal
asacatalyst forbigchanges.

The two people close to Mr Müller
said he was not being fired. They said he
had implemented the strategy he had
envisaged and was now willing to leave.
But another person said some people on
VW’ssupervisoryboardwantedchange.

Mr Diess is the only serious candidate
to succeed Mr Müller. A former hard-
charging, cost-cutting executive at
BMW, he took the reins of the VW

brand, one of multiple marques in the
VWgroupalongwithAudi, in2015.

He has pushed hard to revamp its
profit margins and prepare it for a shift
toelectricwithoutriling itsunions.

Early in his tenure, a former VW offi-
cial said Mr Deiss’s days looked num-
bered because he was fighting the
unions. “Changing the cost structure in
[VW headquarters] is like walking
through the streets of Bogotá looking for
drug dealers without a weapon,” the
personhadsaid.“It’s suicide.”

A top executive described the job of
running the VW brand as the “toughest
in the leadership”. He said Mr Diess had
“managed to do that by being direct and
uncompromising”. Volkswagen shares
wereupmorethan4percent.
Additional reporting by Peter Campbell

Volkswagen set to replace Müller
in quest for new era after scandal
3 Chief steered group through emissions fallout 3 Diess said to be only option for top job

Matthias Müller
assumed the
helm at VW
out of a sense
of duty during
the most chaotic
days of the
carmaker’s
eight-decade
history
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INTERNATIONAL

KATRINA MANSON — WASHINGTON

Donald Trump yesterday cancelled a
visit to Latin America as he attempts to
build a coalition to back the US response
to an alleged chemical weapons attack
inSyria.

The US president is trying to co-ordi-
nate a joint diplomatic response with
France, the UK and others to the sus-
pected attack in Douma, a rebel holdout
ontheoutskirtsofDamascus, thatkilled
dozensofpeople.

The White House said the president
“will remain in the United States to
oversee the American response to Syria
and to monitor developments around
theworld”.

Mr Trump spoke to Theresa May, UK
prime minister, yesterday and has twice
spoken to President Emmanuel Macron
of France since the incident. On Mon-
day, the US president said that he would
deliver his decision on whether to strike
Syria in24to48hours.

France’s government spokesman said
yesterday that Paris would respond if it
was proved that forces loyal to Syria’s
President Bashar al-Assad had carried 
out the attack. “The president [Macron]
has repeated again and again that if the
red line is crossed, and if it is established
who is responsible, it will lead to a
response,” Benjamin Griveaux told
Europe1radio.

Mr Macron has previously warned
thatuseofchemicalweaponswouldbea
“red line” thatwouldpromptan“imme-
diateresponsefromFrance”.

A public summary of the call between
Mr Trump and Mrs May said the leaders

had committed themselves to ensuring
those responsible for the attack were
“heldtoaccount”.

The diplomatic moves and the deci-
sion by Mr Trump not to attend the
Americas leaders summit in Lima that

begins on Friday have raised expecta-
tions that Washington is planning mili-
taryactionagainstSyria.

Mr Trump has made clear his opposi-
tion to the use of chemical weapons, and
a year ago he authorised unilateral mis-
sile strikes against a Syrian air base after
a sarin gas attack in Khan Sheikhoun
killed more than 80 people. His admin-

istration has repeatedly warned Damas-
cus against chemical weapons strikes,
includingusingchlorineandsaringas.

“We have a lot of options, militarily.
And we’ll be letting you know pretty
soon,” Mr Trump said before meeting
his senior military and defence leader-
shiponMonday.

Reaching any decision to intervene
would be buttressed by securing proof
of the alleged attack. Syria and Russia,
which intervened militarily to back Mr
Assad, have denied the use of chemical
weapons in Douma and accused opposi-
tion groups fighting in Syria’s seven-
yearcivilwarof fabricatingtheattack.

The US is pushing hard to confirm the
use of sarin gas, evidence of which
would bolster any decision to initiate
retaliatorystrikes.

Syria said it had invited the Organisa-
tion for the Prohibition of Chemical
Weapons, the international watchdog,

to deploy a team into the country to
investigate the attack with “full trans-
parency”.

The OPCW said yesterday that it had
asked Damascus to “make the neces-
sary arrangements for such a deploy-
ment” and was “preparing to deploy to
Syriashortly”.

Jon Alterman, director of the Middle
East programme at the Center for Stra-
tegic and International Studies, said
that while it was not Mr Trump's “first
instinct” to consult with allies, his
administration appeared to be seeking
to build a diplomatic coalition rather
thantakingunilateralaction.

But he said any unified action was
likely to be pointless given what he
describedas theabsenceofanyUSstrat-
egy inSyria.
Additional reporting by Anne-Sylvaine
Chassany in Paris and Henry Mance in
London

COURTNEY WEAVER — WASHINGTON

When Mary Barzee Flores, a Demo-
cratic candidate for Congress, was 17,
the manager of the local Pizza Hut
wheresheworkedassaultedher.

The restaurant chain had just fired
the manager’s wife after Ms Flores
accused the pair of skimming the books.
The manager, she said, was quick to
retaliate.

“One nighthe followedmeinto thebig
walk-in cooler, closed the door behind
him, backed me into shelving . . . and
said: “If you’re going to take my wife’s
place, you’re going to perform all her
duties,” Ms Flores recalled. “It was obvi-
ous what he meant and he reached out
and grabbed me and groped me, and it
wasterrifying.”

It was a story that Ms Flores, an attor-
ney and former Florida Circuit Court
judge, did not tell for years. Now she is
making it a part of her 2018 congres-
sionalcampaign.

In the wake of Donald Trump’s elec-
tion, Democratic groups have registered
alarge increase inthenumberofwomen
planning to run for office, boosting the
possibility that a “blue wave” of Demo-
cratic wins in state and federal elections
could also lead to more women in
electedoffice.

Since November 2016, more than
34,000 women have told EMILY’S List,
which finances Democratic female can-
didates, that they are interested in run-
ning for office, compared with 920
women in the previous election cycle,
said Julie McClain Downey, the group’s
national director of campaign commu-
nications.

Many of the women running for office
have cited the election of Mr Trump and
the narrow loss of Hillary Clinton, the

first female presidential candidate from
a main US party, as reasons for running.
Others are drawing inspiration from the
#MeToo movement, which took off six
months ago in response to high-profile
accountsofsexualharassment.

“I don’t think MeToo, in and of itself,
motivated women to run. But I think it
creates conditions under which women
are feeling encouraged and empowered
to speak up across institutions and in
response to imbalances of power. And
know that if they do stand up and speak
out there will be other people behind
them,” said Kelly Dittmar, a political sci-
entist at Rutgers University’s Center for
American Women and Politics, which
has been tracking gender dynamics in
the2018midterms.

“At the White House level and even
the congressional level, we can point to
literal tables where there are no
women,” Ms Dittmar continued. “When
you see bill signings or meetings of cabi-
net officials, the dearth of women has
become quite apparent, and I should
addthedearthofdiversity.”

In Florida, Ms Flores is one of the
Democratic candidates running to
replace Ileana Ros-Lehtinen, a Republi-
can who has announced plans to retire
after this year. While Ms Ros-Lehtinen
has held the seat since 2013, Mrs Clinton
beat Mr Trump by 20 points in the dis-
trict in2016.

“I think like a lot of first-time candi-
dates for Congress, women candidates 
especially. I was shocked and horrified
by Trump winning this . . . Shock and
horror at the fact that he won after how
he talked about women, how he con-
ducted himself on the campaign trail,
how he conducted himself in business,”
said Ms Flores, who was nominated by
Barack Obama to serve on the US Dis-
trictCourt insouthernFlorida.

Rachel Crooks, one of the women who
says Mr Trump forcibly kissed her, is
running for Ohio state legislature. In
Minnesota, Kelly Moller, a prosecutor
who spent more than 20 years working

on sexual assault cases, is running for 
state representative, inspired in part,
she says, by the #MeToo movement and
theallegationsagainstMrTrump.

Her senator, Al Franken, resigned last
year after allegations of sexual miscon-
duct. Separately, two women came for-
ward accusing a Minnesota state sena-
tor and state representative of sexual
assault. While the two men resigned in
the wake of the allegations, there was no
broader investigation into the issue, Ms
Moller said. “The women who were sur-
vivors called for a task force. That still
hasn’t happened yet. Women still aren’t
feelingsafe.”

Historians and social scientists have
compared this election with that in
1992, one year after the hearings into
Anita Hill’s allegations of sexual harass-

ment against US Supreme Court nomi-
nee Clarence Thomas. In that year, 24
new women won seats in the US House
of Representatives, the highest number
in a single election. The number of
womenintheSenate thatyearrose from
onetothree.

Ms Dittmar noted reasons for caution.
Women still make up less than 25 per
cent of the total candidates running in
2018. Still, there are signs that women
are running for office in increasing
numbers, and that many are finding
success instateelections.

Teri Johnson, who is running for the
state legislature in Louisiana, said: “I
believe so many women are running
right now because they see what the
men can do and they’re not satisfied,”
shesaid.“They’vehadenough.”

NAJMEH BOZORGMEHR — TEHRAN
MEHUL SRIVASTAVA — JERUSALEM

Iran said yesterday that seven of its sol-
diers were killed in a suspected Israeli
air strike on a military air base in Syria,
making it one of the deadliest strikes
onIranianforcesbytheJewishstate.

Ali Akbar Velayati, an adviser to Ayatol-
lah Ali Khamenei, told Iranian state tel-
evision that the attack on the T4 mili-
tary base in Homs province on Monday
was a plot by “Americans and Zionists”
to overshadow the Syrian regime’s
recent“victories”.

Mr Velayati, who was visiting Damas-
cus, was also quoted by Al Mayadeen,
a Lebanese television station close to
Iran, as saying the Israeli attack “will
notremainunanswered”.

The strikes underlined the risk of the
seven-year Syrian war, which has drawn
in myriad forces, becoming a flashpoint
for a broader international confronta-
tionastensionintheregionintensifies.

Israel has neither confirmed nor
denied the air strikes. The assault on the
T4 base came as western nations
ramped up their condemnation of an
alleged gas attack by the Syrian regime
on Douma, a rebel holdout on the out-
skirtsofDamascus,overtheweekend.

President Bashar al-Assad’s govern-
ment has denied chemical weapons
were used. But US president Donald
Trump has blamed Russia, Syria and
Iran for the alleged attack in Douma and
warnedtheyhavea“bigprice”topay.

Russia, which has also accused Israel
of carrying out the Homs strike, and
Iran have intervened militarily to pro-
videcrucial support toMrAssad.

Israel has not intervened directly in
the conflict but has acknowledged at
least 100 air strikes inside Syria since
2013, many of which are believed to
have targeted Iranian-allied forces, such
as Hizbollah, the Lebanese militant
movement,andtheirweaponscaches.

An Israeli F-16 fighter jet was downed
in February after flying a mission over
Syria to targetamobile trailer the Israeli
military said was used to pilot an Ira-
niandronethatenteredthe Jewishstate.
In response, Israel carried out air strikes
near the T4 air base that it is believed to
havestruckagainonMonday.

Peter Lerner, a retired spokesman for
the Israel Defense Forces, said the latest
Israeli attack reflected “the reality of
advanced weaponry being transferred
toHizbollah inthisarea”.

“Israel is operating in its interest that
an Iranian presence a few miles away
[from its border] is not acceptable,” Mr
Lernersaid.“Itdefinitelyputs theball in
Iran, Syria and Hizbollah’s court on how
torespond.”

Israel and the US have repeatedly
warned that Iran and Hizbollah are
seeking to capitalise on the conflict to
set up bases and weapons manufactur-
ing plants in southern Syria, potentially
opening a new front with the Jewish
state.

Iran considers Israel an arch enemy
and calls it “the illegitimate child” of the
US in the Middle East, but it has avoided
direct confrontation with the Jewish
state because of fears that it would even-
tually leadtoaconflictwiththeUS.

Instead, Tehran supports militant
groups in the region such as Hizbollah
and Hamas, the Palestinian Islamist
group.

Chemical weapons allegation

Trump cancels trip to focus on Syria crisis
US president scraps plans
to attend Lima summit
while consulting allies

France’s government said
it would respond if it was
proved Assad forces had
carried out the attack

Middle East

Iran says seven
soldiers killed
in suspected
Israeli strike
on Homs base

US midterms. Women Democrats

#MeToo helps
drive surge in

female candidates
Anger at Trump victory and

high-profile harassment cases

prompt ‘blue wave’ ambitions

On the trail: Mary Barzee
Flores, left, a candidate in
Florida. Rachel Crooks,
top, runs in Ohio and
Kelly Moller, above,
stands in Minnesota
James Estrin/Redux/Eyevine

‘The dearth
of women
has become
quite
apparent,
and I should
add the
dearth of
diversity’

KADHIM SHUBBER — WASHINGTON

Michael Cohen has occupied a position
at the heart of Donald Trump’s busi-
nessempireformanyyears.

The aggressive New York lawyer has not
only served as a senior vice-president at
the Trump Organization but also as a
loyal personal consigliere who declared
this year: “I will always protect Mr
Trump.”

Now, federal prosecutors have struck
a blow deep inside the president’s inner
circle, targeting Mr Cohen in a series of
raids on Monday that mark the boldest
action investigators have taken against
closeassociatesofMrTrump.

The moves by the US attorney’s office
in the southern district of New York
camepartlyasaresultofareferralmade
by special counsel Robert Mueller,
according to Mr Cohen’s attorney, and
would have required approval from sen-
iorDepartmentof Justiceofficials.

“It’s a really big deal. Executing a
search warrant on a law office is not
done lightly,” said Samuel Buell, a pro-
fessor at Duke University and a former
Enronprosecutor.

Mr Trump reacted angrily to the

raids, repeating attacks on Jeff Sessions,
US attorney-general; Rod Rosenstein,
the deputy attorney-general; and Mr
Mueller, who is investigating Russian
interference in the 2016 presidential
election.

The president called the action “an
attack on our country” and continued
his venting yesterday, tweeting: “A
TOTALWITCHHUNT!!!”

Charles Grassley, a senior Republican
senator, responded yesterday by warn-
ing“itwouldbesuicide for thepresident
to want to talk about firing Mueller”,
while former prosecutors criticised Mr
Trump’sattackonlawenforcement.

“It’s law enforcement officers doing
their job. It’s the furthest thing from an
attack on our country,” said Matthew
Axelrod, a former senior DOJ official
nowatLinklaters.

The warrants against Mr Cohen step
up the pressure on the president. Four
Trump political associates have been
charged in the Mueller investigation —
with three pleading guilty — but none
had been longstanding associates linked
tohisbusinessaffairs.

Mr Cohen has worked for the Trump
Organization for more than a decade

and was involved in discussions in 2015
about a proposed Trump Tower project
inMoscow.

The long-time fixer for the president
is also at the heart of a dispute involving
Stephanie Clifford. The porn star, also
known as Stormy Daniels, received
$130,000 from Mr Cohen shortly before
the 2016 election in return for her

silence about an alleged affair with Mr
Trump a decade earlier. One of the mat-
ters investigators are looking into is Mr
Cohen’s payment to Ms Clifford, accord-
ingtoUSmedia.

The move against Mr Cohen followed
a referral from Mr Mueller, said Stephen
Ryan, Mr Cohen’s attorney, who called
the raids “completely inappropriate and
unnecessary”.

DoJ guidelines require the special
counsel to consult Mr Rosenstein when
he encounters matters outside the juris-

dictionof theRussia investigation.
Mr Rosenstein would then decide

whether to allow Mr Mueller to investi-
gateortorefer it tootherprosecutors.

He signed off the warrants, the New
YorkTimesreported.

The action shows that federal investi-
gations surrounding Mr Trump are not
confined to matters involving Russia,
although any evidence obtained from
the raids that are relevant to the Russia
investigation could be passed to Mr
Mueller’s team, according to Patrick
Cotter, a white-collar defence attorney
andformerfederalprosecutor.

Prosecutors would have needed
strong evidence to target Mr Cohen to
meet the high legal bar for raiding a law-
yer’soffice.

Attorneys are typically targeted only
if therewasevidencetheywere involved
incriminalactivity themselvesor if they
were being consulted by a client to fur-
ther continuous criminal activity, said
MrBuell.

He added that investigators would
have been mindful of the political fall-
out too. “The closer it gets to the presi-
dent, the stronger you want your justifi-
cationstobe,”hepointedout.

Mueller investigation

Cohen raid delivers deep blow against president’s inner circle

Michael Cohen:
prosecutors would
have needed
strong evidence
to target the
lawyer’s office
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AboastfulWhatsAppmessagehas cost
a London investment banker his job
and a £37,000 fine in the first case of
regulators cracking down on commu-
nications over Facebook’s popular
chatapp.

The fine by the Financial Conduct
Authority highlights the increasing
problem new media pose for companies
that need to monitor and archive their
staff’scommunication.

Several large investment banks have
banned employees from sending client
information over messaging services
including WhatsApp, which uses an
encryption system that cannot be
accessed without permission from the
user. Deutsche Bank last year banned
WhatsApp from work-issued Black-

Berrys after discussions with regulators.
Christopher Niehaus, a former Jeffer-

ies banker, passed confidential client
information to a “personal acquaint-
ance and a friend” using WhatsApp,
according to the FCA. The regulator said
Mr Niehaus had turned over his device
tohisemployervoluntarily.

The FCA said Mr Niehaus had shared
confidential informationonthemessag-
ing system “on a number of occasions”
lastyearto“impress”people.

Several banks have banned the use of
new media from work-issued devices,
but the situation has become trickier as
banks move towards a “bring your own
device” policy. Goldman Sachs has
clamped down on its staff’s phone bills
as iPhone-loving staff spurn their work-
issuedBlackBerrys.

Bankers at two institutions said staff
are typically trained in how to use new

media at work, but banks are unable to
ban people from installing apps on their
privatephones.

Andrew Bodnar, a barrister at Matrix
Chambers, saidthecaseset“aprecedent
in that it shows the FCA sees these mes-
saging apps as the same as everything
else”.

Information shared by Mr Niehaus
included the identity and details of a
client and information about a rival of
Jefferies. In one instance the banker
boasted how he might be able to pay off
hismortgage ifadealwassuccessful.

Mr Niehaus was suspended from Jef-
feries and resigned before the comple-
tionofadisciplinaryprocess.

Jefferies declined to comment while
Facebook did not respond to a request
forcomment.
Additional reportingbyChloeCornish
Lombard page 20

Citywatchdog sends a clearmessage as
banker loses joboverWhatsAppboast

Congressional Republicans seeking to
avert a US government shutdown after
April 28 have resisted Donald Trump’s
attempt to tack funds to pay for a wall
on the US-Mexico border on to
stopgap spending plans. They fear
that his planned $33bn increase in
defence and border spending could
force a federal shutdown for the first
time since 2013, as Democrats refuse
to accept the proposals.
US budget Q&A and
Trump attack over health bill i PAGE 8

Shutdown risk as border
wall bid goes over the top
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Briefing

iUS bargain-hunters fuel Europe M&A
Europe has become the big target for cross-border
dealmaking, as US companies ride a Trump-fuelled
equity market rally to hunt for bargains across the
Atlantic.— PAGE 15; CHINA CURBS HIT DEALS, PAGE 17

iReport outlines longer NHS waiting times
A report on how the health service can survive
more austerity has said patients will wait longer for
non-urgent operations and for A&E treatment while
some surgical procedures will be scrapped.— PAGE 4

iEmerging nations in record debt sales
Developing countries have sold record levels of
government debt in the first quarter of this year,
taking advantage of a surge in optimism toward
emerging markets as trade booms.— PAGE 15

i London tower plans break records
A survey has revealed that a
record 455 tall buildings are
planned or under construction
in London. Work began on
almost one tower a week
during 2016.— PAGE 4

iTillerson fails to ease Turkey tensions
The US secretary of state has failed to reconcile
tensions after talks in Ankara with President Recep
Tayyip Erdogan on issues including Syria and the
extradition of cleric Fethullah Gulen.— PAGE 9

iToshiba investors doubt revival plan
In a stormy three-hour meeting, investors accused
managers o�aving an entrenched secrecy culture
and cast doubt on a revival plan after Westinghouse
filed for Chapter 11 bankruptcy protection.— PAGE 16

iHSBC woos transgender customers
The bank has unveiled a range of gender-neutral
titles such as “Mx”, in addition to Mr, Mrs, Miss or
Ms, in a move to embrace diversity and cater to the
needs of transgender customers.— PAGE 20
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Recent attacks —
notably the 2011
massacre by
Anders Breivik in
Norway, the
attacks in Paris
and Nice, and the
Brussels suicide
bombings — have
bucked the trend
of generally low
fatalities from
terror incidents in
western Europe

Sources: Jane’s Terrorism and Insurgency Centre
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Brussels

A Five Star plan?
Italy’s populists are trying to woo
the poor — BIG READ, PAGE 11

WORLDBUSINESSNEWSPAPER

Trump vs the Valley
Tech titans need to minimise
political risk — GILLIAN TETT, PAGE 13

Dear Don...
May’s first stab at the break-up
letter — ROBERT SHRIMSLEY, PAGE 12

Lloyd’s of London chose Brus-
sels over “five or six” other
cities in its decision to set up an
EU base to help deal with the 
expected loss of passporting
rightsafterBrexit.

John Nelson, chairman of the
centuries-old insurance mar-
ket, said he expected other

insurers to follow. Most of the
business written in Brussels
will be reinsured back to the
syndicates at its City of London
headquarters,picturedabove.

The Belgian capital had not
been seen as the first choice for
London’s specialist insurance
groups after the UK leaves the

EU, with Dublin and Luxem-
bourg thought to be more likely
homes for the industry. But
Mr Nelson said the city won on
its transport links, talent pool
and “extremely good regula-
toryreputation”.
Lex page 14
Insurers set to follow page 18

Lloyd’s of Brussels Insurancemarket
to tapnew talent poolwithEUbase

AFP

JAMES BLITZ — WHITEHALL EDITOR

A computer system acquired to collect
duties and clear imports into the UK
may not be able to handle the huge
surge inworkloadexpectedonceBritain
leaves the EU, customs authorities have
admittedtoMPs.

HM Revenue & Customs told a parlia-
mentary inquiry that the new system
needed urgent action to be ready by
March 2019, when Brexit is due to be
completed, and the chair of the probe
said confidence it would be operational
intime“hascollapsed”.

Setting up a digital customs system
has been at the heart of Whitehall’s
Brexit planning because of the fivefold
increase in declarations expected at
BritishportswhentheUKleavestheEU.

About 53 per cent of British imports
come from the EU, and do not require
checks because they arrive through the
single market and customs union. But
Theresa May announced in January that
Brexit would include departure from
both trading blocs. HMRC handles 60m
declarations a year but, once outside the
customs union, the number is expected
tohit300m.

The revelations about the system,
called Customs Declaration Service, are
likely to throw a sharper spotlight on
whether Whitehall can implement a
host of regulatory regimes — in areas
ranging from customs and immigration
to agriculture and fisheries — by the
timeBritain leavestheEU.

Problems with CDS and other projects
essential toBrexit could force London to

adjust its negotiation position with the
EU, a Whitehall official said. “If running
our own customs system is proving
much harder than we anticipated, that
ought to have an impact on how we
press forcertainoptions inBrussels.”

In a letter to Andrew Tyrie, chairman
of the Commons treasury select com-
mittee, HMRC said the timetable for
delivering CDS was “challenging but
achievable”. But, it added, CDS was “a
complex programme” that needed to be
linked to dozens of other computer sys-
tems to work properly. In November,
HMRC assigned a “green traffic light” to
CDS, indicating it would be deliveredon
time. But last month, it wrote to the
committee saying the programme had
been relegated to “amber/red,” which
means there are “major risks or issues
apparent inanumbero£eyareas”.

HMRC said last night: “[CDS] is on
track to be delivered by January 2019,
and it will be able to support frictionless
international trade once the UK leaves
the EU . . . Internal ratings are designed
to make sure that each project gets the
focus and resource it requires for suc-
cessfuldelivery.”

HMRC’s letters to the select commit-
tee, which will be published today, pro-
vide no explanation for the rating
change, but some MPs believe it was
caused by Mrs May’s unexpected deci-
sionto leavetheEUcustomsunion.
Timetable & Great Repeal Bill page 2
Scheme to import EU laws page 3
Editorial Comment & Notebook page 12
Philip Stephens & Chris Giles page 13
JPMorgan eye options page 18

HMRCwarns
customs risks
being swamped
byBrexit surge
3Confidence in IT plans ‘has collapsed’
3Fivefold rise in declarations expected
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TheEUyesterdaytookatoughopening
stance in Brexit negotiations, rejecting
Britain’s plea for early trade talks and
explicitly giving Spain a veto over any
arrangementsthatapplytoGibraltar.

European Council president Donald
Tusk’s first draft of the guidelines,
which are an important milestone on
the road to Brexit, sought to damp Brit-
ain’s expectations by setting out a
“phased approach” to the divorce proc-
ess that prioritises progress on with-
drawal terms.

The decision to add the clause giving
Spain the right to veto any EU-UK trade
deals covering Gibraltar could make the
300-year territorial dispute between
Madrid and London an obstacle to

ambitioustradeandairlineaccessdeals.
Gibraltar yesterday hit back at the

clause, saying the territory had “shame-
fully been singled out for unfavourable
treatment by the council at the behest of
Spain”. Madrid defended the draft
clause,pointingoutthat itonlyreflected
“thetraditionalSpanishposition”.

Senior EU diplomats noted that
Mr Tusk’s text left room for negotiators
to work with in coming months. Prime
minister Theresa May’s allies insisted
that the EU negotiating stance was
largely “constructive”, with one saying it
was “within the parameters of what we
were expecting, perhaps more on the
upside”.

British officialsadmitted that theEU’s
insistence on a continuing role for the
European Court of Justice in any transi-
tiondealcouldbeproblematic.

Brussels sees little room for compro-

mise. If Britain wants to prolong its
status within the single market after
Brexit, the guidelines state it would
require “existing regulatory, budgetary,
supervisory and enforcement instru-
mentsandstructures toapply”.

Mr Tusk wants talks on future trade
to begin only once “sufficient progress”
has been made on Britain’s exit bill and
citizen rights, which Whitehall officials
believe means simultaneous talks are
possible if certainconditionsaremet.

Boris Johnson, the foreign secretary,
reassured European colleagues at a
Nato summit in Brussels that Mrs May
had not intended to “threaten” the EU
when she linked security co-operation
afterBrexitwithatradedeal.
Reports & analysis page 3
Jonathan Powell, Tim Harford &
Man in the News: David Davis page 11
Henry Mance page 12

Brussels takes tough stance onBrexit
with Spainhandedveto overGibraltar

About 2.3m people will benefit from
today’s increase in the national living
wage to £7.50 per hour. But the rise
will pile pressure on English councils,
which will have to pay care workers a
lot more. Some 43 per cent of care
sta� — amounting to 341,000 people
aged 25 and over — earn less than the
new living wage and the increase is
expected to cost councils’ care services
£360m in the coming financial year.
Analysis i PAGE 4

Living wage rise to pile
pressure on care services
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Credit Suisse has been targeted by
sweeping tax investigations in the UK,
France and the Netherlands, setting
back Switzerland’s attempts to clean up
its imageasataxhaven.

The Swiss bank said yesterday it was
co-operating with authorities after its
offices inLondon,ParisandAmsterdam
were contacted by local officials
“concerningclient taxmatters”.

Dutch authorities said their counter-
parts in Germany were also involved,
while Australia’s revenue department
said itwas investigatingaSwissbank.

The inquiries threaten to undermine
efforts by the country’s banking sector
to overhaul business models and ensure
customers meet international tax
requirements following a US-led clamp-
down on evaders, which resulted in
billionsofdollars infines.

The probes risk sparking an interna-
tional dispute after the Swiss attorney-
general’s office expressed “astonish-
ment” that it had been left out of the
actions co-ordinated by Eurojust, the
EU’s judicial liaisonbody.

Credit Suisse, whose shares fell 1.2 per
cent yesterday, identified itself as the
subject ofinvestigations in the Nether-
lands, France and the UK. The bank said

it followed “a strategy offull client tax
compliance” but was still trying to
gather informationabouttheprobes.

HM Revenue & Customs said it had
launched a criminal investigation into
suspected tax evasion and money laun-
dering by “a global financial institution
and certain ofits employees”. The UK
tax authority added: “The international
reach of this investigation sends a clear
message that there is no hiding place for
thoseseekingtoevadetax.”

Dutch prosecutors, who initiated the
action, said they seized jewellery, paint-
ings and gold ingots as part of their
probe; while French officials said their
investigation had revealed “several
thousand” bank accounts opened in
Switzerland and not declared to French
taxauthorities.

The Swiss attorney-general’s office
said it was “astonished at the way this
operation has been organised with the
deliberate exclusion of Switzerland”. It
demanded a written explanation from
Dutchauthorities.

In 2014, Credit Suisse pleaded guilty
in the US to an “extensive and wide-
ranging conspiracy” to help clients
evadetax. Itagreedtofinesof$2.6bn.
Additional reportingbyLauraNoonan in
Dublin, Caroline Binham and Vanessa
Houlder in London, andMichael Stothard
inParis

Credit Suisse
engulfed in
fresh taxprobe
3UK, France and Netherlands swoop
3Blow for bid to clean up Swiss image
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KATHRIN HILLE AND MAX SEDDON
MOSCOW

It was standing room only at Russia’s
largest stock exchange yesterday as the
country’s top economic policymakers
faced an unenviable job: trying to per-
suade a crowd of skittish investors that
the economy could weather the latest
sanctions imposedbytheUS.

Even while officials including econ-
omy minister Maxim Oreshkin made
their pitch at the Moscow Exchange, the
rouble fell nearly 5 per cent in less than
an hour to more than 63 to the dollar.
Bankers made frantic phone calls and
streamedoutof theroom.

There is ample reason for concern.
The US’s transaction bans on 24 Russian
oligarchs and government officials and
14 companies, imposed last Friday,
come as the economy has barely started
a tepid recovery from a two-year reces-
sion, endured partly under the influ-
ence of earlier western sanctions. As
Russian stocks and the rouble were
clobbered for the second day in a row,
investors wondered whether Washing-
ton’s most potent punitive measures
against Moscow so far would do what
previous rounds of sanctions had not:
breaktheeconomy’sback.

“Even in 1998 [when Russia
defaulted], there was an intellectual
framework for how this would proceed.
Now we have complete uncertainty and
no framework,” a top western banker in
Moscow said. “This is much worse
because we don’t know what’s going to
happen. I spent my whole life trying to
bring Russia to western capital markets,
andnowmylife’sworkis fallingapart.”

Moscow’s main index was up 4 per
cent yesterday after plunging 8.3 per
cent the previous day. Mr Oreshkin

urged calm. The government would
concentrate on helping affected compa-
nies where hundreds of thousands of
jobs were at stake, he said — a reference
toRusal, thealuminiumgrouphitbythe
new sanctions together with its oligarch
ownerOlegDeripaska.

Many economists agree with the gov-
ernment that the impact of last week’s
sanctions listonthewiderRussianecon-
omy may remain limited and a collapse
ishighlyunlikely.

They argue that in 2014, when west-
ern countries began sanctioning Russia
over its annexation of Crimea and med-
dling in eastern Ukraine, the sanctions
came on top of the blow that a steep fall
in global oil prices was dealing to Rus-
sia’scommodity-dependenteconomy.

Now,oilpricesarea lothigherandless
volatile. “Investors are obviously fearful
that the tension between Russia and the
US will deteriorate further and that is
why we have seen this over-reaction in
the rouble exchange rate,” said Chris
Weafer, head of consultancy Macro
Advisory. “If there is no material deteri-
oration in geopolitical tension, then the
rouble should return to the 59-60 level
against the dollar relatively soon. If
there is an escalation, especially in the
Middle East, then this should also be
reflected in the price of oil and that will
act as a strong prop for Russia’s finances
andtherouble.”

Also, Russia’s economy is in better
shape than four years ago. Banks and
corporates have less foreign debt and
the rouble is floating freely, allowing
themtobetterabsorbexternalshocks.

The share of short-term debt in Rus-
sian banks’ and corporates’ debt has
also fallen from more than 40 per cent
in mid-2014 to about 20 per cent, mak-

ing it far easier to service. Yet there is no
doubt Washington’s move has added
enormous risks to Russia’s economic
outlook, a concern for President
Vladimir Putin as he prepares for his
next six-year term following his land-
slideelectionwinlastmonth.

One area where a relatively quick
impact might be felt is in monetary pol-
icy. The central bank could be forced to
hold off on interest rate cuts at its next

policy meeting in two weeks’ time. “The
central bank can no longer be expected
to lower rates in the coming half year,”
said Alexei Kudrin, an economic adviser
to Mr Putin and former finance minis-
ter. The slide of the rouble — as a conse-
quence of nervousness around sanc-
tions — “demands more attention from
the central bank on inflation”, Mr
Kudrinsaid.

That could further enfeeble a return
to growth. The World Bank expects
gross domestic product to increase 1.7
per cent this year and 1.8 per cent in
2019. Russia’s leading economic policy-
makers say decisive structural reforms
will be needed for the country to grow
faster than 2 per cent per year in the
longerterm.

Mr Putin has pledged that his next
term will focus on revitalising the econ-
omy by pushing through those kinds of
drastic changes: more investment in
healthcare and education as well as in
“technological breakthrough”. While
the technocrats running his govern-
ment were reassuring investors yester-
day, he toured an experimental labora-
tory at the Russian Academy of Sci-
ences, a visit aimed at demonstrating

those ambitions. But those long-term
plans will depend upon investment —
which has started to recover from sev-
eral years of decline — and this may be
thrown off track by the latest sanctions.
“If Russia wants to grow even 1 per cent
per year or more, the main boost needs
to come from investment,” said
Vladimir Tikhomirov, chief economist
at BCS, a brokerage. “But this can easily
be derailed if a more cautious monetary
policyraises thecostofcreditagain.”

Moscow also fears sanctions, will
scare away foreign investors that had
begun to look at Russia more positively.
“The arbitrary nature of the new sanc-
tions may instil a new fear in them that
they might get caught up in this if they
investherenow,”saidaseniorofficial.

That fear is already taking hold.
“When the sanctions first came in, eve-
ryone thought they were temporary.
When business dried up, everyone
thought it would come back,” said a
western executive at a fund focused on
Russia investments.

“It’sonlynowthatpeoplearerealising
it’llbe likethis fora longtime.”
Rusal page 13
Markets page 19

Russia feels chill
from new round
of US sanctions
Investors fear impact on growth
despite economy’s relative strength

Source: Thomson Reuters Datastream
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Moscow:
officials in the
capital have
tried to reassure
markets but the
rouble plunged
again yesterday
Andrey Rudakov/Bloomberg
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since a “one-stop” border post was set
up in Busia, two towns of the same name
straddling the frontier of the two east
Africanations, in2016.

“When I first arrived at the border six
years ago, clearance times were some-
times up to six days,” said Michael Aki-
yo,aUgandancustomsofficial. “Nowit’s
usuallyabout20minutes.”

Truck drivers waiting at the border
agree. And both Kenyan and Ugandan
revenue authorities say their income
from the post has increased by about 50
percentsince itopened.

Perhaps the biggest revolution has
been in the informal sector, which acc-
ounts for three-quarters of jobs in sub-
Saharan Africa. Benedict Oramah,
export-import bank president, esti-
mates cross-border informal trade is
worth up to $60bn a year across the con-
tinent. Even so, analysts warn that gre-
ater integrationwillbea longprocess.

“Iusedtosmuggle thevastmajorityof
my goods,” said Stella Rose at the Ken-
ya-Uganda border. “But the fines for
getting caught have risen and the cost of
using the border post has fallen by two-
thirdssoIcrossproperly.”

tries illustrate how national interests
can hamper continental integration.

Parfait Kouassi, an Ivorian business-
man and deputy chairman of the coun-
try’s chamber of commerce, said he was
“very sceptical” about the trade deal’s
short-term prospects due to “so many
officials’ narrow-minded thinking”. He
recently wanted to build a medicine fac-
tory in Benin but “it just couldn’t hap-
penbecauseof thebureaucracy”.

“If I want to export pharmaceuticals
from here to [neighbouring] Burkina
Faso, I have to export them first to
France,”MrKouassi said.

Arancha González, director of the Int-
ernational Trade Centre, mandated by
the UN and WTO, acknowledged that
implementation would be challenging,
partlyasAfricawas“55markets thatare
the product of history rather than the
productofenlightenedthinking”.

“The biggest obstacle is structures of
power in countries that rely too much
onthestatusquothanopeningup.”

Still, there are examples that show
that regional trade can work in the right
conditions. Trade flows between Kenya
and Uganda have been transformed

Africa boasts a market of 1.2bn and a
combined economic output of $2.5tn,
according to the African Union. And the
population is expected to double by
2050, the UN said. But intra-African
tradeaccounts foronlyabout$170bn,or
18 per cent, of the continent’s total an-
nual formal commerce, according to the
African Export-Import Bank. This com-

pareswithabout68percent for theEU.
The UN’s Economic Commission for

Africa estimates that if the trade deal is
fully implemented, intra-African trade
will swell by at least 50 per cent within
five years. But translating leaders’
dreams into reality will be difficult. The
continent’s two largest economies,
Nigeria and South Africa, are among 11
governments that have refused to sign
the pact. Their leaders’ claims that they
need to protect nascent domestic indus-

Such problems are common across
Africa as poor logistics, bureaucratic
bottlenecks, decaying infrastructure
and corruption are blamed for stymie-
ing trade across borders. Ivory Coast
and Ghana are both members of the
Economic Community of West African
States (Ecowas), which allows for duty-
free shipments for products made in the
15-country bloc. But that Mr Oppong
and his colleagues were held up shows
the challenges for politicians and busi-
nesses tryingtodeepeneconomicties.

The hope is that such issues will soon
be consigned to history following a con-
tinent-wide free trade agreement signed
last month. The African Continental
Free Trade Area, which was signed by
44 African leaders, aims to reduce 90
per cent of tariffs to zero from the cur-
rentaverageof6.1percent.

“We now have the construction for
meaningful intercontinental trade,”
Nana Akufo-Addo, Ghana’s president,
said. “An increase in trade is the surest
way to develop fruitful relations
between our countries, enhance devel-
opmentandattainprosperity.”

There is big potential, analysts say.

JOHN AGLIONBY
GHANA-IVORY COAST BORDER

While Charles Oppong and three other
drivers prepared for a ninth night sleep-
ing under their trucks at a border post,
officials from Ivory Coast and Ghana
blamedeachother for thehold-up.

An Ivorian official complained that
Ghana closed the border at 6.30pm each
day, but 500m away, a Ghanaian im-
migration officer retorted that his coun-
try’s laws were “perfect”, adding “the
difficultiesarewithourneighbours”.

Mr Oppong and his colleagues said
there was disagreement over how much
duty should be paid as they crossed
from Ivory Coast. Yet all they were
transportingwereemptymilkcartons.

“Hopefully we’ll get it sorted tomor-
row,” he said. “But we’re luckier than
some people. Some cargo is delayed
hereforamonth.”

INTERNATIONAL

MEHREEN KHAN — BRUSSELS

The European Court of Justice has dealt
another legal blow to Uber, just a few 
months after the Luxembourg court
ruledthat theride-hailingappshouldbe
regulated like a traditional taxi com-
pany.

Judges at the EU’s highest court yes-
terday ruled the French government
was within its rights to pass a criminal
law in 2014 banning some illegal trans-
port services without first notifying the
EuropeanCommissionof itsplans.

Tech companies are granted an addi-
tional layer of protection from national
legislation in the EU with draft laws
affecting them needing to be approved
byBrussels.

Uber had challenged France’s bypass-
ingof thenotificationsystemafter itwas
taken to court by a taxi driver in Lille for
running its UberPop service that used
unlicensed drivers. Uber was fined
€800,000 under the law in 2016 after
two of its executives were found to have
runanillegal service.

The ECJ said the EU’s 28 member
states were allowed to “prohibit and
punish the illegal exercise of a transport
activitysuchasUberPopwithouthaving
to notify the commission in advance of
the draft legislation laying down crimi-

nal penalties for the exercise of such an
activity”.

Campaigners for digital companies
said the ruling threatened to reduce the
regulatory protection that tech compa-
nieshadintheEU.

The decision is the latest against Uber
in Europe. In December the ECJ ruled
that Uber should be classified as a taxi
service, rather than a purely digital
intermediation service, which opened it
up to tougher national transport legisla-
tion intheEU.

Uber has been under intense global
scrutiny after a series of crises, includ-
ing hiding details of a mass data breach
from regulators, the alleged use of spy
tactics and its failure to report sex
attacks by its drivers. Travis Kalanick

quit as chief executive last year and was
replacedbyDaraKhosrowshahi.

In London, Uber has appealed against
a decision by the regulator to block the
renewal of its licence to operate. The
city’s transport authority plans to over-
haul taxi regulations in a move to
increase oversight of ride-hailing com-
paniessuchasUber.

The company said the French ruling
would have little impact; the UberPop
peer-to-peer service was suspended in
2015. “As our new CEO has said, it is
appropriate to regulate services such as
Uber and so we will continue the dia-
loguewithcitiesacrossEurope,” it said.

In its ruling, the ECJ said national EU
laws regulating Uber’s operations did
not need to be scrutinised by the Euro-

pean Commission because Uber was a
transport company rather than an
“informationsocietyservice”.

“It follows that the French authorities
were not required to notify the commis-
sion in advance of the draft criminal leg-
islation inquestion,”saidtheECJ.

Damien Geradin, a partner at Euclid
LawinBrussels, said thecourt’sdecision
was a blow for how tech companies are
regulated intheEU.

“It means that the European Commis-
sion will have limited power to prevent
the adoption of national restrictive pro-
visions affecting all sorts of digital plat-
forms, which will impact the develop-
ment of the digital sector as a whole,”
saidMrGeradin.
Investors bet on electric bikes page 12

JIM BRUNSDEN — BRUSSELS

Europe’s top financial services official
has warned that time is running out to
complete a project to strengthen the
eurozone’s banking system, as national
governments spar over competing
reformdemands.

Valdis Dombrovskis, European Com-
mission vice-president responsible for
the euro, said political negotiations on
completing the banking union were
entering a “critical phase”, and that fail-
urecould leavetheproject in limbountil
after next year’s European Parliament 
election.

For that target to be reached, govern-
ments needed to broker compromises
by a summit of EU leaders set for June.
“What we need now is basically to
politically unblock this discussion,” Mr
Dombrovskis told the Financial Times,
adding that talks were “approaching
somekindofanendgame”.

Yesterday Klaus Regling, head of the
euro’s bailout fund, also ramped up
pressure on governments to reach a
compromise on the reform package or
“risk having to wait for the next crisis”
toshoreupthecurrencybloc.

“We seem to be losing the momentum
rather than seizing it,” said Mr Regling,
head of the European Stability Mecha-
nism. “No country will get all that it
wants, but each country will get some-
thing. For that to happen, national tra-
ditions and convictions will have to
meetsomewhere inthemiddle.”

The European Central Bank has
stressed that completing the banking
union is essential to making the finan-
cial sector, and by extension the euro,
more shock resistant. The project, con-
ceived during the eurozone debt crisis,
took financial supervision of big banks
out of national hands and gave it to the
ECB. It also led to the establishment of a
eurozone agency to handle failing
banks,backedbyacommonfund.

But nations have been deadlocked for
months over the next steps, such as the
creation of a common scheme to guar-
antee bank deposits, and moves to give
greater financial firepower to eurozone
authorities tasked with winding up fail-
ing banks. Some governments, the ECB
and the commission view the bank
deposit proposal as one of the pillars of
thebankingunion.

Much of the discussion pits countries
in the north of the currency bloc, which
argue that the priority should be enact-
ing more “risk reduction” measures to
clean up the banking sector, against
those in the south that want to push
ahead with pooling more responsibility
for tackling financialcrises.

Mr Dombrovskis insisted the EU had
“already come a long way” on risk
reduction, adding that legislation to
tighten banks’ capital requirements was
set tobeagreedbyMay.

One issue, Mr Dombrovskis said, was
what to do about banks’ often sizeable
holdings of their own government’s
debt. Germany and a number of other
governments have argued that regula-
tions are needed to push banks to diver-
sifytheir investments,andtoforcethem
to make provision for the risk that they
will losemoneyifasovereigndefaults.

But Italy and other nations in the
south warn that new rules could drive
up costs for banks by forcing them to
raise freshcapital.

GABRIEL WILDAU — BO’AO
TOM MITCHELL — BEIJING

President Xi Jinping has announced a
“four-point plan” to liberalise China’s
foreign investment environment and
trading regime, but the absence of sub-
stantial concessions to US president
Donald Trump in a speech did little to
assuagefearsofatradewar.

Mr Xi said yesterday that the Chinese
government would “broaden market
access” for foreign financial services
companies, reduce limits on foreign
investment in the automotive, ship-
building and aviation sectors, improve
the operating environment for foreign 
investorsandlower import tariffs.

Most of the measures mentioned in
his speech to the Boao Forum for Asia,
however, had been previously
announced and the Chinese president
offered no new details about when or
howtheywouldbe implemented.

Chinese government officials first
proposed greater financial sector liber-
alisation and easing the 50 per cent for-
eign ownership limit on automotive
joint ventures in November, just after

MrTrumpendedhis firstvisit toChina.
Trump administration officials have

consistently rejected such offers as “too
little, too late”. Last week, the US and
China threatened each other with puni-
tivetariffson$100bnofbilateral trade.

“Chinadoesnotseektradesurpluses,”
Mr Xi said as he vowed to “significantly

lower” tariffs on imported vehicles. He
wasspeakinghoursafterMrTrumpsaid
in a tweet that China’s 25 per cent tariff
on imported cars was 10 times that
assessed by the US. “Does that sound
like free or fair trade,” Mr Trump said.
“No, it sounds likeSTUPIDtrade.”

Foreign investors and diplomats had
hoped that Mr Xi would use his speech
at Boao to outline bold new reforms
with concrete details and implementa-
tion timetables. His address was instead
largely a rehash of his January 2017

speech at the World Economic Forum in
Davos, Switzerland, where he sought to
position China as a defender of global
trade and economic openness, despite
its own highly restricted domestic
investmentenvironment.

“This speech is yet another bid by Xi
Jinping to don the mantle of an earnest
advocate of globalisation and market-
oriented economic reforms,” said Eswar
Prasad, a China expert at Cornell Uni-
versity. “The key question is whether he
will in fact push for broad economic and
financial reforms or undertake minimal
reforms that he views as essential and
sufficient tomaintaindecentgrowth.”

Beijing reacted angrily to Mr Trump’s
announcement the US would impose
punitive tariffs on $50bn worth of Chi-
nese industrial exports, in retaliation
against “forced technology transfers”
and other forms of alleged intellectual
property theft. China responded with
proposed counter-tariffs on $50bn
worthofUSexports.
Additional reporting by Shawn Donnan in
Washington
Martin Wolf page 9
Smart Money page 11

National laws

Uber suffers further blow in European court
ECJ backs Paris ban on
illegal transport services
but raises regulation fears

Competing demands

Eurozone
banking
union heads
towards
‘critical phase’

Open borders. Deeper ties

African free trade pact raises prosperity hopes

Continent-wide deal aims to ease

hold-ups but two of the biggest

economies have refused to sign

Two trucks wait at a Ugandan border
crossing with Democratic Republic
of Congo — Isaac Kasamani/AFP/Getty Images

Xi speech

Rehash of China plan fails to lift dispute fears
BRYAN HARRIS — SEOUL

North Korea has for the first time pub-
licly acknowledged the prospect of
talks with the US as momentum builds
before a summit between the leaders of
thetwocountries.

At a meeting of the ruling Workers’
party, North Korean leader Kim Jong
Un “set forth the strategic and tactical
issues to be maintained” and “made a
profound analysis and appraisal of the
orientation of the development of the
North-South [Korean] relations and the
prospectof [NorthKorea]-USdialogue”,
astatenewsagencyreportedyesterday.

The reported comments are North
Korea’s first mention of the potential
summit with Donald Trump, US presi-
dent. Earlier reports announcing the
historic meeting came from Chinese or
SouthKoreansources.

The development comes as prepara-
tions for the meeting gather pace. On
Monday, Mr Trump said he planned to
meet Mr Kim in May or early June and
that discussions would be focused on
ending Pyongyang’s nuclear weapons
programme.

“We’ll be meeting with them some-
time in May or early June and I think
there’ll be great respect paid by both
parties and hopefully we’ll be able to
make a deal on the de-nuking of North
Korea,” theUSleadersaid.

“They’ve said so. We’ve said so. Hope-
fully, it’ll be a relationship that’s much

different than it’s been for many, many
years,”headded.

A meeting between the two leaders
would be historic: no sitting US presi-
dent has ever met a leader from North
Korea, for fear of bestowing legitimacy
and prestige on one of the world’s most
brutaldictatorships.

Mr Trump, however, has thrown such
convention aside in the hopes of rapidly
solving a problem that proved intracta-
ble forpastUSadministrations.

North Korea has told the US it is will-

ing to discuss the de-nuclearisation of
the Korean peninsula, but it has not yet
laid out its conditions. In earlier rounds
of negotiations, Pyongyang has typically
sought a security guarantee, including
the removal of the 30,000 or so US
troops fromSouthKorea.

The meeting will follow an inter-
Korean summit set for April 27. South
Korea’s President Moon Jae-in hopes to
usethat firstmeetingwithMrKimto lay
the groundwork for the later summit
withMrTrump.

South Korea’s Yonhap state news
agency yesterday quoted a North
Korean diplomat as saying de-nucleari-
sation “can be resolved with phased,
synchronised measures”, comments
that will bolster concerns the regime is
seekingtodrawouttheprocess.

North Korea is estimated to have
about 60 nuclear weapons. It is also
close to completing its intercontinental
ballistic missiles programme, which
allowstheregimetoequip its long-range
missileswithnuclearwarheads.

Despite the flurry of diplomacy,
North Korean scientists are believed to
bestillworkingontheseprojects.

Diplomacy

North Korea talks of US summit ‘prospect’

China president
Xi Jinping: most of
the measures
mentioned in his
speech had already
been announced

‘We’ll be meeting with
them sometime in
May or early June’
Donald Trump

Sources: IMF Direction of Trade; African Union                     *Over previous 12 months
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Stella Rose: ‘Fines
for getting caught
have risen and
the cost of using
the border post
has fallen’
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ARTS

Adventurer:
James
‘Blood’
Ulmer at
Ronnie
Scott’s
Steven Cropper

Mike Hobart

James “Blood” Ulmer was the guitarist
who delivered the thrash in the late
Ornette Coleman’s Prime Time band,
and since then has immersed himself in
the wayward harmonies and tonal
vagaries of the classic blues. His Odys-
sey Trio, featuring Charles Burnham on
violin and Warren Benbow on drums,
pull the two strands together and stir
the pot with folk-dance skirls, medita-
tivedronesandthemournfuloutlinesof
Asiaticscales.

Ulmer played seated throughout
this performance, speaking little
and singing in a gravelly voice that
sparked memories of the great John Lee
Hooker. He looked every inch the
world-weary blues man but, musically,
he and his trio are harmolodic adven-
turers paring familiar forms down to
their essence and distorting them into
unfamiliarshapes.

The evening opened with a hiss of
cymbals, bass-drum thumps and the
spiritual drone of “Church”. At first,
Ulmer’s casually bent notes conjured
bottleneck cries, but the piece grew
tense as the guitarist’s crunchy strums,
slides, slursandwah-wah-doctoredfast-
fingered runs entered into a dialogue

with Benbow’s drums. Tempo and pulse
changed as the piece progressed, the
plaintive sustained notes of Burnham’s
violin evolving into modal whines, then
asplatterofsighs,criesandtrills.

The band’s second tune supported the
vocal, “Online Junkie”, with Delta blues
plucks and a rhythmic mix of two-step
march and spacious funk. Later in the
set, the lyrics of “Little Red House” were
set to a Bo Diddley beat and “Woman”
was loosely built on a regular blues
form. Ulmer dedicated the piece “to all
the ladies”, emphasising the all. Lyrics
confirmedthesentimentasgenuine.

Elsewhere “Survivors of the Hurri-
cane” varied the opening line over a
blues-soaked drone while “America”
and the Dylanesque “President of Hell”

made it clear that Ulmer is not a fan of
Donald Trump. Instrumental numbers
delivered pulsating abstractions and
standalone features for each member of
theband.

Drummer Benbow’s carefully con-
structed melodic solo underscored
his function as rhythmic timekeeper
and bass register support. Burnham
merged plucked strings, angular melo-
dies and out-of-shape riffs into a pulsat-
ing abstraction. As the piece drew to a
close, the tune “Somewhere” took
shape, notes stretched and verse shoe-
horned into the bridge. As with the
evening as a whole, the familiar was
renderedsurreal.

ronniescotts.co.uk

Jazz and blues turned inside out

JAZZ

James ‘Blood’ Ulmer’s Odyssey Trio
Ronnie Scott’s, London
aaaee

Ian Shuttleworth

In latter years, Cheek by Jowl’s produc-
tions — whether in English, French or
Russian — have struck me as very much
to be admired, but rather less to be
loved. Declan Donnellan’s concept of
depicting characters’ relationships in
terms of their relative positions onstage
is greatly illuminating in one respect,
naggingly schematic in another. The
company’s latest production with its
French ensemble (in French, with Eng-
lish surtitles), a revival of Shakespeare’s
Pericles (they make a point of jointly
crediting George Wilkins, whom schol-
arly consensus now holds to be signifi-
cant co-author), shows few signs of this

approach, and is consequently their
freshestworkinages.

We begin in a Persian-blue hospital
room. A pair of orderlies check and
turn an unconscious man and remake
his bed. (These poor chaps remake
that bed several times in the course of
each 100-minute continuous perform-
ance; no wonder they’re so skilled at
hospitalcorners.)

Then the action begins. Périclès may
be understood to be comatose, deliri-
ous, raving . . . it doesn’t matter,
though it’s worth noting that in the tour-
nament to win the hand of princess
Thaïsa, his “armour” is a straitjacket.
The salient point is that what he and we
see are visions acted out by the order-
lies, doctor and a trio of (family?) visi-
tors who at other times sit quietly across
theroom, leafingthroughmagazines.

Even he himself takes multiple roles:
at various times Christophe Grégoire
slips fromPériclès into thepartofCléon,
governor of Tarsus to whom Périclès

entrusts the upbringing of his daughter
Marina, and the Pander who runs the
brothel in Mytilene into which she is
sold. Valentine Catzéflis has an emo-
tional range which makes the same
clothing ensemble — sloppy fawn cardi-
gan, miniskirt, black tights — appear
both vampish as the incestuous daugh-
ter of King Antiochus and demure
asMarina.

The number of characters and loca-
tions mentioned here indicate the nar-
rative and geographical sprawl of the
play. It’s an achievement in itself that
such strong editing does not create fur-
ther confusion; instead, the consistent 
hospital focus keeps us engaged with
Périclès’ real or imagined tribulations
and his palpable emotional volatility,
manifested both in his own person and
in Marina as a kind of anima. This isn’t
CbJ’s usual route to clarity, but it is, pow-
erfully, thesamedestination.

To April 21, barbican.org.uk

THEATRE

Périclès, Prince de Tyr
Barbican, London
aaaae

Anthony Parnther conducts the Chineke! Orchestra at the refurbished Queen Elizabeth Hall — Mark Allan

by setting words from Martin Luther
King Jr’s “I have a dream” speech on
the 50th anniversary of his funeral. It 
was a step too far: though the orchestral
writing was vivid, the famous words
seemed to lose their expressive power
when set to music, however nobly they
were intoned by baritone Roderick
Williams. They have enough music in
themwithout.

To end, Chineke! Orchestra and its
conductor, Anthony Parnther, gave a
rousing performance of Beethoven’s
Symphony No.4. If it is going to play as
well as this, Chineke! sounds ready
to start writing the next chapter at
theQEH.

southbankcentre.co.uk

Richard Fairman

For many long years a cloud hung over
the South Bank. What was to be done
with the Queen Elizabeth Hall and Pur-
cell Room? Widely derided as architec-
ture, they were looking ever more
shabby and unloved. Should the build-
ings be hidden under a giant glass wave,
as one master plan proposed? Or would
it be kinder to put them out of their mis-
eryandgofordemolition?

The dithering continued to 2015, but
now — lo and behold! — the skies have
cleared. After a nearly three-year refur-
bishment the Queen Elizabeth Hall has
reopened, looking fresh and classy
inside, its 1960s style carefully pre-
served,anditsroofringingtoanexuber-
antconcertbytheChineke!Orchestra.

A lot of the action has been behind
the scenes. Backstage areas have
been enlarged and remote corners
housing technical equipment reminis-
cent of 1960s sci-fi Doctor Who have
beenupdated.

An exhibition at the Purcell Room
calledConcrete Dreams, supportedbythe
Heritage Lottery Fund, will trace the
history of the brutalist 1967 complex
and those heady early days of its artistic
programming, when Mike Oldfield’s
Tubular Bells rubbed shoulders with Du
Pré and Barenboim, the newly formed
LondonSinfoniettawithPinkFloyd.

There have been periods when one
looked back ruefully at that kind of
adventurousness, but this spring clean
has not been limited to the buildings.
The next two months promise a resur-
gence of the old flair. There will be no
fewer than 32 premieres, a Ligeti festi-
val, a “Concrete Dreams” weekend cele-
brating the halls’ 50-year heritage with
cutting-edge contemporary music and
dance, and (for those who have not
already had their fill) late-night gigs in
the1,000-seat foyer.

The eye is on the future and Chineke!

Orchestra’s opening event offered
another slant on that. An associate
orchestra of Southbank Centre, which
made its debut at the QEH in 2015,
the fast-improving Chineke! might well
feel this is home. As the first majority
black and minority ethnic orchestra,
it has its own eye on change for the
nextgeneration.

The concert presented an ethnic mix
of composers as well as performers.
Two contrasting works — Samuel Col-
eridge-Taylor’s Ballade in A Minor for
Orchestra and Britten’s The Building of
the House overture — gave the players a
healthy workout. In between, Dream
Song by Daniel Kidane, lighting the fuse
as the first of the 32 premieres, ambi-
tiously aimed to mark two occasions

Refurbishment and resurgence
CLASSICAL MUSIC

Chineke! Orchestra
Queen Elizabeth Hall, London
aaaae

Apollinaire Scherr

Though Dance Theatre of Har-
lem’s first commitment — to black
ballet dancers — is as strong and
pressing as ever, its other founda-
tional pillars, Balanchinean neo-
classicism and black culture,
seemed to belong to separate
buildings this year, with one of
theminmuchneedofrepair.

Theeveningbeganwithneoclas-
sicism, reliably intact. Balanch-
ine’s 1953 gem Valse Fantaisie glints
with the menace and turmoil that
consumes its famous kin La Valse.
A riveting quartet of amazons
(among them company standouts
Lindsey Croop and Crystal Ser-
rano)switchedfromdipssideways
to swivels in direction as sharp and
faceted as a diamond. The female
lead is meant to complement the
corps’ latent threat with an inno-
cent sprightliness and calm, bur-
bling jumps resolving into wafting
balances. But the stalwart Alison
Stromingprovedtoorestrained.

If Valse Fantaisie cuts into the
waltz’s glassy surface, the surprise
of the New York City Ballet sleeper
This Bitter Earth is that the silky
thread of steps never breaks.
Christopher Wheeldon’s masterful
duet is a sustained exhalation of
passion. Here, though, clumsy
partnering compromised new-
comer Serrano’s plush expansive-
ness. Da’Von Doane excepted, the
troupe’s men are not equal to the
women (whom bigger, better-
funded companies have lately

had the savvy to snatch up).
The show’s final two works ges-

tured towards the ensemble’s
other long-held allegiance, to
black arts and roots. Darrell Grand
Moultrie’s recent Harlem On My
Mind condescended to the big
band era with a perfunctory
melange of ballet and vaudeville
razzmatazz, tango, Marcel
Marceau, you name it. Only a solo
for spectacular spinner Ingrid
Silva to an instrumental of “My
Funny Valentine” justified the
homage. Myriad variations on the
ballet turn — both in place and
across space, with coltish hitches
in the smooth unspooling —
invoked the song’s soft ache.
Silva shimmered alone on the
hugestage.

Harlem On My Mind seemed pos-
itively devoted to its sources, how-
ever, next to the late Geoffrey
Holder’s 1974 Dougla, once a
troupe staple. Named after the
Caribbean term for people of
Indian-African descent, this pag-
eant depicts a “mixed” wedding
with all the sensitivity of a 19th-
century Orientalist ballet. Cart-
wheels in voluminous skirts and
waggling chins signalled the
“Hindu”. Nearly nude men hop-
ping like turbo-kangaroos from
wing to wing represented the Afri-
can,asdidtherelentlessdrum.

But the Trinidad-born choreog-
rapher, whose broad strokes point
to his tenure on Broadway, wasn’t
going to let actual traditions
dampen the heat of ritual. And
people felt the fervour, even now,
in 2018. Long after the curtain fell,
theaudiencethunderedits love.

DTH tours Arizona, California
and the midwest to mid-May
dancetheatreofharlem.org

DANCE

Dance Theatre of Harlem
City Center, New York
aaaee

Menace and
turmoil: Da’Von
Doane and
Alison Stroming
in ‘Valse
Fantaisie’
Dave Andrews

THE LIFE OF A SONG
Michael Hann tells the story of The Moody
Blues’ 1967 hit, ‘Nights in White Satin’, written
by Justin Hayward when he was just 19

ft.com/life-of-a-song
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FT BIG READ. UK HOUSEBUILDING

Britain’s Conservative government is desperate to relieve a housing shortage that is alienating younger
voters. But plans to build on ‘greenbelt’ land around London have angered many of its own supporters.

By Jim Pickard

published an early day motion (EDM)
calling on the government to consider
this idea. “People may think that green-
belt means beautiful open spaces or
parks like Box Hill, but a lot of this is
scruffy bits of land,” she says. “I don’t
want to ruin anyone’s view, but I don’t
want thousands of families to spend the
rest of their lives in temporary accom-
modation.”

Prof Cheshire points out that green-
belt across England has declined by only
0.1 per cent in the past 10 years. Fur-
thermore, much of the land designated
as greenbelt is either brownfield — pre-
viously used land that includes build-
ings such as military bases or old air-
craft hangers — or it is golf courses and
arable farmland, he argues. “In Surrey
more land is golf courses than houses,”
hesays.

He adds that the fetishisation of the
greenbelt has also diverted developers
into places of ecological importance.
Prof Cheshire cites Lodge Hill on the
Hoo peninsula in Kent, where Medway
Council wants to build thousands of
homes at a nesting ground for endan-
gerednightingales.

Developers prefer building on fields
because it is easier than remediating old
brownfield sites and dealing with com-
plex urban planning rules. The most
attractive fields for developers are near
citiesand—therefore—ingreenbelt.

Small changes

Andrew Whitaker, planning director at
the Home Builders Federation, says
there is an erroneous perception that
the greenbelt is always rich in wildlife.
“It’s not that it has wildlife, it is merely
there because it happens to be around
anurbanarea,”hesays.“It includes land
that has been previously used, such as
powerstationsorsewerageworks.”

The HBF argues that only 11 per cent
of Britain’s land mass is currently devel-
oped. Even if 250,000 homes a year
were built for 20 years in the country-
side that figure would only rise to 13 per
cent, it says.

Mr Whitaker says he understands
why Guildford residents would be
unhappy about having thousands of
new homes built around the town. “But
at the end of the day we have a housing
crisis and we need to build houses for
people, the people that complain about
houses being built are people who
already have houses,” he says. “The
challenge is giving a voice for the people
who are moving into the houses that are
built, you never tend to hear from
them.”

Ruth Davidson, executive director of
public impact at the National Housing
Federation, cites a survey by NatCen, a
research organisation, suggesting 73 per
cent of Britons now support affordable
newhomes intheir localarea.

“To build the number of homes we
need, we should consider all sites and all
options — brownfield and greenfield,
large and small, greenbelt, high den-
sity,”shesays.

Those arguments do not persuade
campaigners in Guildford. Mrs Mullar-
keyof theresidents’associationsays it is
“crazy” to build over the fields along the
A3. “Where is it going to end?” she says.

“If every time we do a local plan they
say it’s only say a tiny fraction of the

greenbelt, but then they keep
doing it, it’s not a sustainable solu-
tion.”

Sir Paul, the Surrey MP, is a
former leader of Wandsworth

council in London and
believes there is

plenty of space left in
London to build at

greater density
and height. “Once
you build on
green fields you
never get it back
again,”hesays.

The UK government has made
building new houses one of its
signature issues. Yet some cabinet
ministers are more reticent when it
comes to their own constituencies.

Prime minister Theresa May has
opposed several new developments in
her seat of Maidenhead, for example a
Berkeley Homes project in the village
of Cookham. “Even talking about the

Not next door please
Politicians wary of new
building in their areas

L eading a new political party
requires broad shoulders, as
Susan Parker found out after
setting up the Guildford
Greenbelt Group in 2015.

“I’ve experienced quite a few things that
Theresa May would never have to
experience,” she says. “The prime min-
ister will never have to write out her
own leaflets on her own computer and
pay for the ink herself.” Sometimes, she
admits, being a political leader is “like
herdingcats”.

GGG was set up on a shoestring only
sixmonthsbefore localelections in2015
but reaped 20,000 votes, a striking
result in the wealthy English market
town. The embryonic party won three
council seats which in living memory
had always been Conservative and came
secondinnearly20otherwards.

The emergenceof suchprotestparties
is one reflection of the ferocious politics
that surround the issue of housing in the
UK and which is hugely divisive for the
ruling Conservatives. A decade after the
financial crisis, house prices have risen
thanks to a combination of record-low
interest rates and sluggish housebuild-
ing volumes. For many, property has
simplybecomeunaffordable.

Guildford is one of the towns on the
front line in a battle taking place across
the UK between a Conservative govern-
ment desperate to tackle a housing cri-
sis and thousands of worried residents,
manyof whomarenaturalConservative
voters, who are opposed to mass house-
building on their doorsteps. They are
fighting over the future of the so-called
greenbelts — the extensive doughnuts of
open land that surround London and
other English cities, which were
designedtopreventsuburbansprawl.

Some 23 miles north-east of Guild-
ford, in the south London constituency
ofMitchamandMorden, thereare9,500
people on the waiting list for public

housing, and 190 families in temporary
accommodation. Siobhain McDonagh,
the local Labour MP, begins her constit-
uency “surgery” at 2pm every Friday.
Sometimes she is still there at 9.30pm
dealing with an overwhelming array of
housingproblems.

“I’ve had a five-person family sharing
a single bed,” she says. “Now we’re deal-
ing with two parents with six kids in pri-
vate rented housing for seven years, the
landlord wants them out so he can get
moremoney, theyarebeingevicted.”

Ms McDonagh says more than 80
local families are temporarily housed in
cramped, damp rooms in a converted
warehouse on an industrial estate.
“Nobody is saying there isn’t a housing
probleminthiscountry,”shesays.

Nor is the problem confined to those
on low incomes. Many young profes-
sionals in London on decent salaries
cannot afford to buy a home. The
number of homeowners under 45 in
England has dropped from 4.46m in
2010to3.56min2015-2016.

With more and more younger voters
switching to the opposition Labour
party, Mrs May’s government is desper-
ate to find a silver bullet to tackle the
housing crisis — described by the prime
ministerasa“personalmission”.

Sajid Javid, housing secretary, admits
that a generation has been “locked out
of the housing market” and has set a tar-
get of 300,000 new homes a year. He
said in March that planning reforms
would include “more flexibility” to
develop brownfield land in the green-
belt. He has also warned councils that if
they miss new housing targets they will
bestrippedof theirplanningpowers.

Nick Boles, a former Conservative
planning minister, says British govern-
ments have not built enough homes in
the past 20 years. “We have failed
through a combination of cowardice,
complacency, laziness and incompre-
hension,”hesays.

Taking on the base

Many Tories remain afraid, however, of
alienating their own core voters in
places such as Guildford, a picturesque
Surrey town next to the North Downs
and where 89 per cent of the district
council is ingreenbelt land.

“It started out as a protest group, we
had gone on a big march 18 months ear-
lier, after that it grew by osmosis and it
was like our own Arab spring,” says Mrs
Parker, a former investment banker
turned accountant before she set up the
party in Guildford. “I remember one
hearing at a church hall with the MP and
it was like a Baptist mission, person after
personsaying ‘IhavevotedConservative
allmylifeandyouhave lostourvote.’”

ton Coldfield in the Midlands, has pro-
tested at the “monstrous dump of con-
crete”headinghisway.

The building industry insists that the
projectsunderwayrepresent littlemore
than a nibbling around the edges of the
protected areas. But Guildford residents
say their town is proof that the pro-
tected area is being bent out of shape.
According to Sir Paul Beresford, an MP
in a neighbouring constituency, some 57
per cent of housing in Guildford Bor-
ough Council’s 15-year “local plan” will
bebuiltongreenbelt sites.

Some of those 12,426 homes will be
built in the town itself, including a
lengthy development above the station
already nicknamed “The Stalinist Great
Wall of Guildford” by unimpressed
locals. But most of them are earmarked
along the A3 road which links the town
withLondon’ssouthernsuburbs,at sites
includinganoldairfieldatWisley.

“All the way along the A3 will be rib-
bon development with lumps on one
side or the other,” says Mrs Parker.
“There are lots of places around the
country which could be improved by
building, especially in London, where
you have semi-derelict land . . . where
you could build affordable flats for peo-
ple to live in.”

Guildford’s protesters are educated,
articulate and angry. Amanda Mullar-
key, chair of the Guildford Residents
Association, described a “feeling of
despair” as the national government
imposes ever more homes on the area.
“People are feeling that their scope to
influence and shape things has slipped
away and in that situation they have to
choosewhetherto fightor justgiveup.”

Campaigners place the blame on the
2010-15 coalition government: minis-
ters in 2012 edited the “national plan-
ning policy framework” — the key plan-
ning rule book — to make it easier for
developers to use greenbelt land. Coun-
cils were told that although they should

try to avoid earmarking the protected
land for houses, it could be fine in “very
specialcircumstances”.

The CPRE says that this has allowed
housebuilders to “cherry-pick” sites in
those protected areas. Paul Miner, who
manages the group’s campaigns about
planning, says ministers need to do
more to encourage builders to develop
old urban sites instead. Richard Rogers,
a prominent architect, has argued that
more than 1m homes could be built on
existingurbanorsuburbanplots.

Political tide turns

Aspressurebuildsonthegovernmentto
tackle the housing crisis, the political
debate seems to be shifting. The average
age of a first-time buyer in the UK has
risen from 25 in 1969 to 36 in 2014. The
affordability ratio of median houses to
median incomes in England has jumped
from3.5to7.6since1997.

Ministersarestartingtothinkthepre-
viously unthinkable about housebuild-
ing. For example, a few months ago Mr
Javid suggested that the government
should borrow £50bn to build 140,000
homes — although the idea was later
blockedbyDowningStreet.

Elsewhere, others are asking if the
time has come to rip up some planning
protections. Paul Cheshire, professor of
economic geography at the London
School of Economics, believes “almost
every reasonable person” would agree
on the need for a radical overhaul of the
currentsystem.

He suggests that if all land which had
no particular environmental value and
was within 800m of an existing station
in London’s greenbelt was built on, it
could enable the construction of around
a million homes. “No doubt many peo-
ple who live close to the locations identi-
fied here would rabidly oppose build-
ing . . . that is more or less inevitable,”
hesays.

Ms McDonagh, the Labour MP, has

compares London to Los
Angeles, which have had the
same population growth since
the second world war. If you
laid a map of LA over London,
he says, it would stretch all the
way from Cambridge to Brighton.

“The Treasury is saying,
build in the south-east,
that’s the motor that will
drive the economy,” Sir
Crispin says. “They
don’t give a shit about
protecting the
environment.”

Mitcham

Guildford

A3

L O N D O N

20 km

Greenbelt
Source: Department for Communities and Local Government, 2011

Housing
crisis in the
heartlands

Out of control Rising house values
have priced many younger people out
of the market, especially in London

Building boom The government wants
to encourage a much faster rate of
housebuilding to meet demand

Noisy backlash The plans have
angered suburban residents, many of
whom support the Conservatives

‘We should consider all
sites and all options —
brownfield and
greenfield, large, small,
greenbelt, high-density’

‘I’ve had a five-person
family sharing a single
bed. Nobody is saying
there isn’t a housing
problem in this country’

need to build in the greenbelt is still
taboo,” says one Tory MP in private.

Gavin Barwell, Mrs May’s chief of staff,
was housing minister until he lost his seat
in Croydon in last summer’s election. In
2016, he was accused of hypocrisy after
he described three planned local
developments in the south London
constituency as a “pile of nonsense”.

Nor is the opposition Labour party in
any hurry to rip up existing protections in
the greenbelt. Jeremy Corbyn, the party’s
leader, recently told the CBI: “If you take
away this cordon of green space and
cleaner air around big cities, I think you

have the danger of massive ribbon
development.”

For now, an uneasy compromise
continues, whereby the belt remains
“protected” even as chunks of it are
turned over to housebuilders — a
situation that pleases neither side.

Sir Crispin Blunt, a Conservative MP,
has set up a group of about 70 mostly
Tory MPs opposed to any more
encroachment by developers. He
dismisses the idea that lots of greenbelt
is not countryside: “It’s not a grey area,”
he insists. “A green space such as a golf
course is still a green space.” He

The greenbelt — designed to prevent
cities sprawling ever outwards — holds a
special place in the British psyche along-
side the NHS. The most famous section
is in London, dating back to 1947. But
there are 13 others around cities includ-
ing Nottingham, Sheffield, Newcastle
andBristol.

Ministers repeatedly claim that they
will not undermine the principle that no
new building should occur there unless
all other options have been exhausted.
Mr Javid says the greenbelt is “sacro-
sanct”. Mrs May has declared: “The gov-
ernment is very clear that the greenbelt
mustbeprotected.”

Yet this protection is not inviolable.
Under pressure from the government,
councils are designating swaths of
greenbelt land for housebuilding.
Research by the Campaign to Protect
Rural England, a conservation group,
claims there are a “startling” 425,000
new homes planned for land released
from the greenbelt in local government
blueprints — an increase of 150,000 in
just one year. In Greater Manchester
alone, nearly 60,000 homes are planned
under a 30-year “spatial framework”.
Andrew Mitchell, the Tory MP for Sut-

Surrey spring: Susan Parker, a
former City investment banker who
founded the Guildford Greenbelt
Group to protest against plans for
new housing. Below: Prime minister
Theresa May says UK planning laws
need reform but has resisted
development in her Maidenhead
constituency
Tolga Akmen/FT

APRIL 11 2018 Section:Features Time: 10/4/2018 - 17:44 User: sarah.provan Page Name: BIG PAGE, Part,Page,Edition: USA, 7, 1

РЕЛИЗ ПОДГОТОВИЛА ГРУППА "What's News" VK.COM/WSNWS

РЕЛИЗ П
ОДГОТОВИЛА 

ГРУППА "W
hat's

 N
ews" 

 

VK.C
OM

/W
SNW

S



8 ★ FINANCIAL TIMES Wednesday 11 April 2018

Two opposing forces can
be reconciled by Beijing
Sir, F Scott Fitzgerald wrote “the test of
a first-rate intelligence is the ability to
hold two opposed ideas in mind at the
same time”. This insight applies to our
thinking on US-China trade deficits.

Proponents of President Trump’s
imposition of tariffs on Chinese goods,
like Peter Navarro, correctly point to
the drain on domestic demand and
consequent displacement of jobs
caused by large deficits (“Trump is
standing up for American interests”,
Opinion, April 9). There are many
potential causes of a trade deficit and,
as an accounting identity, trade deficits
are always accompanied by domestic
consumption above saving. But China’s
management of the dollar-renminbi
exchange rate and the massive
accumulation of dollar reserves by the
People’s Bank of China since China’s
entry into the World Trade
Organization in 2001, indicate the US-
China imbalance is the intended
outcome of China’s mercantilist
policies. Moreover, the PBoC’s
investment in US government debt has
compressed US yields and risk spreads,
which has triggered a dangerous “reach
for yield” by US financial institutions.

On the other hand, critics of Mr
Trump’s trade stance correctly point
out that the large increase in the
volume of US-China trade has
increased the real incomes of US
households by lowering their cost of
goods and they express a valid concern
that a trade war could reverse those
income gains and exacerbate tension
between the US and China.

Ultimately, the two opposing forces
should be reconciled by China. Adam
Smith’s argument that the
mercantilist’s accumulation of financial
assets reflects a transfer of wealth to its
trading partners well applies to
contemporary China. The PBoC is
earning a near-zero return on its dollar
assets and Chinese household
consumption as a percentage of gross
domestic product is the smallest on the
planet. China would become wealthier
under balanced trade.
Daniel Aronoff
Cambridge, MA, US

Integrate accounts with
non-pension capital
Sir, Martin Wolf is not alone in wanting
to see the “corner solutions” of defined
benefit and defined contribution
pension schemes combined in a
collective defined contribution
structure (“The case for an alternative
pensions model”, Opinion, April 6). But
capital markets do not permit fair
sharing of risk in the way he hopes.

Risk sharing and income smoothing
both depend on management solutions
for the uncertainty about “true” mean
returns and about the deviations, and
the relationship of those deviations
with time. Defined benefit schemes,
with-profits funds and guaranteed
funds are all constructs that have relied
on being able to model and manage
that problem. We can see that they
ultimately failed because the required
return certainty and the actual
certainty were never aligned.

It is a common fallacy that the
challenge of smoothing income over
time must somehow be different if
there are one million members instead
of just one member. Modelling shows
this not to be the case. Once the
different liabilities have been
measured and unitised, there is in each
case one portfolio exposed to one
actual set of returns. The model risk is
the same but the consequences of
errors are different.

In our experience of modelling
individual drawdown, there is no way
to avoid large cuts in spending without
drawing at a rate far below the mean
expected rate. That creates optionality
for higher future spending, gifting or
lower risk-taking if markets permit.
Collectives cannot base payments on
the mean without accepting the high
chance of making intolerably large
cuts. But they cannot pay less than the
mean if the option pay-offs may benefit
a different group of members.

Progress is not another version of
collectivised liabilities but rather the
technology to support maximising
individual spending subject to
idiosyncratic constraints, where
pension accounts are fully integrated
with non-pension capital and take into
account any defined benefit income
contribution.
Stuart Fowler
Managing Director, Fowler Drew
London SE11, UK

If UN is to stay relevant it
must get rid of the veto
Sir, Maintaining hope and faith in
humanity is hard enough these days.
But the ineffectiveness of the UN in
recent times (“Trump to decide on
Syria response ‘very quickly’”, April
10) has sent a chill down my spine:
Russian vetoes (against sending Syria’s
crimes to the international court),
political manoeuvring by some states
to marginalise the UN special envoy,
obstruction of efforts to outlaw
chemical weapons — the last few nails
have been hammered into the UN’s
coffin. These are dark times.

In its founding charter the UN
declares that it will strive to achieve
international co-operation in solving
international problems of an economic,
social, cultural, or humanitarian
character, and in promoting and
encouraging respect for human rights
and for fundamental freedoms for all
without distinction as to race, sex,
language, or religion.

Countries that regularly commit
human rights abuses (poor women’s
rights, for example, and persecution of
religious minorities) are violating this
charter. Why are they allowed to
remain as members of the UN?

The UN is not fit for purpose. As a
start, it should get rid of the veto, a
device which is being used by bully
states to the detriment of the most
vulnerable — the very people the UN is
supposed to be protecting.
Alison Hackett
Dun Laoghaire, Co Dublin, Ireland

Short-term approach is
foisted on management
Sir, Tom Brown’s article (“Lazy fund
managers lead to lousy returns”, April
9) highlights important and genuine
issues about the motivations of some,
and possibly even most, investment
management firms. Whether fund
managers across the industry are
generally lazy is hard to say, but what is
recognisable is that much of the
industry has allowed itself to become
entangled in a destructive and complex
spider’s web of short-term index-
relative risks and phoney quantitative
sophistication that measures just about
everything except that which matters
most: the fundamental long-term
prospects for the companies in which
we invest on behalf of our clients.

That Mr Brown has never met a fund
manager that wanted to visit his
companies’ operations or to properly
understand their businesses is
astonishing. I wonder though if his
comment that “most of them are
unwilling to leave London — unless it
sounds like fun” is a little insular. Some

of us aren’t based in London, and we do
get out quite a bit — not to see
“partisan” brokers, but to spend time
with companies, attend trade shows
and work with academic institutions to
try to figure out new opportunities for
the fruitful deployment of capital.

The short-termism foisted on
company management by the majority
of investors is well-known and has
been addressed among others by the
Kay Review; it is lamentable that the
market both pushes for and rewards
such behaviour. Fear not though Mr
Brown, and instead we plead patience.
The fundamentals always win out in
the end.
Stuart Dunbar
Baillie Gifford,
Edinburgh, Scotland

Luxury business hotels are
great places to escape
Sir, Pilita Clark paints a familiar picture
of international business travel (“The
stress-free luxury of lo-tech hotel
rooms”, April 9). The business model
of five (or more) star hotels is
predicated on keeping the guest inside
once he or she has arrived, particularly
encouraging them to spend their
money in over-priced, soulless and
usually empty restaurants.

I rarely use the gym or the swimming
pool, I never use the spa and beauty
treatments, nor shop in the boutiques
full of useless luxury items. And I
spend all my time avoiding staff who
ask me every 20 paces how my stay is
going. Luxury hotels are great for room
service in the middle of the night when
you’re starving. And for asking the
concierge where to escape to in the
evenings to see real life.
Seamus Gillen
Director, ValueAlpha,
Potters Bar, Herts, UK

Auditors should answer
to stakeholder panels
Sir, During the government
consultation on corporate governance
last year a significant number of
responses supported the establishment
of stakeholder advisory panels to
operate alongside boards. These panels
would be appointed by boards but be
made up of a wider set of stakeholder
interests — shareholders, yes, but also
employees, customers, suppliers and
community interests.

Having auditors appointed by, and
accountable to, stakeholder panels
would be another valuable role for
them and help create a more objective
relationship between management and
auditor.
Charlie Geffen
London EC4, UK

Scott Pruitt, the head of Donald
Trump’s Environmental Protection
Agency, has been in office for a little
over a year, but in that time the
climate change sceptic has made quite
a few strange demands.

There were the requests for a
private charter plane and a
bulletproof desk — both denied — and
the one for a $43,000 soundproof
booth in his office (approved). And
that is just the beginning. Over his
short tenure, Mr Pruitt has enjoyed
the perks of first class, employed
a 20-person security detail —
unprecedented for an EPA chief —
and all the while saving on rent.

Mr Pruitt, we now know, was paying
$50 a night for his lodging in
Washington, his landlords a lobbyist
couple, one of whom was active in the
energy industry.

The high-flying Mr Pruitt is one of
several Trump officials to become
enmeshed in spending scandals. Mr
Trump’s health and human services
secretary Tom Price was forced to
resign after it emerged he had spent
$400,000 on private air charter.
Veteran affairs secretary David
Shulkin was removed last month,
after coming under fire for a $122,000
trip he and his wife took to Europe.

Treasury secretary Steven Mnuchin
was criticised for inquiring about a US
air force jet to accompany him and his
wife Louise Linton on their
honeymoon (his department
withdrew the request).

Ben Carson, the secretary of
housing and urban development,

drew disapproval for purchasing
a $31,000 dining table for his office.

Taken separately, each controversy
could have been brushed away.
Compounded, they are producing a
steady drip of negative headlines.

Shirley Anne Warshaw, a professor
at Gettysburg College and the author
of nine books on presidential decision
making, notes that the various
agencies and their heads appear to be
operating without much oversight
from the White House. That is
something the US has not witnessed
since the Eisenhower years, she says:
“In a typical administration, the
White House is micromanaging the
departments . . . How could no one
have any idea what was going on?”

While many pundits have been
quick to draw comparisons between
the Trump presidency and the
Watergate era, in many ways the
better comparison is the
administration of President Warren
Harding, says presidential historian
Douglas Brinkley.

Like Mr Trump, the 29th US
president was an avid golfer and chose
to populate his administration with
family members and old friends and
acquaintances. Harding’s sister was
appointed as head of the social service
division of the US Public Health
Service; his brother-in-law as
superintendent of prisons.

In office Harding’s biggest problems
stemmed from the so-called Ohio
Gang: the cronies from Harding’s
home state who followed him to
Washington. One, Harding’s Interior

Secretary Albert Fall, found notoriety
after it emerged he had received
hundreds of thousands of dollars in
kickbacks and loans from private oil
companies in exchange for giving
them favourable leases on petroleum
reserves, an affair dubbed the Teapot
Dome Scandal. Harding’s attorney-
general and veterans affairs director
would also come under scrutiny.

Many of Harding’s cabinet members
came from the private sector and
looked at government with disdain,
much the way that the “private sector
cheerleaders” of Mr Trump’s
administration do, says Mr Brinkley.
“Like the Harding crowd, they’re part
of an old-boy network — constantly
gifting things, getting second homes
for free, swapping advice for perks.”

While few US administrations are
entirely unmarked by scandal, the
ethics controversies that have dogged
Mr Trump’s cabinet seem relentless.
The president who promised to “drain
the swamp” has surrounded himself
with officials who are accused of
breaking the rules.

Mr Pruitt may weather this storm:
for the president, sacking the EPA
chief means facing the headache of
trying to get a new head confirmed on
Capitol Hill. For Mr Trump’s base,
meanwhile, the Pruitt scandal may
not even register. In a world of FBI
raids, trade wars and looming foreign
policy crises, the expensive tastes of a
few Trump cabinet members could go
unnoticed.

courtney.weaver@ft.com

Trump’s
spendthrift
officials prove an
expensive luxury

Washington
notebook

by Courtney Weaver

Sir, The clash between China and the
US is miscast as being about trade
imbalances (Report, April 10). Not
only are the numbers misleading, but
also at stake is a fundamental
difference in how the two titans do
economics.

US business strategy has from the
outset of China’s opening up in the
1980s been to trade from, and within,
not to China. Sales of goods and
services produced by US companies in
China exceed both US exports to China
and the value of the US’s trade deficit
with China. US businesses made super

profits for the decades during which
their global outsourcing delivered
Chinese-made, US products to US
consumers at knockdown prices.

As US markets became saturated and
consumers over-indebted, US
businesses re-engineered their global
value chains to focus on Chinese
consumers. But in this phase, to profit
from China meant shared ownership
and technology transfer. There was no
subterfuge, the deal was clear. US
companies could not resist short-term
super profits, willingly sacrificing long-
term competitiveness in return for a

few decades of almost infinite sales,
hoping to outrun their Chinese
counterparts for as long as possible.

The US trade gap therefore results
from an unholy collaboration between
China Inc focused on its long-term
interests, and US Inc seeking to extract
short-term gain by discounting the
future. Now this second stage is coming
to its close. The longer-term that US
businesses discounted so heavily has
arrived. Their profits, and their
survival, is now at stake. The US itself
is suffering from its pursuit of excessive
short-term consumption and profits.

Trade is not the problem, and tariffs
are not the solution. The US’s threat of
tariffs are the equivalent of Britain’s
gunboat diplomacy, effective when it
ruled the waves, but counter-
productive in its declining years.
Complaining about technology theft is
reasonable when it is illegal. But it is a
weak argument when there was a
willing buyer and seller, the very
heartland of American capitalism.
Dr Simon Zadek
Visiting Professor and Senior Fellow,
Singapore Management University,
Singapore

US trade gap relies on an unholy collaboration with China Inc

Letters

WEDNESDAY 11 APRIL 2018

Email: letters.editor@ft.com
Include daytime telephone number and full address

Corrections: corrections@ft.com
If you are not satisfied with the FT’s response to your complaint, you can appeal
to the FT Editorial Complaints Commissioner: complaints.commissioner@ft.com

‘You wouldn’t dare say that if my
lawyer wasn’t under investigation’

The Good Friday Agreement’s subdued
20th birthday is a perverse sign of its
success. The mood is low because
Northern Ireland’s devolved govern-
ment has been suspended since Janu-
ary 2017, when strained relations
between the power-sharing parties
broke down. The border with the Irish
Republic has also become the main
complication intheBrexitprocess.

These problems are serious but, for
the time being, political and in some
cases even technical in nature. As
recently as the 1990s, when troubles in
NorthernIrelandimpliedthespillingof
blood, this kind of strife was a lofty
aspiration. That it is now enough to
sully the anniversary of the peace
agreement shows how expectations
have risen. The people of Northern Ire-
land demand more than the absence of
violence,andareentitledto.

In its first decade, the agreement was
sometimes romanticised by its brokers
and touted worldwide as a template for
conflict resolution. This was always
far-fetched. It came only after con-
certed action against paramilitaries by
the British and Irish governments. It
made ugly compromises, including the
early prison release of the perpetrators
of violence. Without intendingto, ithas
worked against moderate parties and
empowered the more strident Sinn
Fein and Democratic Unionist party,
whose votes prop up Theresa May’s
Conservative premiership in Westmin-
ster. Northern Ireland today is post-
conflict,butnotquitepost-sectarian.

If a clean solution to this centuries-
old quarrel had been available in 1998,
the local parties, US president Bill Clin-
ton, his envoy George Mitchell, the UK
prime minister Tony Blair and his Irish
counterpart Bertie Ahern all unac-
countably missed it. But there was
never such a thing. The most plausible
way forward was a complex deal, har-
nessingdiplomatic finesseandthepub-

lic’s sheer exhaustion with violence,
which had claimed more than 3,600
lives since 1968 and often visited the
British mainland. The peace process
mayhaveevokedBismarck’s lineabout
the making of the sausage, but, 20
years on, the prize is measured in lives
saved, as well as a richer Northern Ire-
land and a Britain more at ease with the
Republic.

The agreement did not just aspire to
end the conflict, but to protect civil
rights in a region where Catholics had
endured discrimination. There
remains the sensitive matter of the
Irish language, which Sinn Fein wants
to advance in legislation, but Northern
Ireland has come far since the days
when a public service as indispensable
as the police struggled for trust among
nationalists. Indeed, the debate over
rights has actually widened to include
same-sex marriage, which exists in the
Republic and the mainland UK but not
inNorthernIreland.

As with the Irish language, Sinn Fein
and the conservative DUP cannot
agree. But their arguments rage within
the parameters of democratic politics,
if not presently inside the walls of the
suspended assembly. If the agreement
has turned out to be a better founda-
tion for peace than for sound govern-
ment, that isnominorachievement.

The intransigence of Northern Ire-
land’s politicians is old news. The indif-
ference of outsiders is a newer prob-
lem. Liberated from the conflict, Brit-
ish prime ministers have been progres-
sively less engaged in the region since
Mr Blair and his predecessor, John
Major. The same is true of US presi-
dents since Mr Clinton. It has taken the
impasse in the Brexit negotiations to
jolt the country’s memory of this unu-
sual part of its realm. If people now
take peace in Northern Ireland for
granted, it is both a compliment and a
threat totheagreement.

Two decades on, the UK province is post-conflict if not post-sectarian

Northern Ireland’s peace
is still taken for granted

JM Smucker would have been vulnera-
ble. At the end of 2017, shares in the US
packaged-food group had fallen by a
third in just over a year, and were at a
big discount to the market. Food com-
panies are a favourite target of private
equity firms and consolidators like
Kraft Heinz, which see room to cut
costs, buy back shares and sell assets.
JM Smucker, with a market value of
$12bn,wasscreamingout forabid.

It did not happen, though — and
could not have. JM Smucker has a ten-
ure voting system. On matters involv-
ing change of control, shareholders
who have owned the stock for more
than four years get 10 votes per ordi-
nary share; others, just one. This leaves
the extended Smucker family (three
Smuckers are on the board, and one is
chiefexecutive)solidly incontrol.

Some analysts attribute Smucker’s
excellent long-term performance to
this structure: its shares have whipped
peersover10years,andlonger.

Tenured voting and other manage-
ment protections — “poison pills” and
two-tiered share structures — are com-
mon in the US. In the Netherlands,
companies block takeovers with
“stichtings”, foundations that separate
ownership from control. Governments
get into the act, too: France’s Florange
law grants enhanced voting rights after
twoyearsofownership.

In the UK, such arrangements are
rare. The City of London has a strong
“one share, one vote” culture. In the
aftermath of the sale of storied UK
industrial group GKN, this culture will
comeintoquestion,as ithasbefore.

The argument for takeover defences
runs as follows. A company’s market
price may fallbeloweven its truevalue.
An opportunistic buyer can then attain
control and make changes, giving the
share price a boost. But sometimes
those changes (cost cuts, say, or debt-
funded buybacks) preclude longer-

term investment, which could increase
the value of the company even more.
However, asked to choose between a
moderate but relatively certain short-
termreturnanda lesscertainchanceof
greater long-term rewards, short-term
owners, vultures and arbitrageurs
always choose the former. This stunts
the growth not just of companies but
inhibits the productive capacity of
wholeeconomies.

When the epithets are removed,
though, the problem is human nature,
with its preference for immediate
rewards and sure things. It is far from
clear how much takeover defences do
to solve this ancient problem, or if what
theycandoisworththecosts.

One of the most striking aspects of
the GKN case was how “national secu-
rity” considerations were used in an
attempt to protect a board that had, by
any objective standard, done a sub-par
job. It was also instructive to watch
manyof thecompany’s so-called“long-
term investors” quickly sell to the arbi-
trageurs. The case of Japan, where
companies’ cross-shareholdings serve
as a barrier to takeovers and helped
keep much of the economy stagnant
fordecades, is instructive, too.

Some companies use takeover
defences to shield long-term invest-
ment. Others stagnate behind them.
Dependingonvarious factors,different
systems may work marginally better
for different companies and industries.
The idea that stiffened takeover
regimes represent a substantive solu-
tion to the problem of short-termism,
under-investment and de-industriali-
sation is,however,a fantasy.

Companies and investors can strike
whatever deals they please, within rea-
son. Countries that write takeover pro-
tections into law, however, abrogate
the right of individuals to dispose of
their property however they please —
andwillget little inreturn.

The problem goes deeper than the predations of ‘vulture’ investors

Takeover defences will
not stop short-termism
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Martin Wolf Economics

Comment

COMPANIES

Brooke
Masters

More and more investors are starting
to follow their lead. The Global Sustain-
able Investment Alliance’s last review
found, in 2016, that nearly $23tn in
assets were being managed under envi-
ronmental, social and governance crite-
ria,up25percent from2014.

These “ESG” strategies are not only
becoming more popular, but also more
sophisticated.For investorswhowant to
follow their principles, but also track an
index, portfolio managers are finding
ways to “optimise” ESG funds by replac-
ing excluded companies with additional
exposure to groups with similar charac-
teristics, but which do better on ethical
andgovernancescorecards.

BlackRock found that it could
improve a portfolio’s ESG rating by one
level (from triple B to A) and keep the
tracking error below 10 basis points. A

experience tends to back this up. Its sov-
ereign wealth fund began excluding
such stocks from its broad based equity
investments in 2004. That decision has
cost it about 0.1 percentage points a
year. On the other hand, the fund calcu-
lated that excluding individual compa-
nies over specific environmental,
human rights and other ethical issues
had boosted its returns by 0.04 percent-
age points annually. Over a 12-year
period, the fund estimated that ethical
investing cut returns by 1.6 per cent
comparedwith itsequitybenchmark.

Norway believes that pressing its ethi-
cal agenda has been more than worth
the small amount of lost earnings — the
finance ministry expanded its ban to
include big coal producers in 2016. It is
debating whether to add oil companies
tothe list for financial reasons.

warned companies that financial per-
formance was not enough — they must
also “make a positive contribution to
society”.

That is a noble idea, but investors
have long been wary about the potential

impact on their portfolios of trying to do
good,whilealsodoingwell financially.

“Sin stocks” — companies that sell
alcohol, tobacco,weaponsandgambling
— have historically done better than the
broader market. And Norway’s recent

exchange traded funds. Such funds have
historically excluded companies that
make cluster bombs, nuclear reactors
and cigarettes, while favouring compa-
nies that are rated socially responsible.
BlackRock’s institutional investors will
be offered an even more targeted
option: theycanscreengunstocksoutof
their endowments and include gun-free
index funds in their employees’ pension
plan choices without going the whole
hogonethical investing.

This level of pointed shunning is
unprecedented for BlackRock. The
investment manager began looking at
the issue after the February massacre of
17 people at Marjory Stoneman Douglas
High School in Florida sparked wide-
spread protests against the US’s lax gun
laws. The move also comes shortly after
BlackRock’schiefexecutive,LarryFink,

A mericans fed up with gun
violence now have the
chance to speak with their
purses. Last week, Black-
Rock, the world’s largest

investment manager, said it was creat-
ing several options for investors who
want to avoid AR-15 rifles and other
civilianfirearms.

Gunmakers and most gun retailers
will now be excluded from BlackRock’s
broadersociallyresponsiblemutualand

W ith less than one year
until Britain leaves the
EU, the future shape of
the UK’s relations with
the bloc and its member

countries remains extremely unclear.
For international businesses making
investment decisions that go far beyond
Brexit, this situation is damaging and
hardtobear.

A transition arrangement for the UK’s
departure will be a positive step, once it
is signed. But this is a temporary solu-
tion — it does not solve all the issues that
need to be addressed. We must have
more clarity on the UK’s long-term rela-
tionships, not just for the next 20
months.

My business, aviation, is by its very

nature global. Aerospace manufactur-
ers, whose products must meet rigorous
safety and certification standards, can-
not let political whims drive the crucial
issue facing our industry: no certifica-
tion,nofly.

The UK must avoid double certifica-
tion and double standards. This would
best be achieved through continued
participation in the EU aviation safety
certification agency, EASA. The Euro-
pean Council apparently foresees an
“air transport agreement combined
with aviation and security agreements”
that are somewhat aligned with current
conditions. This, combined with UK
prime minister Theresa May’s com-
ments, gives me hope the UK will
remain a member of EASA and other
regulatory agencies, but business can-
notplan,or indeedrun,onhope.

Airbus’s UK sites design and build the
wings for all our commercial aircraft.
Our customers are not buying British
wings; they are buying global aircraft.
During production, parts of these wings

movebetweentheUKandtheEUmulti-
ple times before final assembly. This is
typical for all of our UK-assembled
products and is why the lack of clarity
around the customs union and trade is
hugelyworrying.

We spend £5bn a year with UK suppli-
ers. Across our operations and supply
chain, we think Brexit will affect 672

sites. Our people also make more than
80,000 business trips between the other
27EUnationsandBritaineveryyear.

Hard borders and regulatory diver-
gence risk blocking trade, creating sup-
ply chain logjams and causing our busi-
ness to grind to a halt. These delays will
hit our competitiveness and are some-

thing that we cannot afford to tolerate.
We need the UK to provide clarity on
customs and ensure alignment with the
EUrules thatapplytooursector.

Meanwhile, Britain and the EU have
insisted the security and defence rela-
tionshipmustcontinueafterBrexit.The
UK has much to offer and the two
together provide a stronger deterrent.
But this needs to be more than words.
Real action is needed to cement this co-
operation and ensure security for all
Europe’s citizens, independent of talks
ontradeandeconomicrelationships.

Britain and the EU nations must
adopt a more pragmatic stance on flag-
ship space and defence programmes
that seek to enable closer working
between militaries. At present the UK
faces being left out, which benefits only
thosewhoposesecurityrisks toallofus.

We must find a way for reality to
match the rhetoric of security partner-
ships, continuing what has been estab-
lished through political, military and
industrialco-operation.

Another area of concern is the space
industry, a vital component of Euro-
pean security and one from which the
UKrisksbeingfrozenout.

Research programmes funded by the
EU such as Galileo — the European
equivalent to GPS — and the earth
observation programme Copernicus
could be badly affected. These issues
should be included within the scope of
the security and defence partnership,
which the UK and the EU need to start
negotiatingnow.

There remains so much at stake, not
least real investment decisions that
could have serious implications for Air-
bus and other industrial companies well
after thedatetheUKleavestheEU.

Britain must recognise that future
investments are not a given. It is the
competitive environment that deter-
mines international interest in the UK.
Any downgrading of the free movement
of goods and people will have an impact
onBritain’scompetitiveness.

It is no good making the right noises.

OPINION

Tom
Enders

Manufacturers need
Britain to give clarity on

customs and ensure
alignment with EU rules

BlackRock’s gun-free funds show ethical investing is a good bet after all

Investors who want to
avoid the firearms sector

may be taking less risk
than they once feared

Brexit confusion threatens the UK aviation industry

power is almost inevitable. A hot war
among nuclear powers might seem rela-
tively unlikely. But large-scale friction
and so an end to necessary co-operation
over economic relations seems proba-
ble. It is unclear how to resolve today’s
conflicts over trade. Co-operation over
managing the global commons has
already collapsed, given the Trump
administration’s rejection of the very
ideaofclimatechange.

China’s future is up to China. But the
west’s relations with China are up to it.
The US is right to insist that China abide
by its commitments. But then so must
the US and the rest of the west. China is
not going to feel compelled to abide by
agreed rules when pressed by any coun-
try that treats these rules with con-
tempt. China is, in any case, not the real
threat. That relationship can surely be

what might be called a planned market
economy. It also has an undemocratic
political system. Unfortunately, recent
failures of free market high-income
economies have increased the lustre of
the former. The election of Donald
Trump, an admirer of despotism, has
strengthened the appeal of the latter.
The US, one would once have said, also
has the benefit of powerful and commit-
ted allies. Unfortunately, Mr Trump is
waging economic war upon them. If a
decision to attack North Korea led to the
devastationofSeoulandTokyo,USmili-
tary alliances would be over. An alliance
cannotalsobeasuicidepact.

Managing the competition between
these two superpowers is going to be dif-
ficult. Graham Allison of Harvard is
fatalistic in his Destined For War: conflict
between the incumbent and rising

ideasofothersandbuiltuponthem.The
idea that intellectual property is sacro-
sanct is also wrong. It is innovation that
is sacrosanct. Intellectual property
rights both help and hurt that effort. A
balance has to be struck between rights
that are too tight and too loose. The US
can try to protect its intellectual prop-
erty. But any idea that it is entitled (or
indeed able) to prevent China from
innovating itswaytoprosperity ismad.

China is also an ideological challenger
of the US, on two dimensions. It has

as that of the US at PPP and almost 30
per cent larger at market prices. (See
charts.)

The 34 per cent benchmark I have
chosen is that of today’s Portugal. It is
hard to imagine that China, with its vast
savings, motivated population, huge
markets and sheer determination could
not achieve the relative prosperity of
Portugal. This would still leave it far
poorer, relative to the US, than Japan or
South Korea — the fast-growing east
Asianeconomiesof thepast.

Size matters. It is quite unlikely that
China’s overall economy will not end up
far bigger than that of the US, even if, on
average, individual Americans remain
far more prosperous than individual
Chinese. China is also already a more
important export market than the US
for many significant countries, particu-
larly in east Asia. Moreover, China is
spendingalmostasbigashareofGDPon
research and development as leading
high-income countries. This is a driver
of Chinese innovation, which I recently
saw at a visit to Alibaba’s headquarters
in Hangzhou. Moreover, the combina-
tion of economic size with improving
technology is making China an increas-
ingly formidablemilitarypower.TheUS
may complain about this. But it has no
moral right to do so. Self-defence is a
universallyacceptedrightofnations.

So is the right to develop. The US can
huff and puff about Chinese theft of
intellectual property. But every
catch-up nation, very much including
the US in the 19th century, seized the

C hina is an emerging super-
power. The US is the incum-
bent. The potential for
destructive clashes between
the two giants seems

unbounded. Yet the two are also inti-
mately intertwined. If they fail to main-
tain reasonably co-operative relation-
ships they have the capacity to wreak
havoc not only upon each other, but
upontheentireworld.

China is a rival of the US on two
dimensions: power and ideology. This
combination of attributes might remind
one of the clash with the Axis powers 
during the second world war or the cold
war against the Soviet Union. China is of
course very different. But it is also
potentially farmorepotent.

China’s rising power, economic and
political, is evident. According to the
IMF, its gross domestic product per
head in 2017 was 14 per cent of US levels
at market prices and 28 per cent at pur-
chasing power parity, up from 3 per cent
and 8 per cent, respectively, in 2000.
Yet, since China’s population is more
than four times as big as that of the US,
its GDP in 2017 was 62 per cent of US
levels at market prices and 119 per cent
atPPP.

Assume that by 2040, China achieves
a relative GDP per head of 34 per cent at
market prices and 50 per cent at PPP.
This would imply a dramatic slowdown
of the rate it is catching up (a fall of
about 70 per cent from the rate since
2000, starting in 2023). China’s econ-
omy would then be almost twice as big

The rivalry that
will shape the
21st century

China rivals the US in
power and ideology. The
potential for destructive

clashes seems unbounded

China is converging on US on R&D
Research and development spending as a % of GDP*

*2014 or later 
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We need a plan that comes from the UK
but is also accepted by the EU27. Within
these negotiations, the EU will need to
offer some flexibility but the UK must
also be realistic in its demands; pragma-
tismmust trumppride.

Ourpreference is for theUKtoremain
a home nation for Airbus, and we will
continue to talk to the UK and other
European governments and try to get
the clarity we need. It is not too late to
reassure large businesses like Airbus
about what will happen in a year’s time
as well as after a transition period. But
thetimetodothat is fastrunningout.

We need business and regulatory con-
ditions that are right for us and our sup-
ply chain. Competitiveness is key. Our
factories are highly efficient. We must
not lose this competitiveness, either
through increased financial or regula-
tory burden, or through a lack of clarity
that will make future investment
impossible.

The writer is chief executive of Airbus

two-level increase to AA led to a 50 bps
tracking error. And a 2017 study by
Robeco, another asset manager, found
sin stock outperformance could be rep-
licated by screening for other kinds of
investment factors, such as high profit
margins.

In the case of US firearms stocks,
investors who want to follow their prin-
ciples and avoid the sector may be tak-
ing less risk than they once feared. After
all, the US retail sector is struggling,
including some of the most prominent
owners of stores that sell guns: shares in
Walmart, Kroger and Camping World
are each down more than 15 per cent
since the Parkland shooting, and Rem-
ington, a prominent gunmaker,
declaredbankruptcy inMarch.

brooke.masters@ft.com

managed. The threat is the decadence of
the west, very much including the US —
the prevalence of rent extraction as a
way of economic life, the indifference to
the fate of much of its citizenry, the cor-
rupting role of money in politics, the
indifference to the truth, and the sacri-
fice of long-term investment to private
and public consumption. It is indeed a
tragedy that the best way we could find
to escape from a financial crisis was via
monetary policies that risked promot-
ing new bubbles. We could be better
thanthis.

The west can and must live with a ris-
ing China. But it should do so by being
true to the better angels of its own
nature. If it is to manage this turn of the
wheelofhistory, ithas to lookwithin.

martin.wolf@ft.com

Managing the competition
between these superpowers
is going to be difficult
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The rise of electronic money and the
relative decline of cash ought to be an
opportunity for Verifone Systems,
which is the world’s second-biggest
supplier of card payment terminals.

It has not worked out that way. Let
down by its execution, the US company
is being acquired for $3.4bn, including
debt, by Francisco Partners and British
Columbia Investment Management. It
spells the end of a cute ticker symbol,
“PAY”, and of another public company,
which will be overhauled in private.

The 54 per cent premium sounds
generous. At best, it counts as a mercy
for long-suffering shareholders. It is
lower than the shares traded in June
2016 before a dire earnings statement.

The $23.04-a-share offer is a paltry 4
cents higher than when chief executive
Paul Galant took over in October 2013.
The S&P 500 has risen by more than
half in that time. Competitor Ingenico,
the world’s leader in terminals, is up 25
per cent. There are no dividends to
enter into evidence for the defence.

Like other ageing technology
hardware companies, such as Apple,
Verifone would like to earn more
revenues from software, both because
it comes with higher margins and
recurring sales and because of the
associated higher multiple. Francisco
Partners hailed this “transformation”
as “just beginning”. Verifone has been
talking about it for years.

Services now produce 42 per cent of
overall revenues. But the bulk of that
move reflects a decline in hardware
sales. Group sales of $1.9bn are
stagnant. Among the disappointments,
Verifone failed to capitalise fully on a
belated US shift from magnetic stripes
to chips.

There is a “go shop” period. A higher
bid is possible but unlikely. The
acquirers are paying 14 times earnings
before interest, tax, depreciation and
amortisation. The “transformation”
will now receive their “highest focus”.

Good luck to them. Their chances

Verifone:
put paid to

look slim of cashing in lucratively on a
company that failed to reap the
benefits of cash going out.

The best things in life are free. The
second-best things are very, very
expensive. That sentiment —
attributed to style icon Coco Chanel —
has been taken to heart by brand-
conscious fans. Global enthusiasm for
upmarket bling is as conspicuous as a
Louis Vuitton monogram.

First-quarter sales at luxury
conglomerate LVMH proved the point.
They rose by a tenth, thanks to a strong
performance by Louis Vuitton — soon

LVMH/luxury stocks:
wealth of nations

to tap into the style of street-centric
designer Virgil Abloh. Bulgari watches,
Givenchy perfumes and Hennessy
cognac also did well.

The figures beat forecasts by as much
as a half, pushing LVMH stock up 4 per
cent. Shares in its rival Kering — which
is also valued in line with the sector
average of 22 times forward earnings —
rose 3 per cent, as investors cheered
the resurgence of the luxury market.

One blot was the strength of the euro.
Foreign exchange fluctuations knocked
10 per cent off LVMH’s sales figures.

The depreciation of the Chinese
renminbi against the euro has probably
hurt margins in China. Deloitte reckons
the price premium over Europe has
shrunk by a quarter in the year to
September — although luxury goods
are still as much as a third more

expensive in China than France.
The surge in Chinese sales also

marked a slowing of the anti-graft
crackdown. President Xi Jinping’s
corruption purge that began in 2013
knocked demand for gifts of expensive
watches and jewellery. But it is focused
on a small elite and is now having little
impact on the rampant consumerism
of China’s emerging middle class.

With Chinese demand back — for
now — luxury-goods companies have
good reason to be confident. But they
are well aware how quickly conditions
can change. Rising protectionism,
falling asset values and a tourism
downturn are just some of their fears.

Such risks are always with us. But so
too are the rich. And every year in
China and other emerging markets,
there are more of them.

While the world waits for carmakers to
hurry up and consolidate, Carl Icahn is
ensuring that auto suppliers do not
drag their feet. Yesterday, Mr Icahn
sold his auto-parts maker Federal-
Mogul to Tenneco for an enterprise
value of $5.4bn — mostly paid in stock.

The expected global shift to electric
vehicles and ride-sharing may well
take decades but it is already clear that
there will be overcapacity among
traditional carmakers. Hope for
survival hinges on merging and
slashing capacity. Mr Icahn has built
his own diverse auto empire. When he
makes a strategic bet on joining forces
with a rival the sector should take note.

Post-merger, Tenneco plans to split
the two units contained within both
Tenneco and Federal Mogul into their
own listed businesses. Each has a unit
that builds part of car’s power train.
These will make exhaust systems,
bearings and ignitions. Each also has an
after-market parts unit that will make
brake pads and suspension systems.

Tenneco currently trades at less than
5 times earnings before the usual
adjustments. It believes that after
separating units and clarifying its
focus, it could trade between 7 and 9
times. Its share price rose 5 per cent
yesterday — not quite proof of a sharp
re-rating.

Tenneco’s own analysis shows that
power-train companies trade at a
discount to parts makers. Since the
car’s invention, the power train has
been designed for fully internal
combustion cars. Forecasts show that
in 2030 nearly 40 per cent of cars built
will be either hybrids or fully battery
powered (up from 5 per cent today).

However, Tenneco thinks the
“content per vehicle” of its clean air
products will keep rising owing to strict
air pollution standards. Thus it can
weather an absolute fall in production
of internal combustion vehicles.

Given Mr Icahn is taking shares of
Tenneco as deal payment, he clearly
hopes that this vision is true. Then
again, with investments in ride-sharing
service Lyft he is also hedging his bets.

Carl Icahn:
auto mogul

The notion of a 28-hour working week
and hefty pay rises sounds outlandish
in Germany, land of punctilious
productivity. But unions are serious
about demanding a bigger share of the
country’s economic spoils. Volkswagen
has already made a deal.

Lufthansa, Germany’s largest airline,
is the latest to be hit by disputes. The
strike by airport ground workers is
directed at the public sector, not
Lufthansa. But there is no point flying
an aircraft if passengers cannot get off
with their bags. A one-day strike is not
a real threat when Lufthansa is still
flying high on its best set of full-year
results to date. But if the “warning”
stoppage turns into longer discord, it
will be. Labour battles have dragged on
performance in the past. A pilot strike
in 2014 resulted in a profit warning and
sharp share price fall.

Back then, the airline was in the
midst of a restructuring drive to cut
€1.5bn in costs and faced intense
competition from local carriers. The
fruits of those savings plus the recent
collapse of rivals Monarch, Air Berlin
and Alitalia puts it in a different
position now. Operating profit rose 70
per cent to a record high of almost
€3bn in 2017 — double that of rival Air
France-KLM. A chunky purchase of
about half of Air Berlin has increased
revenue, passenger numbers and
capacity. Adjusted operating margins
are just over 8 per cent.

Past troubles still hamper valuations.
Despite last year’s outperformance,
Lufthansa is still valued at a discount to
peers. At the same multiple, shares
would be 7 per cent higher than now.

That does not mean 2018 will be a
breeze. If discontent worsens, the
airline will face pressure on labour
costs and its pension deficit. Fuel prices
have increased by about a quarter in
the past year, meaning margins are
under pressure across the industry.

And while Lufthansa cashed in on
Air Berlin’s woes, so did easyJet and
Ryanair. Both have kick-started
German operations.

That leaves Lufthansa in an awkward
position. It expects fuel prices to rise by
€700m this year and has said cost cuts
will “largely” offset the rise, but not
quite. Competition means it cannot
raise prices to make up the difference.

Lufthansa:
well grounded

That suggests earnings before the usual
adjustments will be flat this year.

The airline’s increased dominance of
German airspace will not become clear
until this pressure eases. Expect next
year to be better.

CROSSWORD
No. 15,829 Set by AARDVARK

        

 JOTTER PAD

ACROSS
  1 Regularly furnish item of 

furniture that’s wobbly (8)
  5 Type of theatre doctor visits in 

the morning twice (2-4)
10 Formidable second row (5)
11 American turned through arch 

and left big sports event (5,4)
12 In emotionless situation, agents 

brought over old criminal (9)
13 Expert’s appropriate clothing 

outside in deluge (5)
14 Tease superior with a religious 

book (6)
15 View from east certainly popular 

(7)
18 Artist might use this rented 

property within The Crown?
20 Grave site peripherally showing 

when person died, say (6)
22 Pass priest leaving to deliver 

sermon (5)
24 Englishman abroad every year 

with dreary old hairstyle (9)
25 Number ten, Lotus, crashed 

inside track without restraint (9)
26 Tone up, caber-tossing (5)
27 War poet without money, 

without love (6)
28 Gradually removed newsman, 

then another, putting in 
complaint (5,3)

DOWN
  1 Positive aspect of promoted 

football team (6)
  2 Cake makes tongue register 

(5,4)
  3 Film director’s flared pants snag 

on part of gun (6,9)

  4 The French, extremely 
sycophantic, like opera house 
(2,5)

  6 Female novelist organised trade 
crowd, spread at the front (8,7)

  7 Character in Marathon on 
Tyneside’s a European runner 
(5)

  8 One ignited in company of 
friend to fight for a cause (8)

  9 Work on model’s face (6)
16 One might be in a stew, given 

tricky problem (3,6)
17 Relative keeping trim on runs 

gets minimal Chinese meal? (5,3)
19 Repeatedly showing heart, helps 

Jason somewhere in Texas (2,4)
20 Unhappy to involve doctor with 

the old dog
21 Skill needed to include details in 

silver on shield? (6)
23 Eagerly excited, Olga’s opening 

in spades (1,4)

Solution 15,828

Lex on the web
For notes on today’s breaking
stories go to www.ft.com/lex

Twitter: @FTLex Email: lex@ft.com

Driving in Africa is just plain risky.
Dangers are so high that organisers of
the Paris-Dakar rally have moved
this race to South America. Selling
fuel to drivers looks a safer option.

Vitol, the energy trader, thinks so.
Yesterday, it announced plans to list
Vivo, the African fuel retailer it
jointly owns with private equity firm
Helios Investment Partners, on the
London and Johannesburg
exchanges. Given that pan-African
consumption stocks are scarce, Vivo
should attract interest, via a mooted
float value of £3bn looks steep.

Vivo markets and distributes
petrol, diesel and lubricants in 15
countries around Africa. It has a top
three market position in each, and
profitability looks strong. Measured

against capital employed, which
combines shareholders equity with
debt, its profitability has nearly
doubled to 28 per cent since 2015. That
probably mixes very good returns in
markets such as Morocco — Vivo’s
largest — with less punchy numbers
elsewhere. In Ivory Coast, its third-
largest market, ROCE was only about
half the group’s total in 2016, according
to S&P Capital IQ data.

Vivo does offer plenty of growth on
its retail side. It already has 1,800
Shell-branded service stations
throughout the continent and plans to
open another 400 by 2022. It can open
plenty more. Africa averages about 50
service stations for every million
people. China has 71. It recently
announced a merger with Engen,

adding another 300 stations in nine
African countries assuming that deal
closes later this year.

While prospective investors may
well like the pan-African reach of
Vivo’s business, what they will pay
for this is another matter. Other
locally listed African fuel retailers
trade at an average of around seven
times their trailing operating
earnings (adjusted for depreciation
and amortisation). Reports that
Vivo’s owners expect near 10 times
looks pricey anywhere, even if
operating earnings have expanded by
a third annually since 2015.

For the Vivo listing to make it out
of the showroom, realistic pricing will
be needed, as well as world equity
markets staying on the road.

FT graphic   Sources: company; S&P Global * Earnings before interest, tax, depreciation and amortisation
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Vivo Energy: pumped up
The African fuel retailer plans to list in London and Johannesburg this spring. Returns on capital
are attractive in this fast-growing sector. With stations in 15 countries, Vivo offers greater scale and
geographical diversification than its locally listed rivals.
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The felling of the leaders of India’s two
largest private-sector banks reflects
growing scrutiny of lending standards
and the oversight of bank boards. The
moves have bolstered those who argue
that private-sector ownership is no
panacea for governance problems.
Analysis i PAGE 14

Scandals throw spotlight
on Indian bank boards

LAURA NOONAN — LONDON

Deutsche Bank faces a bill of €7m for
removing John Cryan as chief executive
less than three years into his five-year
contract.

Deutsche, Germany’s biggest lender,
ousted the Briton over the weekend,
with Paul Achleitner, the chairman,
saying that the bank needed a “new exe-
cution dynamic”. Christian Sewing, who
started his career at Deutsche and most
recently ran its retail bank, was
appointedchiefexecutive.

Less thanafortnightearlier,MrCryan
had assured his 98,000 staff that he was
“absolutely committed” to staying on
and that there was “no difference of
opinion” between his management

team and the bank’s supervisory board,
chairedbyMrAchleitner.

Mr Cryan’s term was set to run until
July 2020, when the bank would have
beenonthefinal legof theStrategy2020
plan that aimed to cut costs, overhaul a
flagging IT system and cull less profita-
ble activities. Mr Cryan, who was criti-
cised for his unrelentingly blunt assess-
ment of Deutsche’s shortcomings, had
spokenofstayingonforasecondterm.

The bank’s annual report showed that
Mr Cryan and any member of Deut-
sche’s management board was entitled
to “a severance payment upon early ter-
mination of their appointment at the
bank’s initiative” as long as the bank did
not terminate“forcause”.

“The severance payment, as a rule, is

two annual compensation amounts and
is limited to the claims to compensation
for the remaining term of the contract,”
theannualreportsaid.

The payment is based on the execu-
tive’s most recent year’s remuneration
andexpectedpayinthecomingyear.Mr
Cryan’s total remuneration for 2017 was
€3.4m, implying a pay-off figure of
about €7m depending on how pension
contributions and fringe benefits are
treated.

The bank declined to comment on the
details of the payment but said: “John
will get the amount of deferred compen-
sation he is contractually entitled to
overthecomingfiveyears.”

Mr Cryan did not respond to requests
forcomment.

Deutsche Bank likely to pay €7m bill
for ousting of Cryan as chief executive

John
Authers

Smart
Money

The US-China war
of words over
tariffs is, so far at
least, nothing
more than a
convenient excuse
to sell stocks

My suspicion is that tariffs are not a reason to sell stocks at
this point, but rather a convenient excuse. They may yet
become a pressing reason to sell, if the game between
ChinaandtheUSplaysoutbadly.

The underlying reason for the selling is doubts over the
growth hypothesis. The growth spurt began in early 2016
afterChinaput torest fears that itsgrowthhadstalled.And
it looks as though we may now be in the grips of another
incipient China growth scare — to which the possibility of a
tradewarbetweenChinaandtheUScertainlycontributes.

Citi’s global economic surprise indicator is no longer on
the up; in fact, it has just gone negative. Doctor Copper,
another reliable indicator for the health of the world econ-
omy, is also sending a disquieting signal. The same might
be said of bonds. The fact that US Treasury yields have
stopped rising suggests there are at least second thoughts
onthechancesofstrongandinflationarygrowth.

Within China the Li Keqiang index, developed in
response to the frustration, felt by even the nation’s pre-
mier, that Chinese data were not trustworthy, suggests an
economy that is going off the boil (although certainly not
onethat is inprecipitatedecline).

Looking at stocks, we get some intriguing results. The
100 stocks in the MSCI World developed markets index
that derive the highest share of their revenues from China
have suffered a correction, and dipped below their 200-
day moving average for the first time since the last Chinese
growth scare ended in early 2016. Note that the peak came
beforetheexplicit threatsof tariffsonChina.

H shares (traded in Hong Kong) and American deposi-
taryreceipts(tradedinNewYork)of largeChinesecompa-
nies tell a similar story. There is anxiety about China,
althoughcertainlynothingmore,asyet, thanacorrection.

Take this deteriorating position with regard to the Chi-
nese economy, and add the great overvaluation of US
stocks, and you have the conditions for the volatility of the
past fewweeks.

The narrative of the past two years is under question,
and the war of words over tariffs is leading to exaggerated
moves as nervous investors attempt to get out ahead of
flows intooroutofstocks,almostonaday-to-daybasis.

john.authers@ft.com
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and pay the highest multiple for assets.
But there are worries that buyout
groups paying up for scarce assets will
inevitably leadto lowerreturns.

Some institutional investors in pri-
vate equity breathed a sigh of relief on
the news because it would mean less
competition to get into funds. One pri-
vate equity investor said: “Great news
aboutNorway.Better for therestofus.”

Norway’s decision comes as many big
sovereign wealth funds are committing
large amounts of capital to private
equity. Saudi Arabia’s Public Invest-
ment Fund said last year that it had
pledgedto investupto$20bnina$40bn
Blackstonefund.

index fund, owning on average 1.4 per
centofevery listedglobalcompany.

Per Stromberg, the Swedish academic
who led a group of experts looking at
private equity for Norway, described
the ministry’s decision not to proceed as
“surprising”.

“They got massive domestic push-
back. Some have a massive distrust in
the merits of active investment,” he
said. “I am sympathetic to the complex-
ity of changing policy but it is likely to
come at a considerable cost in lower
returns inthefuture.”

The private equity industry is boom-
ing as buyout groups raise their largest
funds, turn away record sums of cash

environmental mandate to invest in
projects such as wind farms and solar
parks. The government will report back
next year to parliament on how the fund
coulddothat.

Siv Jensen, the centre-right finance
minister, told the Financial Times: “Pri-
vate equity doesn’t fit the model we
have chosen for the fund. The greatest
challenge is openness, information we
cansharewiththepublic.”

There was debate within the finance
ministry between those pushing the oil
fund to become more diversified, like
other big investors, and those who argue
that Norway’s success has been thanks
to the fund being essentially a large

RICHARD MILNE — MALMO
JAVIER ESPINOZA — LONDON

Norway will not allow its sovereign
wealth fund to invest in the potentially
big returns of private equity but has
opened the door for the $1tn fund to go
intorenewable infrastructure.

In its annual white paper on the oil
fund, Norway’s finance ministry said
private equity did not suit its model of
running the world’s largest sovereign
wealthfund.

But it said that, after twice turning
down the chance to invest in infrastruc-
ture more broadly, it would examine
whether the fund could use its existing

Norway fund to shun buyout deals
3 Oslo bars investing in booming private equity 3 Door open to renewable infrastructure

Europeanequity indicesarenotagood
guidetothehealthof theirnational
economies,accordingtoresearch.

Thecompaniescoveredbythemost
widelyusedEuropeanstockmarket
benchmarksgenerate less thanhalfof
theirrevenuesdomestically,ananalysis
ofcorporateaccountsbythedata
providerFactSethas found.

Thefiguresareawarningto investors
whorelyonindices toallocate their
capital that theymaynotbespreading
theirexposuretorisk inawaythat they
thinktheyare.Theriseofpassive
investing,orbuy-and-hold investing,has
madeindicesmore important thanever.

Theresearchlookedat thegeographical
sourcesofrevenueof thecompanies
includedintheDax,whichtracksthe
performanceofGermany’s30biggest
companies, theCAC40inFrance,Spain’s
Ibex35andtheFTSEMIBinItaly.

Less thanoneeuro infiveearnedby
DaxcompaniescomesfromGermany,
andFrenchcompaniesgenerateonlya
similarproportionofrevenuesathome.A
thirdofrevenuesgeneratedbycompanies
intheIbex35comefromdomestic
sourcesand44percentofFTSEMIB
companies’earningsaremadeinItaly.

Thetrendisgrowing: theproportionof
revenuegenerateddomesticallyhas
fallen inthepast fiveyears forcompanies
intheCAC40,DaxandIbex35withthe
USanincreasingsourceofrevenue.

Theshareofearningsgenerated in
Americahasrisenacrossall themain
Europeanindicessince2013. Kate Allen

% of revenue that companies in the index generate domestically, 2018

Source: FactSet
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Blurred images EU indices do not give a true picture of nations’ health

Pole position CVC joins the race to take
control of MotoGP — COMPANIES, PAGE 15

Market myth Dispelling the link between
bond and dividend yields — MARKET INSIGHT, PAGE 20

‘Private
equity
doesn’t fit
the model
we have
chosen for
the fund’
Siv Jensen,
finance minister
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COMPANIES

I n the hinterlands of eastern Uttar Pradesh and Bihar
in the Indian heartland, there are few reasons for opti-
mism. Trains wind their way across the flat plains at
speedsbarely improved in30years,whilemanyroads
have deteriorated. Jobs are scarce. Unemployed

youngpeoplesit listlessly intheshade.
Yet in some places, the evaporation of irrigation canals

in place since British times has slowed thanks to solar pan-
els placed above them. More importantly, these have
meant that remote villages now have electricity for the
first time.

Solar energy has been a great success story in India at a
time when cities such as Delhi, which borders Uttar
Pradesh, have been choking on the foul air caused by their
dependence on thermal power, generated by plants that
burn dirty coal and lack the most modern scrubbing tech-
nology. While the price of solar energy does not always
measure the cost accurately, it is fast becoming competi-
tivewithcoal-firedpowerplants.Orat least that seemedto
be the case until January, when the Modi government
announced it planned to introduce 70 per cent tariffs on
solar panels imported from several countries — but which
weremostlydirectedagainstChina.

India barely has a solar panel manufacturing industry.
Indeed, with a few exceptions, it doesn’t have much manu-
facturingatall.Theprimeminister’smuchvaunted“Make
in India” campaign hasn’t really happened. So, in some
ways, India’s latest protectionist thrust is understandable.
Manufacturing has historically been the way developing
economies grew and their people prospered. India needs
to create a million jobs a month to absorb its young people
as they move from rural villages. Yet before the govern-
ment stopped releasing data last year, India was creating
less than a million jobs a year, and many of them low-end
service jobs.

Both the ruling BJP and the opposition Congress party
have long blamed China for the lack of their own manufac-
turing competitiveness. But to try to focus on solar panels
makes little sense. India needs manufacturing that is
labour-intensive rather than
capital-intensive, given the
abundance of workers and
the high cost of capital. But
solar panel production is
costly and does not require
manyworkers.

In introducing the plan
(which is tied up in court
wrangling), the Modi gov-
ernment “hasn’t thought through many issues such as
what happens to existing contracts or input costs,” says
oneformerseniorofficial.

Theworryalso is thatprotectionismbecomesaboutpro-
tecting the well-connected and inefficient rather than the
capable and economically rational. Many coal plants, for
example,areownedbypowerful industrialistswithastake
in raising the costs of solar to preserve the viability of their
plants. In some cases, they won government contracts to
supply power by bidding at low prices, seemingly in the
belief that the government would come to their rescue if
needed.

Plants have also been funded with borrowed money. If
these operations cannot generate sufficient cash flow, this
may lead to another round of bad debts in the system, hit-
ting state-owned banks such as State Bank of India and
Punjab National Bank. Ashish Gupta of Credit Suisse in
Mumbai estimated that $25bn of debt in the sector will go
into default, having already been classed as “stressed”.
This could make banks less willing to lend to companies in
India — and without adequate credit the economy can’t
grow. “Everybody knows thermal doesn’t have much of a
future,” he said. “They are already asking the government
forrelief.”

Making the situation even more vexing is that some of
those operating the ailing thermal plants have ambitious
plans to get into solar power by bidding for government
mandates. These include Adani Power, Tata Power and
JSW Energy — although some analysts said that these have
an interestcoverof less than theirearningsbefore interest,
tax, depreciation and amortisation on their power opera-
tions. “Those rates will make solar equally unviable,” said
MrGupta.

“It is an unjustifiable race to the bottom,” said Ajay Gun-
decha of infrastructure consultancy Apta Ventures. Not
for the first time. Trapped between an appeal to populism
and policies catering to a few privileged tycoons, the prime
minister needs to find a more consistent way to boost the
Indianeconomy.

henny.sender@ft.com
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New Delhi’s tariffs on
Chinese solar panel
imports are ill-judged

The worry is
that it is about
protecting the
well-connected
and inefficient

OWEN WALKER — LONDON

London’s status as home to Europe’s
highest earners has been reaffirmed by
data showing more than three-quar-
ters of the EU’s top-paid bankers and
assetmanagersareUK-based.

The figures from the European Banking
Authority underscore the City of
London’s dominant position as
Europe’s finance capital despite fears of
an exodus following the UK’s vote to
leavetheEU.

The number of bankers in Europe
earning more than €1m a year fell 11 per
cent to 4,597 in 2016, the latest year for
which data are available. However, this
was mostly the result of the hit to
Britain-based professionals’ pay from
the pound’s fall against the euro in the

months following the Brexit vote in June
thatyear.

The UK was home to 3,529 high earn-
ers — 77 per cent of the total and more
than 14 times as many as Germany, the
country with the second-highest
number of 253. France’s figure of 205,
the third-biggest, was 15 per cent higher
thantheyearbefore.

The highest-paid asset manager
received €33.2m, the top-earning exec-
utive earned €25.2m and the leading
investment banker made €18m. A total
of 15 bankers and 10 executives earned
morethan€10mintheUK.

The EBA has monitored pay at lend-
ers and bank-owned asset managers for
severalyears. Ithasnoticedvariablepay
fall since the introduction of the Euro-
pean bankers’ bonus cap in 2014. This

limited bankers’ bonuses to 100 per
cent of fixed pay, or 200 per cent with
special shareholder approval. The UK
didnotextendthecaptoassetmanagers
andsmall institutionsbeyondbanking.

Since 2014 the average bonus paid for
those earning more than €1m has
dropped from 127 per cent of salary to
104 per cent. For all workers, the aver-
age bonus dropped from 65.5 per cent to
57.1percentoverthesameperiod.

Paydealsatassetmanagershavecome
under global scrutiny in recent years,
with more than half of a group’s outlay
typically devoted to staff costs. Japan’s
Government Pension Investment Fund,
the world’s largest retirement scheme,
launched a probe last year into how
much its external fund managers pay
investmentprofessionals.

Financials

Most of EU’s millionaire bankers live in Britain
RALPH ATKINS — ZURICH

HNA, the indebted Chinese conglomer-
ate seeking to strengthen its finances,
has abandoned plans to float Swiss-
port, the air-services group, just weeks
after it was forced to pull plans to list
the Gategroup catering group it also
owns.

Swissport said in a brief statement that
the planned initial public offering and
listing on the Swiss stock exchange
would be deferred “due to current mar-
ket conditions”. It provided no further
details. The company, which provides
ground services and cargo handling,
hadrevenuesof€2.8bnlastyear.

The decision appeared a further set-
back for HNA following the collapse last
month of plans to raise as much as

SFr1.3bn ($1.37bn) by floating up to 65
per cent of Gategroup, which it acquired
twoyearsago.

Other companies in Switzerland have
recently pushed ahead with IPOs on the
country’s stock exchange — including
CEVA, a logistics group, which on Mon-
day detailed its plans for a stock market
debutbeforetheendof June.

However, the decision to pull the
Gategroup IPO highlighted wariness
among investors about taking stakes in
companies alongside HNA, although
bankers close to the deal said the price
demandedwasalsoafactor.

HNA ran into controversy in Switzer-
land last year when the country’s takeo-
ver watchdog ruled that the Chinese
group had provided “untrue or incom-
plete” information regarding its owner-

ship when it acquired Gategroup for
SFr1.4bnin2016.

The Chinese conglomerate has an
estimated $20bn in debt maturing this
year or next. The company has sold
some assets and extended credit
arrangements with banks which — until
the Gategroup setback — had helped it
navigate a turbulent first three months
of theyear.

Immediately after the Gategroup set-
back, Swissport had said its listing plans
— announced in January — remained on
track. But Swissport’s IPO would almost
certainly have proved even more chal-
lenging than Gategroup’s — Swissport’s
finances are more intertwined with its
Chinese parent because of a series of
short-term loans the Swiss group has
madetoHNAaffiliates.

Retail & consumer

HNA hits fresh snag as it pulls Swissport float

ATTRACTA MOONEY AND NEIL HUME

Rio Tinto is set fora tetchyannualmeet-
ing in London today after a leading
adviser recommended that investors
reject its remuneration report and vote
down the re-election of a director, over
concerns about the miner’s safety
recordandaprobebyUSregulators.

Glass Lewis, a proxy adviser that
works with more than 1,300 big inves-
tors globally, called on shareholders to
vote against the Anglo-Australian
group’s pay report. It said top executives
were in line to receive a bonus payment
linked to safety even though the miner
hadsufferedtwofatalities lastyear.

The adviser, widely followed by insti-
tutional shareholders when deciding
howtovoteatannualmeetings,alsorec-
ommended investors vote against the
re-election of Ann Godbehere, its senior
independent director, because of a civil
fraud case brought by the US Securities
andExchangeCommission.

The SEC probe centres on a bungled
coal deal in Africa, with the SEC claim-
ing Rio and two senior executives knew
assets in Mozambique were worthless
but hid the fact while it raised billions of
dollars intheUSbondmarket.

Ms Godbehere served on the com-
pany’s audit committee at the time of
the 2011 acquisition. It ultimately took a
$3bnwritedownontheassets.

“We believe the inadvertent nature of
the offence should not excuse the direc-
tors from responsibility for the breach,
particularly in light of the imposed

financial penalty and a potential future
penalty following the SEC investigation,
which has an impact on the company’s
value to shareholders,” Glass Lewis said.

Rio said in a statement that it believed
“the SEC case is unwarranted and that it
is wholly premature to assign blame to
any individual”. Glass Lewis’s larger
rival, ISS, has recommended votes in
favourofall companymotions.

Rio chief executive Jean-Sébastien
Jacques and chief financial officer Chris-
topher Lynch saw their short-term
incentives (STI) reduced last year in
lightof twofatalities.

But Glass Lewis said any payout in a
year when deaths occurred would be
considered “a serious breach of moral
andethicalcodebymanyinvestors”.

“In light of the fatalities, we would
expect thecompanytoreducethesafety
component of STI down to zero, as

appears to be the common practice
among the company’s Australian indus-
try peers,” it said. Companies such as
BHP Billiton, Newcrest Mining and
Fortescue Metals Group had a record of
not paying out short-term bonuses for
safety inyears theyreportedfatalities.

Rio said it had moved to address the
issues raised by Glass Lewis with a
revised pay policy that would “intro-
duce a specific outcome in respect of
any fatalities recorded during the year
in review”. It added: “Safety is Rio
Tinto’s top priority and any fatalities
carry a direct impact on remuneration
forallexecutives.”

Today’s AGM had already attracted
attention after an advocacy group
accused Rio of denying UK investors an
opportunity to vote on a motion that
would force it to review its membership
of lobbygroupsthatbackfossil fuels.

Mining

Rio faces pay test at general meeting
Adviser concerned over
bonuses in view of mine
fatalities and US probe

TIM BRADSHAW — LOS ANGELES

Ask anyone in Silicon Valley about the
future of transport and their eyes light
upwiththepossibilities.

Some say driverless vehicles will be
on the roads in a few short years. Others
point toefforts tocreate flyingcars.

Pose the question to former Uber and
Lyft executive Travis VanderZanden
and the answer is simpler: electric
scooters.

Investors are taking it seriously. In the
past few months alone, hundreds of mil-
lions of dollars have been ploughed into
Bird Rides, Mr VanderZanden’s
start-up, and other companies renting
out electric bikes and scooters that can
bepickedupanddroppedoffanywhere.

“I do think that the next 10 to 20 years
are going to see some incredible innova-
tions in transportation,” Mr Vander-
Zanden said, citing self-driving cars and
ElonMusk’s tunnellinghyperloops.

“Buthowdowehaveapositive impact
today? Nobody was using short-range
electric vehicles to go after the last-mile
problem.”

Uber seems to agree. On Monday, it
paid upwards of $100m to acquire
Jump, a stationless electric bike rental
service.

Each Bird scooter or Jump bike is
tracked by GPS, which allows customers
to find their nearest ride using their
smartphone, then rent it via an app. At
their destination, users end the ride on
theapp, thendropoff thebikeorscooter
at thenearestrackorstreetcorner.

The acceleration into short-range
electricvehicleshasbeenrapid.

Uber started a pilot programme in
San Francisco integrating 250 Jump
bikes into its app little more than two
months ago, and it is less than a year
since Mr VanderZanden first launched
Bird by putting 10 electric scooters on a
streetcorner inSantaMonica.

Mark Suster, an investor at Santa
Monica-based Upfront Ventures,
admits he “wasn’t 100 per cent sold” on
theideaofelectricscooterswhenhefirst
heard about it. But after watching a con-
stant flurry of Birds flying past his office

window, “within six months it became
undeniable” that the service was a hit —
at least on the sunny streets of west Los
Angeles.

Bird raised $100m in venture funding
in March, and has deployed more than
1,000 scooters across Los Angeles, San
Diego, the San Francisco Bay Area, Aus-
tin,andWashingtonDC.

“I was surprised by how quickly it
took off,” said Daniel Friedland, partner
atGoldcrestCapital,Bird’s first investor.
“But it’s so obvious when you see it that
it’spartof thefabricof thecity.”

By the start of this year, Silicon Valley
wasstartingtocatchon.

LimeBike and Spin are two San Fran-
cisco-based start-ups that offer dockless
bike rental services, similar to China’s
Mobike and ofo. After launching pedal
bikes indozensofcities,bothUScompa-
nies started adding electric scooters to
their fleetsearly thisyear.

“From day one, the plan was to be
multi-modal,” said Toby Sun, chief
executive and co-founder of LimeBike,
which has launched both electric bikes
and scooters. “For this year, it will be the
core focus forustodomoreelectric.”

Founded in January 2017, LimeBike

has raised more than $130m. Mr Sun
said it planned to deploy tens or even
hundreds of thousands of its lime-green
e-bikes thisyear.

Fifteen-month-old Spin is also pivot-
ing.

“Every market we are in is going to
slowly transition to be a scooter mar-
ket,” said Euwyn Poon, the company’s
presidentandco-founder.

To accomplish that, Spin is in talks
with investors to raise tens of millions of
dollars innewfunding.

“Wehavetaken it slowandsteady,but
right now it’s time for us to step on the
gas,” Mr Poon said. “I can see the city of
San Francisco having as many scooters
as there are cars on the street — on every
corner.”

That idea could horrify or delight city
authorities, which are grappling both
with congested streets and the explo-
sionofunlicensedpedalbikes.

Early adopters, environmentalists
and some transit officials may love the
idea of electric vehicles replacing cars,
but with complaints mounting about
bikesandscooters littering thestreets in
San Francisco and elsewhere, a regula-
torybacklashseemsinevitable.

Nonetheless, similar legal clashes did
little to hold back Uber’s ride-sharing
business intheUS.

“If Uber and Airbnb had gone slowly, I
think they would have got crushed by
vested interests,” said Mr Suster.
“You’re always going to have a tension
between how cities operate, existing
rulesandregulations,andproduct inno-
vation.”

Consumer demand and utilisation
will not only shape the regulatory
debate but determine what kind of vehi-
cledominates thestreets.

While Spin and Bird are focusing only
on scooters, Kirt McMaster, a repeat
entrepreneur in smartphones and dig-
italmedia, isbettinge-bikeswillwin.

“A good pedal-assist e-bike is the first
version of mass consumer bionics,” he
said. “When you give somebody a
superpower, it ishardtotake itback.”

Mr McMaster’s latest company, Nere,
claims to have been the first stationless
e-bike service, operating for almost two
years inwesternEurope.

“In theUS,webelieve thatpeoplewho
choose a pedal electric bike will choose
it entirely over a car,” he said. “The car is
thePCandthee-bike is the iPhone.”

Technology. Transport

Investors bet on electric bike and scooter services
Hundreds of millions of

dollars have been ploughed

into Bird and other groups

Bird, which
raised $100m in
venture funding
in March, has
deployed more
than 1,000
scooters across
Los Angeles,
San Diego, the
San Francisco
Bay Area,
Austin, and
Washington DC

Silicon Valley has caught on.
LimeBike and Spin are San
Francisco start-ups with
a dockless rental offering

‘In light
of the
fatalities, we
would expect
the company
to reduce the
safety
component
of STI down
to zero’
Glass Lewis
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HENRY FOY — MOSCOW
NEIL HUME AND
DAVID SHEPPARD — LONDON

It was his ties to Vladimir Putin’s Krem-
lin that saw Russian metals tycoon Oleg
Deripaska targeted with US sanctions
that have crippled his business empire.
As the oligarch tries to fight his way out
of the escalating crisis engulfing his for-
tune, he will need as many friends in
highplacesashecanget.

As board members jump ship and
share prices plunge, and as his execu-
tives warn of credit defaults and tell cus-
tomers to stop doing business with
them, Mr Deripaska’s energy and alu-
minium empire is likely to need the sup-
port of the Russian state to continue
functioning, analysts, traders and bank-
ers told the FT, as the vast implications
of the harshest US sanctions ever
imposed on Russia’s economy become 
clearer.

“If it is clear that state support is
needed then I think there is no question
it would be provided,” said Oleg Kouz-
min, chief economist at Renaissance
Capital in Moscow. “Since the crises of
the 1990s the Russian government has
always stepped in to prop up major
companies to ensure that they repay
theirdebtsandcontinueoperating.”

Mr Deripaska was hit by sanctions on
Friday that ban him and his companies
from doing business in US dollars or
with US citizens, and potentially with
citizens fromothercountries.

Shares in Rusal, his aluminium pro-
ducer that accounts for 7 per cent of the
metal’s global production, have fallen 55
per cent since then, and the company
haswarnedthat itcouldface“technical”
credit defaults. At the end of 2017, the
company’s net debt stood at $7.6bn,
with 92.5 per cent of it denominated in

dollars. Adding to the company’s woes,
the London Metal Exchange said it was
suspending placing Rusal aluminium in
itswarehouses.

Five market analysts at top Moscow
banks speaking on condition of ano-
nymity said they believed some form of
state support would be necessary to
keep the company running, with this
most likely coming in the form of loans
fromstate-runbanks.

“First, what happens with the
eurobonds? Will they have to accelerate
those because they can’t pay in dollars?”
said a person on the board of one of Mr
Deripaska’s companies. “Second, this is
the first time that they’ve sanctioned a
public company and secondary trading
— what happens to the stock? Third,
who will they sell the aluminium to, will
the buyers all drop out? Will only Russia
andChinabe left?”

“If all that happens, they have to be
nationalised,” thispersonadded.

Rusal did not respond to a request for
comment on whether it was in talks
withstate-runlenders.

In Mr Deripaska’s favour is Rusal’s
importance to the Russian economy,
and the Kremlin’s history of helping
systemically importantoligarchs.

Rusal is the country’s sole aluminium
producer, and is integral for domestic
users of the metal. It also employs
62,000 people that the Putin adminis-
tration would not want to see protesting
for their jobsandlivelihoods.

The company also has major debts to
large banks that could put pressure on
the country’s banking system. Perhaps
most importantly, the Kremlin does not
want to see a Russian industrial giant
collapsingduetoWhiteHousepolicy.

“What’s most important now is to
minimise uncertainty, above all by pro-
viding for the stable, calm operation of
enterprises which employ hundreds of
thousands of people,” Russia’s deputy
prime minister Arkady Dvorkovich told
an investor conference in Moscow yes-
terday.

“This is what company owners, law-
yers, and financial specialists are now
doing, and if necessary, we will facilitate
the preservation of these enterprises’
stable operations,” he said, adding that
share price performance was a less
important issue.

The stakes for Rusal are high. Four
large metals traders told the FT that
they were no longer doing business with
Rusal and were using provisions in the
sanctionstounwindtrades.

A scramble to replace Rusal metal has
seen the price of aluminium rise almost
9 per cent since the sanctions were
announced. It is not clear where Rusal’s
3.7m tonnes of annual production will
go given the company is in effect barred
from the US financial system, making
western banks unable to finance even
themostrisk-hungrytrader.

Glencore, the biggest buyer of the

group’s metal, yesterday said it was
reviewing its contracts with the com-
pany as its chief executive, Ivan Glasen-
berg, steppeddownfromRusal’sboard.

China, which has helped sanctioned
Russian entities in the past, is seen as
less likely to step in to finance or invest
in Rusal. The country is awash in alu-
minium production capacity and has
brought in sweeping reforms to try to
shrink the industry, which is a major
sourceofpollution.

For commodity traders, the sanc-
tions’ impact on Rusal and the broader
aluminium market has raised questions
over whether the US could go further,
and target Russia’s crucial oil and gas
sectors. “The aluminium market was
reacting very firmly on the latest US
sanctions against Russian aluminium
interests and that is helping to develop
the ‘what-if’ scenarios on the basis of US
sanctions on Russian oil interests,” said
Olivier JakobatPetromatrix.

Russian energy executives, including
Alexei Miller, chief executive of gas
export giant Gazprom, and Vladimir
Bogdanov, the head of oil company Sur-
gutneftegaz, were sanctioned last week,
though so far the US has hesitated from
extending the sanctions to the compa-
nies, which supply a third of Europe’s
gas and account for 10 per cent of world
oilproduction.
Additional reporting by Max Seddon
See Markets

Former UK energy minister Greg
Barker plans to stay on as chairman
of sanctions-hit Russian aluminium
and energy producer EN+,
according to people familiar with
the matter, aiming to represent
minority shareholders as the
company battles for its future.

Trading in the London-listed
units of EN+, which completed a
$1.5bn initial public offering last
year, was suspended this week
following the imposition of US
sanctions against the company and
its largest shareholder, oligarch
Oleg Deripaska. The move was part
of sweeping US sanctions against
Russia over the country’s conduct
in Ukraine, Syria and cyber
activities targeting the west.

Lord Barker’s decision to stay on
comes despite two board members
of EN+ resigning on Monday, while
Ivan Glasenberg — the chief
executive of mining and trading
giant Glencore — yesterday
resigned from the board of
aluminium producer Rusal, Mr
Deripaska’s largest asset.

People familiar with Lord
Barker’s decision said the
Conservative peer, who served as
energy and climate change minister
up to 2015, was carrying out his
duties as independent non-
executive chairman of representing
minority shareholders during the
company’s crisis. They emphasised
the decision to remain in place is
for the time being and may change.

The only other remaining non-
Russian board member at EN+ is
French banker Philippe Mailfait.
David Sheppard and Neil Hume

EN+ board departures
Former UK energy
minister stays put

Kremlin awaits as Rusal battles to stay afloat
Metals group likely to need state help to keep operating, probably via state-bank loans, say analysts and traders

Constituents of the FTSE Russia IOB Index:
Share price change, one day (%)

Market cap
($bn)

Source: Bloomberg

Russian stocks su�er big losses
Russia IOB Index*

*Tracks the 15 biggest and most liquid Russian companies trading on the London Stock
Exchange’s international order book (IOB) under the form of Russian depositary receipts

620

640

660

680

700

720

740

760

03 04 05 06
April 2018

09 10

Norilsk Nickel

Lukoil

Severstal
Polyus
Novolipetsk Steel 

Novatek

Gazprom

Magnitogorsk Iron & Steel Works
PhosAgro

Rosneft

Magnit

Sberbank of Russia

Mail.Ru Group
X5 Retail Group
MegaFon 

24.4

52.5

11.9
7.8

14.5
37.9

52.3

7.8
5.3

51.5

9.1

76.4

6.9
8.3
5.2

-6 -4 -2 0 2

MURAD AHMED — LONDON
JAMES FONTANELLA-KHAN — NEW YORK

Billionaire Patrick Soon-Shiong is part
of a consortium looking to take control
of US Major League Soccer team DC
United in a deal that would value the
club at $500m, a record for the top
footballcompetitionintheUS.

DC United’s chief executive and general
manager Jason Levien is heading a
group that is seeking to buy out Erick
Thohir, the Indonesian businessman
who owns 78 per cent of the team’s oper-
atingrights.

Mr Levien, who owns the remaining
22 per cent of the club, is aiming to bring
on board new investors alongside Mr
Soon-Shiong who together will take full
control of the club, according to two
people with knowledge of the negotia-
tions.

It remains unclear how much Mr
Soon-Shiong, a surgeon turned biotech
entrepreneur, is seeking to invest in DC
United. He is already a minority owner
of NBA basketball team Los Angeles
Lakers and, in February, acquired the

Los Angeles Times newspaper for
$500m.

DC United has been exploring options
to add new investors or launch partner-
ships to strengthen the club’s financial
situation, a person close to Mr Thohir
said.

The person added that Mr Thohir,
who sold the majority of his controlling
stake in Italy’s Serie A club Inter Milan
toChina’sSuning in2016,hasbeenseek-

ing ways to significantly reduce his
exposureto footballassets.

A person close to the consortium
described the stake sale as a “restruc-
turing as [Mr] Thohir has been looking
to reduce his share for a little while”. Mr
Levien, who is also one of the co-owners
of English Premier League football club
Swansea City, will retain his leadership
positionsatDCUnited.

The news was first reported by
Bloomberg, which said the sale could be
completedbytheendof themonth.

The deal would be a record for Major
League Soccer, the sport’s top league in
the US, which has steadily grown in pop-
ularitysince itwas foundedin1993.

According to Forbes, the most valua-
ble team in the league is LA Galaxy,
worth an estimated $315m. The Califor-
nia-based team, which is the only side to
have won more MLS titles than DC
United, recently acquired Zlatan Ibrahi-
movic, the former Manchester United
andParisSaint-Germainstriker.

Mr Levien declined to comment. Mr
Soon-Shiong did not return a request for
comment.

Travel & leisure

Soon-Shiong in talks to net DC United

The deal would value DC United at
$500m, a record for the US league

‘This is the first time that
they’ve sanctioned a
public company — what
happens to the stock?’

In the crucible

A worker watches as aluminum ingots pass along a conveyor belt after cooling in the foundry at Rusal’s smelter in Krasnoyarsk — Andrey Rudakov/Bloomberg
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RICHARD MILNE — OSLO

Ikea’s chief executive promised change
at the flat-pack furniture group in
response to shiftingshoppinghabitsand
a move to online sales that are disrupt-
ingtraditionalretailers.

Jesper Brodin, in charge of the largest

furniture retailer by sales since Septem-
ber, said that under its three-year strat-
egy, Ikea would have full digital solu-
tions in all countries, including home
delivery“atanaffordableprice”.

He said the retailer would make a big
move away from out-of-town stores to
those incitycentres.

Ikea would look at ideas such as lend-
ing furniture to customers instead of
selling it; using virtual reality to help
people plan interiors; and different
store formats,especially incitycentres.

“We are going to look into a transfor-
mation of our business. We are at
a point where it is less business than
usual than we have experienced in the
past. The speed of change going forward
willbe incredible.”

Ikea has long relied on a model than
has pushed down costs by getting cus-
tomers to drive to its stores, pick out the
furniture, and assemble it at home. But
it is facing the challenge of city dwellers
without cars, increasing competition
from online participants such as Ama-

zon, and shoppers prepared to pay extra
forhomedeliveryandassembly.

Mr Brodin stressed the need for
urgency in Ikea’s response, and had
shiftedits traditional five-yearplanstoa
2019-21strategy.

“It’s about the mindset: we are not
going to have 10 years to gradually
changeandplan.”

One of the biggest shifts is Ikea’s
newly discovered love of city centres,
as more and more people move to
urbanareas.

“We are going to claim the city cen-
tres,” he said, expanding earlier
commitments to better cater to urban
consumers.

Ikea would start by targeting 10 meg-
acities, such as London, New York and
Tokyo, through a number of experi-
mentsofsmallershops.

It had trialled a kitchen-only store in
Stockholm and one focused on ward-
robesandmattresses inMadrid.

“These three years will be except-
ional when it comes to change, entre-

preneurship, testing and trying and
exploring new ways forward,” the chief
executivesaid.

Mr Brodin described Ikea as “hungry
forgrowth”.

Online shopping accounts for 5 per
cent of its €34bn retail sales. In the UK it
isabout10percent.

The group was conducting research
in the UK into how it could rent out
furniture.

“It’s our ambition to explore that,” Mr
Brodinsaid.

Retail

Head of Ikea unpacks plan to ‘claim the city centre’
Brodin lines up improved
delivery and big change to
model amid online threat

SIMON MUNDY — MUMBAI

An important moment for India’s male-
dominated business sector came in the
summer of 2009, when Chanda Koch-
har and Shikha Sharma took charge
of its two largest private-sector banks
byassets.

The pair had risen rapidly at fast-
growing ICICI Bank, and were the final
two candidates in its search for a new
leader. When Ms Kochhar won out, Ms
Sharma departed for the top job at Axis
Bank, another of the private lenders
that were eating into the dominance of
state-ownedbanks.

But as the two women’s paths tracked
each other on their way to becoming
India’s first female bank heads, their
lengthy tenures threaten to come to an
abrupt,near-synchronousend.

Scrutiny is intensifying of lending
standards at India’s large banks, and of
the ability of boards to hold top execu-
tives toaccount.

As calls grow for privatisation of
India’s ailing state-run banking sector,
the fact has been highlighted that some
of the biggest private-sector banks face
seriousquestionsoverperformance.

On Monday, Axis’ board announced
an about-turn in its leadership plans. It
had granted Ms Sharma a three-year
contractextensionthatwouldhavekept
her in charge until June 2021; but she
will depart at the end of this year. The
move followed reports that the central
bank was resisting the extension, after
Axis was hit by a surge in non-perform-
ingcorporate loans.

While India’s state-controlled banks
have been the worst hit by rising busi-
ness loan defaults, ICICI and Axis have
been much more badly affected than
other private lenders. Both have had a

strong focus on corporate banking since
their inception, and took part in an
enthusiastic wave of industrial lending
overmuchof thepastdecade.

At 7.82 per cent and 5.28 per cent
respectively at the end of December,
ICICI’s and Axis’ respective bad loan
ratioswerebyfar thehighestamongpri-
vate-sector lenders. But while Ms
Sharma’s position was weakened by
criticism of Axis’s performance, Ms
Kochhar has been hit by allegations of a
moreseriousnature.

The storm around Ms Kochhar broke
on March 29 when the Indian Express
published an account of dealings

between her husband, Deepak Kochhar
and Venugopal Dhoot, controlling
shareholder of the Videocon electronics
group,whichsubsequentlysecured,and
defaulted on, Rs32.5bn ($500m) of
loans fromICICI.

In 2008, Mr Kochhar and Mr Dhoot
established an energy group, NuPower
Renewables, from which Mr Dhoot quit
after a month. Supreme Energy, a com-
pany owned by Mr Dhoot, extended a
$10m convertible loan to NuPower. Mr
Dhoot went on to sell his 99.9 per cent
stake in Supreme Energy to another
director, who sold it to a trust controlled
byMrKochharforRs99,900($1,500).

NuPower, where Mr Kochhar remains
managing director, said that the latter
transaction had been made at fair mar-
ket value. Mr Dhoot told the Indian
Express that he no longer owned
Supreme Energy when the loan to
NuPower was made in early 2010,
though public filings show that he sold
hissharesonly inNovemberthatyear.

For Arvind Gupta, a shareholder-
advocatewhoflaggedthesetransactions
to authorities two years ago, Mr Dhoot’s
apparent “generosity” towards the
spouse of a top banker raised serious
questionsaboutconflictsof interest.

In April 2012, several Videocon com-

panies secured loans of $500m from
ICICIBanktofundanexpansionintothe
oil and gas industry, most of which is
part of the bank’s hefty portfolio of non-
performingdebt.

ICICI said it made these loans as part
of a 20-bank consortium, and has
denied any wrongdoing on Ms Koch-
har’s part. Mr Kochhar and Mr Dhoot
havedeniedanywrongdoing.

The Central Bureau of Investigation is
probing the transactions, prompting
speculation that Ms Kochhar’s position
maybecomeuntenable.

It is the second high-profile Indian
bank controversy in quick succession

following February’s revelation of an
alleged $2bn fraud at state-controlled
Punjab National Bank. That strength-
ened calls for privatisation of public
banks,whichhavebeensweptbyacrisis
ofnon-performingcorporate loans.

But the developments at ICICI and
Axis have lent weight to the argument of
sceptics that private-sector ownership
isnopanacea.

Management accountability at the
banks has come under scrutiny,
with analysts contacted by the Financial
Times criticising the board of Axis over
Ms Sharma’s contract extension, and
ICICI’s board for jumping to Ms Koch-
har’sdefencewithoutcommissioningan
independent investigation.

“They seem to be in defensive mode
right now — they don’t see the bigger
picture,” said Suyash Rai, a senior con-
sultant at the National Institute of Pub-
licFinanceandPolicy.

Had a European bank suffered a spike
in bad loans of the same scale as had
ICICI and Axis, “we’d have seen
multiple changes to the management
and board”, said Nilanjan Karfa, an ana-
lystat Jefferies.

Late last month, the securities regula-
tor announced rules aimed at strength-
ening boards, including a reduction in
the number of director positions that
can be held at once, and enhancing the
roleofboard-levelcommittees.

Advocates of bank privatisation say
that such reforms are hastening
a move towards stronger corporate gov-
ernance in India, and that privatising
the state-controlled banks would be the
best means of ensuring that they joined
this trend.

For all their problems, ICICI and Axis
were still better-run institutions than
thestate-ownedlenders, saidMrRai.

“But public perception is shaped
by this kind of incident,” he said. “Any-
body who was asking for bank
privatisation will now be told: ‘Hey, look
at these private banks — they have their
ownproblems’.”

Financials. Governance

ICICI and Axis woes blunt calls for India bank privatisation
As scrutiny of standards

intensifies, big operators face

questions over performance

Soaring loan defaults for
India’s state-controlled banks
Gross non-performing assets
as % of total

Sources: Credit Suisse; S&P Global Market
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COMPANIES

BRYAN HARRIS — SEOUL

South Korea’s financial regulator has
urged the country’s brokerages to
strengthen internal controls amid surg-
ing concerns over compliance protocols
afteraso-calledfat-finger trade.

Samsung Securities, an affiliate of the
country’s largestconglomerate, sparked
chaos last Friday after an employee
accidentally issued 2.8bn shares to staff
— an amount theoretically worth about
$100bn, and 30 times the brokerage’s
issuedsharecapital.

The company intended to pay divi-
dends worth Won2.8bn ($2.6m) under a
share ownership plan, but the employee
entered the numbers into the system
as “shares” instead of “won”, the South
Koreancurrency.

The company took 37 minutes to halt

the trade, by which time some employ-
eeshadsoldtheso-calledghoststocks.

The scandal prompted public outrage
because of a perception that the
employees were trying to make a quick
buck at the expense of other investors,
and would have known that such large
stakesmusthavebeenanerror.

Shares in Samsung Securities, which
is the nation’s fourth-largest brokerage,
have fallen 10 per cent since the inci-
dent, knocking $300m off its market
value.

Anger over the error is giving way to
concern about South Korea’s system for
double-checking and verifying trades.
Analysts say the fear is that smaller fat-
finger trades might have slipped
through the system unnoticed in the
pastandcouldhappenagain.

“I really don’t understand how this
kind of incident could happen at a big
company like Samsung Securities,” said

Ahn Sung-hak, a researcher at Hana
Institute of Finance. “They should have
a filtering system in place in order to
prevent human errors or a warning sys-
tem that can prevent the issuance of
moreshares thanactuallyexist.”

The South Korea National Pension
Service — the third largest pension fund
in the world — said yesterday that it had
stopped using the broker to trade
shares.

Kim Ki-sik, the head of the Financial
Supervisory Service, met the chiefs of 17
brokerages and urged them to improve
internal control mechanisms to prevent
suchincidents.

On Monday, the financial authorities
launched a probe into Samsung Securi-
ties and South Korea’s “overall stock
marketssystem”.

According to media reports, the com-
pany has fired 20 employees, including
16 who immediately sold off their new
stock. The people who sold their stock
did not receive payment for the shares
because the trade was halted during
processing.

Samsung Securities did not respond
torequests forcomment.

The incident has also raised questions
about how easily Samsung Securities
could issuestockwithso littleoversight.

“We’re an OECD country. This could
beabig issue for ourmarketcredibility,”
said one businessman, adding that the
Korean stock exchange should have a
monitoring system in place to double-
checktransactions.

Park Chang-kyun, a business profes-
soratChung-AngUniversity,echoedthe
sentiment.

He said: “The first fault lies with Sam-
sung Securities for neglecting a proper
system to prevent this from happening.
But the second fault lies with the finan-
cial regulator, which has neglected their
role of supervising the brokerages’
internalcomputersystemsandcompar-
ing themwithglobal standardsand legal
requirements.”

Since the incident, more than
200,000 South Koreans have signed an
official petition on the website of the
Blue House, the president’s executive
office, demanding that people who sold
theghostsharesbepunished.
Additional reporting by Kang Buseong

Financials

Anger at $100bn
fat-finger trade
in Samsung unit
Financial regulator urged
to tighten controls after
shares error sparks chaos

JAVIER ESPINOZA AND MURAD AHMED
LONDON
JAMES ALLEN — BAHRAIN

CVC Capital Partners, the former
owner of Formula One, is among a
group of financial institutions chasing a
deal to take control of MotoGP, the
internationalmotorcycleracingseries.

The Luxembourg-based private equity
group is considering a deal to buy a sig-
nificant stake in Dorna, a Spanish
sports-management company that has
the exclusive rights to promote and
manage MotoGP, the motorcycling
equivalent of F1, according to multiple
peoplewithknowledgeof its intentions.

The deal could make CVC the largest
shareholder in MotoGP’s parent and
mark a return to a sport it has previ-
ously controlled. In 2006, CVC sold its
stake in Dorna to rival private equity
firm Bridgepoint for about €500m.
Market insiders expect a deal would
value the Madrid sports company at
wellover€1bninenterprisevalue.

“It’s a very expensive business,” said a
banker who has known the business for

years. “[But] people pay a lot of money
toholdtheserights . . . It’s gotalmostno
capital expenditure and very high mar-
gins. It’sacashmachine.”

CVC faces fierce competition from
other potential buyers that are consid-
ering a deal for Dorna, including
Eurazeo and large family offices such as
Groupe Bruxelles Lambert, according to
twopeople familiarwiththeir interest.

Yet CVC appears in a strong position
because of its history with MotoGP,
industry observers said. In 2006, CVC
sold its shareholdings in Dorna as a con-
dition imposed by the European Com-
mission to approve the private equity
group’s takeover of Formula One in the
sameyear.

Management is also keen for CVC to
acquire a stake given its past experience

and its working relationship with
CPPIB, the Canadian pension investor,
which bought a 39 per cent stake in the
sports management company in 2012,
thesepeoplesaid.

According to people close to the
potential sale, Dorna’s management has
a preference for CVC as a buyer but they
cautioned that other bidders may yet
seize an advantage and a sale may not
evenhappen.

“They want to speak to people who
speak their language,” said a person
familiarwithDorna’s thinking.

It also remains unclear the size of the
stake that CVC and other potential bid-
ders are seeking from either Bridge-
pointorCPPIB, thesepeoplesaid.

But the move would mark a speedy
comeback to motorsports for CVC, just
18 months after it sold its stake in F1 in a
dealworth$8bn.

Apersonclosetotheassetsaiddespite
interest there was no formal sales proc-
ess going on. CVC, Bridgepoint, CPPIB
and GBL declined to comment. Eurazeo
and Dorna did not immediately reply to
arequest forcomment.

Travel & leisure

CVC in race for control of MotoGP

The purchase of a large stake in Dorna would mark a return to MotoGP for CVC after 12 years — Nicolas Aguilera/epa-EFE

JAVIER ESPINOZA
PRIVATE CAPITAL CORRESPONDENT

Buyout funds are eyeing potential
acquisitions of payment companies
buried deep within banks in Spain and
France,amidaboomincardandphone
payments.

Consumers are increasingly switching
from cash payments to using cards and
phones to pay for everything from bub-
blegum to train tickets and Mexican
food, fuelling a battle among private
equity groups to acquire the payment
companies that in many cases have
beendevelopedbybanks.

Recent big deals include the £3bn
acquisition of Paysafe by a consortium
made up of CVC and Blackstone and
Hellman & Friedman’s $5.3bn takeover
ofNets inDenmark.

Bain Capital and Advent Interna-
tional, the two US buyout groups behind
the takeover of Worldpay, one of the
most lucrative deals in the industry,
have said groups in France and Spain
represent “really big” opportunities.
These include units at Crédit Mutuel,
Société Générale and Natixis in France
and BBVA, Sabadell and Bankia in
Spain, theysaid.

“We are significant participants in
these markets in Europe and we keep
our eye on what is happening,” said
Robin Marshall, managing director and
co-head of Bain Capital Private Equity
inEurope.

The surge of interest comes as a
number of bidders, including Bain and
Advent, are looking to buy Swiss stock
market operator SIX Group’s $2.1bn
payments unit, according to people
familiarwiththeauction.

But James Brocklebank, a managing
partner at Advent, said it was difficult to
determine the value of these units or
whether theywill everbeputupforsale.
“They are really big,” said Mr Brockle-
bank. “But the question is whether the
banks in France, for example, will ever
wantto letgo.Theyhavenotsofar.”

The buyout funds, which acquired
Worldpay in a deal worth £2bn and
listed it for a £5bn enterprise value, also
warned that competition was making it
hard to replicate historically profitable
transactions. The widespread use of
Apple Pay has dealt a blow to other con-
tactless payment services. “Apple Pay is
a killer app,” said Mr Brocklebank. “It is
soquickthat it isbrilliant.”

Financials

Buyout funds
eye European
banks’ payment
companies

There was a perception
that employees tried to
make a quick buck at the
expense of other investors

‘It’s got almost no capital
expenditure and
very high margins.
It’s a cash machine’
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MARKET DATA

WORLD MARKETS AT A GLANCE FT.COM/MARKETSDATA
Change during previous day’s trading (%)

S&P 500

1.69%

Nasdaq
Composite

1.69%

Dow Jones Ind

1.95%

FTSE 100

1.00%

FTSE Eurofirst 300

0.87%

Nikkei

0.54%

Hang Seng

1.65%

FTSE All World $

1.02%

$ per €

0.325%

$ per £

0.283%

¥ per $

0.126%

£ per €

-0.115%

Oil Brent $ Sep

1.97%

Gold $

0.06%

Stock Market movements over last 30 days, with the FTSE All-World in the same currency as a comparison
AMERICAS EUROPE ASIA
Mar 11 - -  Index  All World Mar 11 - Apr 10  Index  All World Mar 11 - Apr 10  Index  All World Mar 11 - Apr 10  Index  All World Mar 11 - Apr 10  Index  All World Mar 11 - Apr 10  Index  All World

S&P 500 New York
2,786.57

2,657.28

Day 1.69% Month -4.65% Year 12.80%

Nasdaq Composite New York
7,560.81

7,067.56

Day 1.69% Month -6.52% Year 20.25%

Dow Jones Industrial New York
25,335.74

24,446.21

Day 1.95% Month -3.56% Year 18.29%

S&P/TSX COMP Toronto

15,577.81
15,262.42

Day 0.23% Month -2.04% Year -2.99%

IPC Mexico City

47,662.12
48,415.16

Day 0.74% Month -0.30% Year -2.28%

Bovespa São Paulo
86,383.85

83,967.52

Day 0.79% Month -2.81% Year 29.84%

FTSE 100 London

7,203.24
7,266.75

Day 1.00% Month 0.52% Year -1.18%

FTSE Eurofirst 300 Europe

1,473.37 1,484.28

Day 0.87% Month 0.30% Year -1.15%

CAC 40 Paris

5,254.10
5,307.56

Day 0.84% Month 0.63% Year 3.35%

Xetra Dax Frankfurt

12,346.68 12,397.32

Day 1.11% Month 3.29% Year NaN%

Ibex 35 Madrid

9,727.50 9,763.50

Day 0.21% Month 0.80% Year -7.27%

FTSE MIB Milan

22,731.10
23,173.68

Day 0.52% Month 1.88% Year 14.71%

Nikkei 225 Tokyo

21,469.20
21,794.32

Day 0.54% Month 1.51% Year 16.77%

Hang Seng Hong Kong

30,196.92
30,728.74

Day 1.65% Month -0.86% Year 26.63%

Shanghai Composite Shanghai

3,326.70

3,190.32

Day 1.66% Month -3.53% Year -2.93%

Kospi Seoul

2,484.12 2,450.74

Day 0.27% Month -0.35% Year 13.90%

FTSE Straits Times Singapore

3,485.57 3,466.38

Day 0.48% Month -0.55% Year 9.10%

BSE Sensex Mumbai

33,351.57
33,880.25

Day 0.27% Month 1.72% Year 14.05%

Country Index Latest Previous Country Index Latest Previous Country Index Latest Previous Country Index Latest Previous Country Index Latest Previous Country Index Latest Previous

Argentina Merval 32106.53 31844.43
Australia All Ordinaries 5951.80 5904.70

S&P/ASX 200 5857.00 5808.70
S&P/ASX 200 Res 3967.00 3910.60

Austria ATX 3396.67 3368.93
Belgium BEL 20 3887.91 3870.64

BEL Mid 7119.05 7073.44
Brazil Bovespa 83967.52 83307.23
Canada S&P/TSX 60 901.66 900.37

S&P/TSX Comp 15262.42 15227.70
S&P/TSX Div Met & Min 955.43 962.91

Chile IGPA Gen 28049.51 28012.69
China FTSE A200 10265.39 10044.85

FTSE B35 9000.71 8988.96
Shanghai A 3341.24 3286.62
Shanghai B 325.62 325.15
Shanghai Comp 3190.32 3138.29
Shenzhen A 1925.55 1915.70
Shenzhen B 1140.57 1140.02

Colombia COLCAP 1531.72 1520.76
Croatia CROBEX 1807.44 1801.44

Cyprus CSE M&P Gen 67.02 66.70
Czech Republic PX 1125.02 1125.55
Denmark OMXC Copenahgen 20 982.97 978.11
Egypt EGX 30 17410.59 17410.59
Estonia OMX Tallinn 1260.22 1263.16
Finland OMX Helsinki General 9549.39 9502.71
France CAC 40 5307.56 5263.39

SBF 120 4247.67 4215.58
Germany M-DAX 25815.80 25698.85

TecDAX 2568.47 2528.91
XETRA Dax 12397.32 12261.75

Greece Athens Gen 810.54 801.14
FTSE/ASE 20 2099.78 2079.94

Hong Kong Hang Seng 30728.74 30229.58
HS China Enterprise 12324.02 12073.00
HSCC Red Chip 4533.32 4465.08

Hungary Bux 37882.42 38306.34
India BSE Sensex 33880.25 33788.54

Nifty 500 9219.15 9205.20
Indonesia Jakarta Comp 6325.82 6246.13
Ireland ISEQ Overall 6638.33 6635.77
Israel Tel Aviv 125 1290.21 1269.34

Italy FTSE Italia All-Share 25425.04 25299.95
FTSE Italia Mid Cap 42361.76 42230.36
FTSE MIB 23173.68 23053.99

Japan 2nd Section 7091.41 7100.79
Nikkei 225 21794.32 21678.26
S&P Topix 150 1391.46 1384.97
Topix 1731.94 1725.88

Jordan Amman SE 2230.81 2215.11
Kenya NSE 20 3820.81 3836.49
Kuwait KSX Market Index 6633.44 6603.51
Latvia OMX Riga 1045.06 1029.04
Lithuania OMX Vilnius 700.99 701.96
Luxembourg LuxX 1538.62 1505.05
Malaysia FTSE Bursa KLCI 1860.98 1849.71
Mexico IPC 48415.16 48058.96
Morocco MASI 12912.01 12895.23
Netherlands AEX 545.25 539.90

AEX All Share 808.56 801.45
New Zealand NZX 50 8469.77 8454.13
Nigeria SE All Share 40841.14 40875.69
Norway Oslo All Share 938.91 921.48
Pakistan KSE 100 46476.73 46580.62

Philippines Manila Comp 7934.68 7945.66
Poland Wig 59815.03 59699.72
Portugal PSI 20 5475.84 5448.99

PSI General 3055.36 3040.11
Romania BET Index 8857.97 8861.11
Russia Micex Index 2285.53 2285.76

RTX 1089.39 1094.98
Saudi-Arabia TADAWUL All Share Index 7975.45 7968.44
Singapore FTSE Straits Times 3466.38 3449.96
Slovakia SAX 340.69 338.31
Slovenia SBI TOP 828.03 823.66
South Africa FTSE/JSE All Share 56747.24 56091.56

FTSE/JSE Res 20 35807.66 34915.75
FTSE/JSE Top 40 50036.07 49391.36

South Korea Kospi 2450.74 2444.08
Kospi 200 313.94 313.45

Spain IBEX 35 9763.50 9742.80
Sri Lanka CSE All Share 6439.83 6455.32
Sweden OMX Stockholm 30 1525.27 1511.32

OMX Stockholm AS 557.27 553.34
Switzerland SMI Index 8755.57 8687.08

Taiwan Weighted Pr 10927.18 10893.53
Thailand Bangkok SET 1760.95 1751.27
Turkey BIST 100 116840.94 116315.98
UAE Abu Dhabi General Index 4602.88 4688.57
UK FT 30 3140.60 3116.10

FTSE 100 7266.75 7194.75
FTSE 4Good UK 6518.49 6448.91
FTSE All Share 3995.86 3956.84
FTSE techMARK 100 4409.71 4376.08

USA DJ Composite 8126.75 8007.48
DJ Industrial 24446.21 23979.10
DJ Transport 10271.62 10119.36
DJ Utilities 689.77 692.29
Nasdaq 100 6583.23 6472.34
Nasdaq Cmp 7067.56 6950.34
NYSE Comp 12581.77 12380.55
S&P 500 2657.27 2613.16
Wilshire 5000 27559.51 27108.93

Venezuela IBC 6433.71 5859.29
Vietnam VNI 1198.12 1204.33

Cross-Border DJ Global Titans ($) 298.25 293.82
Euro Stoxx 50 (Eur) 3439.30 3414.85
Euronext 100 ID 1036.99 1028.45
FTSE 4Good Global ($) 6537.97 6466.30
FTSE All World ($) 336.88 333.49
FTSE E300 1484.28 1471.54
FTSE Eurotop 100 2867.68 2840.77
FTSE Global 100 ($) 1655.13 1633.46
FTSE Gold Min ($) 1423.76 1437.89
FTSE Latibex Top (Eur) 4378.00 4395.00
FTSE Multinationals ($) 1912.96 1903.32
FTSE World ($) 594.55 588.69
FTSEurofirst 100 (Eur) 4221.12 4182.10
FTSEurofirst 80 (Eur) 4841.65 4806.13
MSCI ACWI Fr ($) 504.18 502.32
MSCI All World ($) 2061.19 2052.78
MSCI Europe (Eur) 1554.05 1551.31
MSCI Pacific ($) 2817.34 2802.13
S&P Euro (Eur) 1618.81 1607.29
S&P Europe 350 (Eur) 1527.53 1514.80
S&P Global 1200 ($) 2338.09 2307.56
Stoxx 50 (Eur) 3040.62 3013.31

(c) Closed. (u) Unavaliable. † Correction. ♥ Subject to official recalculation. For more index coverage please see www.ft.com/worldindices. A fuller version of this table is available on the ft.com research data archive.

STOCK MARKET: BIGGEST MOVERS UK MARKET WINNERS AND LOSERS
AMERICA LONDON EURO MARKETS TOKYO
ACTIVE STOCKS stock close Day's

traded m's price change
Facebook 29.6 160.20 2.27
Amazon.com 28.3 1425.95 19.87
Nvidia 24.8 225.47 10.06
Apple 20.9 173.18 3.13
Netflix 16.7 294.04 4.11
Micron Technology 11.8 49.66 1.70
Alphabet 9.5 1024.49 9.04
Microsoft 9.2 92.54 1.77
Alphabet 8.5 1027.48 7.39
Bank Of America 8.3 30.57 0.70

BIGGEST MOVERS Close Day's Day's
price change chng%

Ups
Seagate Technology 60.58 4.29 7.62
Newfield Exploration 25.98 1.53 6.26
Range Resources 14.70 0.77 5.53
Devon Energy 33.19 1.72 5.47
Technipfmc 29.94 1.51 5.31

Downs
American Airlines 48.02 -1.80 -3.61
Hershey (the) 96.31 -3.05 -3.07
Nektar Therapeutics 102.55 -1.90 -1.82
Charter Communications 311.31 -5.21 -1.64
Ppl 27.72 -0.43 -1.54

ACTIVE STOCKS stock close Day's
traded m's price change

Glencore 279.4 346.50 7.35
Bp 205.8 505.20 11.65
Rio Tinto 196.6 3712.00 111.50
Glaxosmithkline 163.0 1445.40 24.00
British American Tobacco 154.4 4260.50 -48.00
Tesco 138.1 210.30 4.70
Bhp Billiton 134.7 1434.20 49.00
Vodafone 134.3 205.60 1.95
Diageo 121.4 2535.00 25.00
Astrazeneca 120.3 5077.00 82.00

BIGGEST MOVERS Close Day's Day's
price change chng%

Ups
Card Factory 214.00 24.00 12.63
Capita 145.00 12.90 9.77
Polymetal Int 633.20 42.20 7.14
Ferrexpo 229.60 12.20 5.61
Weir 2033.00 99.00 5.12

Downs
Provident Fin 660.00 -27.20 -3.96
Mitchells & Butlers 252.00 -10.20 -3.89
Ascential 405.20 -15.00 -3.57
United Utilities 710.00 -21.40 -2.93
Diploma 1138.00 -33.00 -2.82

ACTIVE STOCKS stock close Day's
traded m's price change

Bbva 816.8 6.42 -0.01
Bayer Ag Na O.n. 587.4 97.85 4.42
Lvmh 431.8 275.15 12.90
Volkswagen Ag Vzo O.n. 425.2 171.58 7.32
Abertis Infr 408.5 18.21 0.01
Nestle N 384.8 64.95 0.59
Telecom Italia 356.6 0.88 0.03
Total 295.2 48.81 0.49
Royal Dutch Shella 276.9 27.59 0.60
Daimler Ag Na O.n. 273.2 65.74 0.79

BIGGEST MOVERS Close Day's Day's
price change chng%

Ups
Lvmh 275.15 12.90 4.92
Bayer Ag Na O.n. 97.85 4.42 4.73
Porsche Autom.hldg Vzo 69.86 3.02 4.52
Volkswagen Ag Vzo O.n. 171.58 7.32 4.46
Commerzbank Ag 10.94 0.39 3.70

Downs
Telefonica 8.20 -5.06 -38.19
Seadrill 0.18 -0.01 -4.37
Henkel Ag+co.kgaa Vzo 104.20 -2.80 -2.62
Givaudan N 1825.72 -45.73 -2.44
Henkel Ag+co.kgaa St O.n. 99.00 -2.20 -2.17

ACTIVE STOCKS stock close Day's
traded m's price change

Toyota Motor 475.3 6838.00 97.00
Softbank . 449.4 7714.00 116.00
Fanuc 387.3 26445.00 845.00
Sony 382.2 5328.00 108.00
Fast Retailing Co., 336.7 46550.00 -70.00
Mitsubishi Ufj Fin,. 326.1 704.40 2.40
Sumco 307.7 2649.00 37.00
Tokyo Electron 293.7 20140.00 500.00
Sumitomo Mitsui Fin,. 261.2 4480.00 7.00
Shiseido , 247.6 7108.00 -195.00

BIGGEST MOVERS Close Day's Day's
price change chng%

Ups
Mitsui Mining And Smelting , 4650.00 240.00 5.44
Hitachi Construction Machinery Co., 4055.00 180.00 4.65
Nippon Electric Glass Co., 3155.00 125.00 4.13
Okuma 5950.00 230.00 4.02
Ihi 3515.00 115.00 3.38

Downs
Takashimaya , 946.00 -89.00 -8.60
Familymart Co., 9230.00 -430.00 -4.45
Kao 8162.00 -312.00 -3.68
Rakuten . 800.30 -28.40 -3.43
Recruit Hldgs Co Ltd 2622.50 -85.50 -3.16

Based on the constituents of the S&P500 Based on the constituents of the FTSE 350 index Based on the constituents of the FTSEurofirst 300 Eurozone index Based on the constituents of the Nikkei 225 index

Apr 10 %Chg %Chg
FTSE 100 price(p) week ytd
Winners
Micro Focus Int 1160.00 14.7 -53.4
Johnson Matthey 3267.00 7.7 6.5
Wpp 1199.50 7.3 -10.3
Royal Dutch Shell 2380.50 6.6 -3.8
Royal Dutch Shell 2419.00 6.5 -3.2
Diageo 2535.00 6.3 -5.3
Morrison (wm) Supermarkets 225.40 6.2 2.9
Vodafone 205.60 6.0 -12.1
Itv 150.90 5.9 -10.1
Bt 238.45 5.8 -13.3
Persimmon 2677.00 5.6 -2.7
London Stock Exchange 4305.00 5.4 15.0

Losers
Evraz 389.70 -8.8 9.9
Direct Line Insurance 352.80 -7.7 -5.2
Gkn 426.00 -4.5 34.0
Glencore 346.50 -2.7 -12.1
Randgold Resources Ld 5726.00 -2.7 -23.1
Marks And Spencer 264.50 -1.5 -16.3
Paddy Power Betfair 7105.00 -1.3 -20.2
Crh 2388.00 -1.0 -9.9
Coca-cola Hbc Ag 2626.00 -0.9 10.4
Old Mutual 237.90 -0.8 4.0
Fresnillo 1240.50 0.0 -13.6
St. James's Place 1072.50 0.0 -13.3

Apr 10 %Chg %Chg
FTSE 250 price(p) week ytd
Winners
Cairn Energy 217.60 6.7 3.4
Bellway 3212.00 5.9 -11.2
Halfords 340.20 4.6 -3.9
Britvic 702.00 4.8 -12.7
Crest Nicholson Holdings 480.20 4.6 -12.0
Sig 140.10 4.3 -20.5
Herald Investment Trust 1175.00 4.0 0.4
Rpc 799.80 4.5 -7.0
Synthomer 497.40 3.8 2.4
Brewin Dolphin Holdings 351.80 3.3 -9.8
Morgan Advanced Materials 326.00 3.5 -3.6
National Express 403.00 2.8 5.8

Losers
Rank 177.40 -14.3 -28.6
Sanne 622.00 -12.9 -23.7
Polymetal Int 633.20 -12.4 -31.4
Ferrexpo 229.60 -5.5 -24.2
Melrose Industries 211.30 -7.2 0.0
Ti Fluid Systems 250.00 -6.7 -1.0
Sirius Minerals 30.40 -5.6 30.7
Purecircle 368.50 -5.0 -20.0
Centamin 147.85 -4.2 -7.1
Mccarthy & Stone 137.10 -4.4 -12.6
Rhi Magnesita N.v. 3980.00 -4.7 3.6
Entertainment One 278.80 -2.2 -13.6

Apr 10 %Chg %Chg
FTSE SmallCap price(p) week ytd
Winners
Lsl Property Services 260.00 13.0 -7.1
Soco Int 108.00 10.3 -6.1
Moss Bros 51.15 6.1 -41.5
Ncc 196.40 8.1 -13.8
Morgan Sindall 1248.00 6.8 -13.1
Luceco 56.80 6.8 -48.6
Dialight 531.00 6.6 -1.7
Carr's 135.00 3.8 7.6
Blackrock Throgmorton Trust 510.00 6.0 7.3
Communisis 66.40 5.4 2.2
Lamprell 79.00 5.2 2.1
Allianz Technology Trust 1240.00 4.6 7.4

Losers
Topps Tiles 68.70 -14.7 -13.5
Countrywide 93.00 -13.2 -19.3
Petra Diamonds 64.45 -6.6 -21.6
Lonmin 58.30 -4.1 -30.2
Sirius Real Estate Ld 58.40 -4.6 -11.5
Nanoco 35.80 -5.8 39.3
Schroder Eur Real Estate Investment Trust 106.50 -4.1 -1.6
Mears 340.00 -3.4 -15.6
Discoverie 410.00 -3.1 10.2
Raven Russia Ltd 43.20 -1.8 -11.7
Consort Medical 1134.00 -2.2 -3.1
Hansteen Holdings 127.10 -1.9 -10.9

Apr 10 %Chg %Chg
Industry Sectors price(p) week ytd
Winners
Oil & Gas Producers 8695.81 6.2 -3.6
Mobile Telecommunications 4497.58 5.9 -
Software & Computer Services 1778.61 5.7 -25.8
Fixed Line Telecommunication 2758.25 5.5 -
Beverages 20403.19 5.5 -6.3
Pharmaceuticals & Biotech. 13061.63 3.8 1.7
Aerospace & Defense 5027.40 3.8 2.8
Household Goods 16892.29 3.8 -9.4
Food Producers 7128.99 3.6 -14.3
Chemicals 15026.78 3.4 6.2
Media 7529.12 3.4 -0.5
Electronic & Electrical Equip. 6462.39 3.2 -1.8

Losers
Industrial Metals 3954.43 -8.1 2.6
Automobiles & Parts 9758.37 -4.7 31.0
Construction & Materials 6012.79 -1.1 -7.9
Industrial Engineering 12132.09 0.0 -3.1
Mining 17367.95 0.4 -7.2
Forestry & Paper 20632.54 0.7 -1.0
Real Estate & Investment Servic 2787.65 0.7 -4.8
Personal Goods 34541.76 0.8 -4.9
Real Estate Investment Trusts 3062.79 0.9 -3.4
Equity Investment Instruments 9237.79 0.9 -4.7
Nonlife Insurance 3167.56 1.0 -1.9
General Retailers 2318.60 1.3 -8.9

Based on last week's performance. †Price at suspension.

UK RIGHTS OFFERS  

Amount Latest
Issue paid renun. closing
price up date High Low Stock Price p +or-
There are currently no rights offers by any companies listed on the LSE.

UK COMPANY RESULTS  

Company Turnover Pre-tax EPS(p) Div(p) Pay day Total
Applied Graphene Materials Int 0.084 0.168 2.291L 2.053L 6.400L 9.300L 0.00000 0.00000 - 0.000 0.000
Belvoir Lettings Pre 11.299 9.940 3.910 2.409 8.600 5.700 3.50000 3.40000 May 31 6.900 6.800
Card Factory Pre 422.100 398.200 72.600 82.800 17.100 19.300 6.40000 6.30000 Jun 8 9.300 9.100
Eddie Stobart Logistics Pre 623.924 - 9.915 - 1.200 - 4.40000 - Jun 7 5.800 -
Hostelworld Group Pre 86.672 80.514 11.831 0.133 0.118 0.008 12.00000 10.40000 Jun 14 17.100 15.200
Hurricane Energy Pre 0.000 0.000 7.004L 6.371L 0.005L 0.001 0.00000 0.00000 - 0.000 0.000
Hydrogen Group Pre 125.853 116.246 1.447L 1.667 4.400L 6.800 0.80000 0.00000 Jul 6 0.800 0.000
JPMorgan Global Emerging Markets IT Int 34.991 25.793 11.670 8.720 1.00000 1.00000 Apr 20 2.900 2.890
LiDCO Group Pre 8.267 8.212 2.218L 0.102 0.860L 0.090L 0.00000 0.00000 - 0.000 0.000
M P Evans Group Pre 116.536 83.864 35.070 19.215 1.638 0.561 17.23000 15.73100 Jun 22 23.700 18.700
Mission Marketing Group (The) Pre 146.912 144.096 5.845 5.880 5.310 5.360 1.15000 1.00000 Jul 23 1.700 1.500
Motif Bio Pre 0.000 0.000 44.788L 40.324L 0.190L 0.350L 0.00000 0.00000 - 0.000 0.000
Nanoco Group Int 0.196 0.676 4.835L 6.403L 1.630L 2.280L 0.00000 0.00000 - 0.000 0.000
Parity Group Pre 83.815 91.764 1.662 0.959 0.010 0.790 0.00000 0.00000 - 0.000 0.000

Figures in £m. Earnings shown basic. Figures in light text are for corresponding period year earlier.
For more information on dividend payments visit www.ft.com/marketsdata

UK RECENT EQUITY ISSUES  

Issue Issue Stock Close Mkt
date price(p) Sector code Stock price(p) +/- High Low Cap (£m)
04/04 170.00 AIM SBIZ SimplyBiz Group (The) PLC 163.00 0.08 165.00 155.00 12464.7
03/29 15.00 AIM POLX Polarean Imaging PLC 15.50 -0.35 17.00 15.00 1137.8
03/26 100.00 SOHC Triple Point Social Housing REIT PLC 101.00 0.00 101.50 100.50 4797.5
03/23 100.00 USA Baillie Gifford US Growth Trust PLC 102.80 0.29 105.00 99.60 17784.4
03/15 120.00 AIM SHH Safe Harbour Holdings PLC 125.50 1.00 126.00 123.40 3419.9
03/14 290.00 JTC JTC PLC 297.50 0.00 320.00 295.00 31801.7
03/12 10.00 AIM VRE VR Education Holdings PLC 10.50 -0.25 12.50 9.90 2027.9
03/05 70.00 AIM GRC GRC International Group PLC 182.50 -1.25 189.00 85.00 10487.0
03/02 100.00 MATE JPMorgan Multi-Asset Trust PLC 96.50 -3.50 103.56 91.00 8827.4

§Placing price. *Intoduction. ‡When issued. Annual report/prospectus available at www.ft.com/ir
For a full explanation of all the other symbols please refer to London Share Service notes.

FTSE ACTUARIES SHARE INDICES  UK SERIES
www.ft.com/equities

Produced in conjunction with the Institute and Faculty of Actuaries
£ Strlg Day's Euro £ Strlg £ Strlg Year Div P/E X/D Total
Apr 10 chge% Index Apr 09 Apr 06 ago yield% Cover ratio adj Return

FTSE 100 (100) 7266.75 1.00 6505.08 7194.75 7183.64 7365.50 3.99 1.95 12.87 85.51 6236.41
FTSE 250 (250) 19675.48 0.98 17613.19 19484.35 19530.17 19306.52 2.79 2.43 14.75 112.73 14549.80
FTSE 250 ex Inv Co (198) 21150.43 1.05 18933.54 20931.46 20993.35 20704.63 2.89 1.93 17.93 119.91 15959.69
FTSE 350 (350) 4045.80 1.00 3621.74 4005.85 4002.31 4078.14 3.78 2.01 13.16 43.43 6962.23
FTSE 350 ex Investment Trusts (297) 4010.92 1.00 3590.51 3971.02 3967.59 4046.07 3.83 1.93 13.50 43.67 3556.84
FTSE 350 Higher Yield (108) 3697.11 1.10 3309.59 3657.01 3651.99 3832.77 5.15 1.66 11.69 54.81 6735.05
FTSE 350 Lower Yield (242) 4018.20 0.89 3597.03 3982.75 3981.34 3923.01 2.31 2.84 15.23 25.43 4471.28
FTSE SmallCap (284) 5676.62 0.69 5081.62 5637.59 5637.16 5458.32 3.27 3.02 10.11 38.40 8293.54
FTSE SmallCap ex Inv Co (156) 4919.30 0.77 4403.68 4881.64 4882.43 4853.31 3.31 1.75 17.30 26.28 7545.89
FTSE All-Share (634) 3995.86 0.99 3577.03 3956.84 3953.47 4020.74 3.76 2.04 13.01 42.31 6950.51
FTSE All-Share ex Inv Co (453) 3936.81 1.00 3524.17 3897.84 3894.56 3969.64 3.82 1.93 13.56 42.42 3547.31
FTSE All-Share ex Multinationals (566) 1226.23 0.82 909.79 1216.22 1215.01 1200.56 3.37 1.89 15.71 8.59 2243.21
FTSE Fledgling (94) 10608.06 0.25 9496.17 10582.04 10615.93 9701.70 2.85 2.78 12.62 67.67 20271.76
FTSE Fledgling ex Inv Co (46) 15327.69 0.47 13721.11 15256.74 15316.22 13430.64 3.49 -0.02 -1883.17 86.15 28613.25
FTSE All-Small (378) 3958.07 0.67 3543.20 3931.72 3932.07 3796.57 3.25 3.01 10.21 26.70 7423.06
FTSE All-Small ex Inv Co (202) 3701.18 0.76 3313.24 3673.26 3674.35 3635.36 3.32 1.68 17.95 19.82 7193.31
FTSE AIM All-Share (819) 1027.83 0.72 920.10 1020.44 1023.12 939.07 1.31 1.13 67.55 3.17 1141.98

FTSE Sector Indices
Oil & Gas (14) 9053.31 2.20 8104.39 8858.42 8870.38 8438.49 5.49 0.92 19.86 115.89 8744.17
Oil & Gas Producers (9) 8730.92 2.18 7815.79 8544.60 8553.98 8052.26 5.50 0.92 19.68 114.02 8736.34
Oil Equipment Services & Distribution (5)12402.87 3.18 11102.86 12021.08 12189.20 17271.12 4.82 0.58 35.75 0.00 9771.31
Basic Materials (30) 5960.42 2.80 5335.67 5797.85 5863.79 5478.01 3.73 2.41 11.10 103.72 6299.36
Chemicals (9) 15969.64 1.16 14295.77 15787.14 15742.69 13493.19 1.88 2.24 23.76 30.24 14468.89
Forestry & Paper (1) 22513.89 0.42 20154.09 22419.86 22525.64 23189.72 2.59 3.48 11.10 0.00 24767.49
Industrial Metals & Mining (2) 4259.55 2.26 3813.08 4165.61 4705.98 2622.55 9.10 1.85 5.94 173.38 4101.84
Mining (18) 16598.08 3.14 14858.34 16092.56 16277.11 15410.69 3.93 2.42 10.55 328.08 9207.25
Industrials (108) 5298.48 1.05 4743.12 5243.29 5240.66 5275.93 2.48 2.37 17.01 25.71 5553.44
Construction & Materials (15) 6327.40 0.15 5664.19 6317.76 6325.48 6965.48 2.57 0.81 48.04 84.85 6872.55
Aerospace & Defense (9) 5235.12 0.75 4686.40 5196.23 5175.83 5260.39 2.35 5.70 7.47 15.27 5683.36
General Industrials (7) 5281.52 1.00 4727.93 5229.16 5243.54 4715.66 2.75 1.32 27.52 24.51 6134.14
Electronic & Electrical Equipment (11) 7891.19 1.78 7064.07 7753.33 7694.36 7094.96 1.69 2.15 27.49 7.09 7273.25
Industrial Engineering (13) 13433.11 2.02 12025.11 13166.94 13252.24 12664.85 1.95 2.03 25.32 70.74 16624.06
Industrial Transportation (6) 5594.56 1.19 5008.16 5528.74 5529.70 4797.01 3.80 1.47 17.93 11.17 5136.88
Support Services (47) 7317.48 1.20 6550.50 7230.78 7224.59 7448.87 2.49 2.03 19.77 27.09 7712.65
Consumer Goods (43) 20073.97 -0.05 17969.91 20084.46 20095.63 22291.13 3.48 4.67 6.15 203.28 15254.11
Automobiles & Parts (2) 9808.37 1.17 8780.30 9695.19 9732.26 8293.31 2.07 3.94 12.26 135.17 9678.89
Beverages (5) 20477.33 0.73 18330.99 20329.65 20203.98 18335.53 2.46 1.94 21.02 178.29 14786.69
Food Producers (12) 7252.36 0.91 6492.20 7186.90 7048.06 7988.11 2.35 2.38 17.93 8.09 6336.30
Household Goods & Home Construction (15)14123.77 0.73 12643.38 14021.75 14088.29 15079.90 4.06 2.25 10.96 131.07 10268.40
Leisure Goods (2) 8909.16 1.27 7975.34 8797.08 8689.15 5621.06 5.62 1.14 15.66 157.83 8489.24
Personal Goods (5) 30112.22 -0.48 26956.00 30258.79 30449.45 30904.54 3.04 3.29 10.01 205.48 20776.90
Tobacco (2) 45681.10 -0.99 40893.01 46138.55 46222.83 60726.10 4.14 7.77 3.11 633.02 30650.96
Health Care (22) 9685.50 1.07 8670.31 9583.25 9578.53 10258.20 3.53 1.18 23.94 154.89 7722.96
Health Care Equipment & Services (10) 7897.98 1.00 7070.15 7819.77 7803.77 7716.52 1.56 2.46 26.15 68.90 6955.07
Pharmaceuticals & Biotechnology (12) 12979.70 1.08 11619.23 12841.57 12837.85 13880.25 3.79 1.11 23.68 219.82 9250.54
Consumer Services (93) 4988.42 0.89 4465.55 4944.64 4924.87 4974.55 2.68 2.14 17.43 27.15 4771.88
Food & Drug Retailers (6) 3478.77 1.72 3114.14 3419.79 3411.04 3202.82 1.23 2.71 30.01 0.00 4103.96
General Retailers (28) 2256.16 0.61 2019.68 2242.40 2242.71 2497.98 3.53 1.85 15.33 2.44 2631.87
Media (22) 7633.38 0.95 6833.28 7561.22 7507.24 7880.96 2.71 2.47 14.95 29.35 4789.85
Travel & Leisure (37) 9430.30 0.68 8441.86 9366.40 9332.30 8986.53 2.80 1.95 18.29 93.39 9140.76
Telecommunications (6) 2953.85 1.08 2644.24 2922.27 2926.29 3262.25 6.46 0.17 88.94 0.00 3436.27
Fixed Line Telecommunications (4) 2825.79 1.42 2529.60 2786.20 2784.51 3678.84 6.37 1.04 15.08 0.00 2683.55
Mobile Telecommunications (2) 4490.78 0.95 4020.07 4448.56 4458.11 4616.38 6.49 -0.16 -98.12 0.00 4699.60
Utilities (8) 6905.67 -1.28 6181.85 6995.40 6946.41 8889.71 6.02 1.55 10.69 37.78 8140.82
Electricity (3) 7551.97 -1.08 6760.41 7634.64 7615.32 8795.62 6.54 1.42 10.78 153.59 11480.84
Gas Water & Multiutilities (5) 6366.89 -1.34 5699.54 6453.62 6399.56 8424.47 5.85 1.60 10.66 6.62 7471.79
Financials (295) 5144.68 0.70 4605.44 5108.71 5086.64 4924.14 3.59 2.05 13.57 63.73 4912.43
Banks (11) 4236.26 0.75 3792.23 4204.71 4176.21 4116.07 4.04 1.29 19.24 59.29 3239.87
Nonlife Insurance (10) 3614.79 0.55 3235.90 3594.98 3589.62 3279.35 3.18 1.71 18.32 53.64 6557.82
Life Insurance/Assurance (9) 8764.39 1.09 7845.75 8669.92 8619.30 8181.89 3.84 1.48 17.55 169.39 8894.99
Real Estate Investment & Services (19) 2746.42 0.10 2458.55 2743.73 2752.00 2694.73 2.50 2.19 18.22 12.66 7469.22
Real Estate Investment Trusts (34) 2761.46 -0.29 2472.02 2769.40 2769.51 2772.31 3.87 2.39 10.82 34.93 3561.65
General Financial (31) 9258.84 0.82 8288.37 9183.25 9153.24 8503.83 3.32 2.14 14.07 46.54 10842.22
Equity Investment Instruments (181) 9678.86 0.70 8664.37 9611.67 9601.39 9292.72 2.54 5.60 7.03 64.35 5395.63
Non Financials (339) 4663.47 1.09 4174.67 4613.20 4615.15 4776.40 3.83 2.04 12.82 46.29 7101.94
Technology (15) 1790.77 0.34 1603.07 1784.69 1765.70 1944.39 2.83 0.98 35.97 18.79 2345.00
Software & Computer Services (12) 1989.91 0.40 1781.33 1981.89 1959.13 2221.28 2.91 0.90 38.30 21.71 2753.71
Technology Hardware & Equipment (3) 2540.03 -0.37 2273.79 2549.47 2546.01 1811.72 1.97 2.37 21.41 14.60 3016.78

Hourly movements 8.00 9.00 10.00 11.00 12.00 13.00 14.00 15.00 16.00 High/day Low/day
FTSE 100 7232.88 7216.83 7218.80 7227.77 7241.82 7241.12 7241.33 7236.54 7254.13 7266.75 7212.89
FTSE 250 19564.87 19551.21 19581.78 19593.04 19599.81 19633.46 19631.37 19614.85 19653.57 19675.48 19547.55
FTSE SmallCap 5650.55 5650.04 5651.50 5655.47 5657.19 5664.86 5668.51 5666.69 5674.55 5677.91 5648.09
FTSE All-Share 3976.62 3969.11 3971.01 3975.43 3981.88 3982.89 3983.02 3980.31 3989.53 3995.86 3968.21
Time of FTSE 100 Day's high:15:35:30 Day's Low08:00:30 FTSE 100 2010/11 High: 7778.64(12/01/2018) Low: 6888.69(26/03/2018)
Time of FTSE All-Share Day's high:15:40:36 Day's Low08:01:00 FTSE 100 2010/11 High: 4268.89(12/01/2018) Low: 3810.81(26/03/2018)
Further information is available on http://www.ftse.com © FTSE International Limited. 2013. All Rights reserved. ”FTSE®” is a trade mark of the London Stock
Exchange Group companies and is used by FTSE International Limited under licence. † Sector P/E ratios greater than 80 are not shown. For changes to FTSE
Fledgling Index constituents please refer to www.ftse.com/indexchanges. ‡ Values are negative.

FT 30 INDEX  

Apr 10 Apr 09 Apr 06 Apr 05 Apr 04 Yr Ago High Low
FT 30 3140.60 3116.10 3104.60 3100.40 3037.90 0.00 3377.70 2974.50
FT 30 Div Yield 1.94 1.95 1.95 1.95 2.00 0.00 3.93 2.74
P/E Ratio net 23.05 22.93 22.89 22.84 22.34 0.00 19.44 14.26
FT 30 since compilation: 4198.4 high: 19/07/1999; low49.4 26/06/1940Base Date: 1/7/35
FT 30 hourly changes

8 9 10 11 12 13 14 15 16 High Low
3116.1 3122 3124.8 3129.3 3135.4 3129.7 3129.5 3126.9 3136.9 3140.6 3116.1

FT30 constituents and recent additions/deletions can be found at www.ft.com/ft30

FX: EFFECTIVE INDICES  

Apr 09 Apr 06 Mnth Ago Apr 10 Apr 09 Mnth Ago

Australia 91.37 91.46 92.41
Canada 90.98 90.69 89.45
Denmark 110.86 110.79 110.95
Japan 138.45 138.59 139.86
New Zealand 116.61 116.12 115.42
Norway 88.00 87.81 87.24

Sweden 74.20 74.23 75.21
Switzerland 150.66 150.70 152.08
UK 80.32 80.23 78.45
USA 96.69 96.97 96.94
Euro 95.80 95.60 96.26

Source: Bank of England. New Sterling ERI base Jan 2005 = 100. Other indices base average 1990 = 100. Index
rebased 1/2/95. for further information about ERIs see www.bankofengland.co.uk

FTSE SECTORS: LEADERS & LAGGARDS  

Year to date percentage changes
Tech Hardware & Eq 36.30
Automobiles & Parts 30.04
Industrial Metals & 13.49
Industrial Transport 4.77
Chemicals 4.54
Aerospace & Defense 1.93
Health Care Eq & Srv 0.81
Health Care 0.67
Pharmace & Biotech 0.66
Food & Drug Retailer 0.07
Forestry & Paper -0.75
Electricity -1.39
Media -2.16
Nonlife Insurance -2.58
Real Est Invest & Tr -3.24
Financial Services -3.43
Industrial Eng -3.63

Personal Goods -3.76
FTSE SmallCap Index -4.65
Electronic & Elec Eq -4.65
Industrials -4.66
Real Est Invest & Se -4.79
Consumer Services -4.92
Equity Invest Instr -4.95
Life Insurance -5.22
Utilities -5.29
Oil & Gas Producers -5.59
Oil & Gas -5.68
FTSE 250 Index -5.77
Financials -6.05
FTSE All{HY-}Share Index -6.36
Gas Water & Multi -6.40
Travel & Leisure -6.44
NON FINANCIALS Index -6.46
FTSE 100 Index -6.56

Basic Materials -7.18
Beverages -7.36
Construct & Material -7.89
Support Services -8.34
Banks -8.43
Mining -9.07
General Retailers -9.66
Household Goods & Ho -9.69
Consumer Goods -10.13
Oil Equipment & Serv -10.26
Leisure Goods -12.96
Fixed Line Telecomms -13.07
Telecommunications -13.51
Mobile Telecomms -13.69
Tobacco -15.18
Food Producers -16.04
Technology -23.30
Software & Comp Serv -26.25

FTSE GLOBAL EQUITY INDEX SERIES  

Apr 9 No of US $ Day Mth YTD Total YTD Gr Div
Regions & countries stocks indices % % % retn % Yield

Apr 9 No of US $ Day Mth YTD Total YTD Gr Div
Sectors stocks indices % % % retn % Yield

FTSE Global All Cap 7858 572.12 0.3 -3.9 -1.7 827.42 -1.1 2.3
FTSE Global Large Cap 1452 502.47 0.4 -4.1 -1.8 746.18 -1.1 2.5
FTSE Global Mid Cap 1730 773.47 0.3 -3.3 -1.5 1058.83 -1.0 2.1
FTSE Global Small Cap 4676 815.56 0.1 -3.3 -1.4 1079.82 -0.9 1.9
FTSE All-World 3182 333.49 0.4 -4.0 -1.7 509.68 -1.1 2.4
FTSE World 2603 588.69 0.4 -4.0 -1.8 1208.14 -1.1 2.4
FTSE Global All Cap ex UNITED KINGDOM In 7535 593.82 0.3 -4.2 -1.6 845.15 -1.1 2.2
FTSE Global All Cap ex USA 5988 520.90 0.4 -1.5 -1.2 808.65 -0.5 2.8
FTSE Global All Cap ex JAPAN 6531 583.06 0.3 -4.3 -1.8 850.96 -1.3 2.4
FTSE Global All Cap ex Eurozone 7189 588.81 0.3 -4.2 -2.0 835.70 -1.3 2.3
FTSE Developed 2140 533.21 0.4 -4.0 -2.0 777.77 -1.3 2.4
FTSE Developed All Cap 5706 561.27 0.4 -4.0 -1.9 808.48 -1.3 2.3
FTSE Developed Large Cap 922 491.16 0.4 -4.1 -2.0 727.85 -1.3 2.5
FTSE Developed Europe Large Cap 242 380.62 0.5 -0.5 -1.4 650.34 -0.4 3.4
FTSE Developed Europe Mid Cap 322 634.52 0.4 -1.9 -0.5 964.19 -0.1 2.7
FTSE Dev Europe Small Cap 714 903.62 0.3 -2.3 -0.5 1328.85 0.0 2.4
FTSE North America Large Cap 283 559.53 0.4 -6.2 -2.4 773.74 -1.9 2.1
FTSE North America Mid Cap 394 819.09 0.2 -4.9 -2.4 1051.84 -2.0 1.7
FTSE North America Small Cap 1406 839.14 0.0 -4.8 -2.4 1045.55 -2.0 1.6
FTSE North America 677 373.36 0.3 -6.0 -2.4 528.21 -1.9 2.0
FTSE Developed ex North America 1463 272.61 0.6 -0.8 -1.3 455.48 -0.4 3.0
FTSE Japan Large Cap 193 393.91 0.5 0.1 -0.4 519.95 0.6 2.1
FTSE Japan Mid Cap 316 665.86 0.5 1.4 0.6 840.54 1.4 1.6
FTSE Global wi JAPAN Small Cap 818 749.13 0.1 1.4 0.6 979.14 1.5 1.7
FTSE Japan 509 168.13 0.5 0.3 -0.2 248.83 0.8 2.0
FTSE Asia Pacific Large Cap ex Japan 537 738.35 0.8 -2.7 -0.9 1180.89 -0.5 2.6
FTSE Asia Pacific Mid Cap ex Japan 458 964.24 0.7 -1.1 -1.1 1478.65 -0.6 2.9
FTSE Asia Pacific Small Cap ex Japan 1493 620.65 0.5 0.3 0.7 935.06 1.1 2.4
FTSE Asia Pacific Ex Japan 995 582.51 0.8 -2.5 -0.9 989.59 -0.5 2.7
FTSE Emerging All Cap 2152 811.66 -0.1 -3.4 0.6 1231.88 1.0 2.6
FTSE Emerging Large Cap 530 769.84 -0.1 -4.2 0.5 1177.09 0.9 2.5
FTSE Emerging Mid Cap 512 998.40 -0.2 -1.7 0.7 1504.13 1.1 3.0
FTSE Emerging Small Cap 1110 847.86 0.2 0.8 1.2 1233.07 1.4 2.4
FTSE Emerging Europe 125 370.79 -6.7 -10.6 -4.8 593.77 -4.5 4.5
FTSE Latin America All Cap 242 977.72 -1.0 -4.1 5.4 1536.49 6.3 2.8
FTSE Middle East and Africa All Cap 239 752.06 0.5 -7.4 -4.1 1202.25 -2.9 3.2
FTSE Global wi UNITED KINGDOM All Cap In 323 361.53 0.4 1.1 -2.2 623.15 -1.2 3.9
FTSE Global wi USA All Cap 1870 644.47 0.3 -6.1 -2.1 863.86 -1.6 1.9
FTSE Europe All Cap 1479 450.49 0.2 -1.3 -1.3 741.83 -0.5 3.3
FTSE Eurozone All Cap 669 452.36 0.6 -0.9 0.8 746.27 1.2 2.9
FTSE RAFI All World 3000 3198 6919.63 0.2 -2.8 -2.3 9325.22 -1.5 3.0
FTSE RAFI US 1000 1048 11112.81 0.2 -5.1 -3.7 14832.03 -3.1 2.5
FTSE EDHEC-Risk Efficient All-World 3182 400.79 0.3 -2.9 -1.2 566.42 -0.6 2.3
FTSE EDHEC-Risk Efficient Developed Europe 564 337.72 0.4 -1.3 -0.2 522.55 0.4 2.8
Oil & Gas 147 378.64 -0.1 0.9 -3.2 626.63 -2.4 3.6

Oil & Gas Producers 110 367.89 -0.1 -0.1 -2.2 622.37 -1.4 3.6
Oil Equipment & Services 28 283.63 -0.1 -0.1 -9.9 420.36 -9.2 3.8
Basic Materials 261 518.84 0.0 0.0 -4.8 807.33 -4.1 2.7
Chemicals 121 766.88 0.4 0.4 -4.8 1193.95 -4.4 2.4
Forestry & Paper 16 324.52 0.0 0.0 5.3 564.98 6.9 2.8
Industrial Metals & Mining 70 455.68 -0.6 -0.6 -6.6 706.22 -5.9 2.8
Mining 54 620.76 -0.5 -0.5 -5.5 972.05 -4.0 3.4
Industrials 571 403.68 0.2 0.2 -2.7 589.65 -2.2 2.0
Construction & Materials 115 535.38 0.6 0.6 -3.8 815.30 -3.3 2.1
Aerospace & Defense 27 822.20 -0.2 -0.2 6.9 1187.06 7.3 1.8
General Industrials 59 220.58 0.1 0.1 -8.1 349.64 -7.3 2.5
Electronic & Electrical Equipment 74 453.62 0.5 0.5 -1.6 605.35 -1.3 1.7
Industrial Engineering 107 812.82 -0.1 -0.1 -5.9 1173.26 -5.1 2.0
Industrial Transportation 106 681.99 0.4 0.4 -4.9 996.42 -4.5 2.2
Support Services 83 382.37 0.5 0.5 -0.2 533.86 0.3 1.7
Consumer Goods 444 497.29 0.3 0.3 -2.4 748.25 -1.8 2.4
Automobiles & Parts 108 439.73 -0.1 -0.1 -2.3 642.06 -1.4 2.6
Beverages 45 663.54 0.4 0.4 -1.5 1012.97 -0.9 2.5
Food Producers 111 602.23 0.9 0.9 -4.9 925.92 -4.5 2.4
Household Goods & Home Construction 49 426.58 -0.2 -0.2 -9.4 636.80 -8.9 2.8
Leisure Goods 34 241.20 1.0 1.0 0.8 321.00 1.1 1.3
Personal Goods 84 800.34 0.2 0.2 6.0 1134.20 6.4 1.8
Tobacco 13 1279.19 -0.2 -0.2 -9.2 2724.42 -8.2 4.2
Health Care 195 495.91 0.9 0.9 -1.4 725.25 -0.7 2.1
Health Care Equipment & Services 75 891.50 0.6 0.6 1.4 1046.61 1.6 1.0
Pharmaceuticals & Biotechnology 120 343.78 1.0 1.0 -2.6 527.55 -1.7 2.5
Consumer Services 395 472.23 0.1 0.1 -0.3 637.79 0.1 1.6
Food & Drug Retailers 59 277.23 0.2 0.2 -5.2 392.12 -4.7 2.3
General Retailers 129 718.50 -0.1 -0.1 3.8 942.85 4.1 1.2
Media 78 324.40 0.2 0.2 -5.4 439.01 -5.1 1.8
Travel & Leisure 129 478.52 0.5 0.5 -0.1 655.14 0.5 1.8
Telecommunication 93 156.72 0.0 0.0 -5.7 302.69 -4.5 4.6
Fixed Line Telecommuniations 40 125.89 -0.3 -0.3 -6.8 269.46 -5.1 5.2
Mobile Telecommunications 53 174.34 0.3 0.3 -4.2 299.71 -3.8 3.8
Utilities 167 271.34 0.3 0.3 -1.7 540.08 -0.9 3.8
Electricity 110 296.37 0.3 0.3 -2.0 583.50 -1.1 3.7
Gas Water & Multiutilities 57 287.48 0.4 0.4 -1.1 587.00 -0.5 3.9
Financials 713 253.66 0.4 0.4 -1.8 422.75 -1.1 3.0
Banks 245 226.88 0.4 0.4 -2.2 407.35 -1.3 3.4
Nonlife Insurance 74 269.94 0.3 0.3 -0.9 396.92 -0.3 2.3
Life Insurance 53 241.19 0.5 0.5 -4.4 393.53 -3.6 3.0
Financial Services 153 310.88 0.5 0.5 1.1 433.76 1.6 1.9
Technology 196 272.14 0.7 0.7 1.4 336.77 1.8 1.4
Software & Computer Services 96 467.92 0.7 0.7 1.1 549.26 1.2 0.8
Technology Hardware & Equipment 100 205.64 0.8 0.8 1.9 266.10 2.4 2.0
Alternative Energy 9 105.68 1.3 1.3 9.7 144.80 10.8 1.7
Real Estate Investment & Services 109 370.68 0.9 0.9 0.7 628.28 1.3 2.4

The FTSE Global Equity Series, launched in 2003, contains the FTSE Global Small Cap Indices and broader FTSE Global All Cap Indices (large/mid/small cap) as well as the enhanced FTSE All-World index Series (large/mid cap) - please
see www.ftse.com/geis. The trade names Fundamental Index® and RAFI® are registered trademarks and the patented and patent-pending proprietary intellectual property of Research Affiliates, LLC (US Patent Nos. 7,620,577;
7,747,502; 7,778,905; 7,792,719; Patent Pending Publ. Nos. US-2006-0149645-A1, US-2007-0055598-A1, US-2008-0288416-A1, US-2010- 0063942-A1, WO 2005/076812, WO 2007/078399 A2, WO 2008/118372, EPN 1733352, and
HK1099110). ”EDHEC™” is a trade mark of EDHEC Business School As of January 2nd 2006, FTSE is basing its sector indices on the Industrial Classification Benchmark - please see www.ftse.com/icb. For constituent changes and
other information about FTSE, please see www.ftse.com. © FTSE International Limited. 2013. All Rights reserved. ”FTSE®” is a trade mark of the London Stock Exchange Group companies and is used by FTSE International Limited
under licence.

FTSE 100 SUMMARY  

Closing Day's
FTSE 100 Price Change

Closing Day's
FTSE 100 Price Change

3I Group PLC 888.80 10.00
Admiral Group PLC 1898.5 0.50
Anglo American PLC 1692 81.60
Antofagasta PLC 952.80 41.20
Ashtead Group PLC 2023 44.50
Associated British Foods PLC 2596 24.00
Astrazeneca PLC 5077 82.00
Aviva PLC 499.80 5.60
Bae Systems PLC 602.40 -0.40
Barclays PLC 214.75 3.55
Barratt Developments PLC 552.80 5.80
Berkeley Group Holdings (The) PLC 3900 53.00
Bhp Billiton PLC 1434.2 49.00
BP PLC 505.20 11.65
British American Tobacco PLC 4260.5 -48.00
British Land Company PLC 653.60 0.80
Bt Group PLC 238.45 3.40
Bunzl PLC 2130 13.00
Burberry Group PLC 1715 23.00
Carnival PLC 4600 -13.00
Centrica PLC 142.55 -1.00
Coca-Cola Hbc AG 2626 -74.00
Compass Group PLC 1502 7.50
Crh PLC 2388 -15.00
Croda International PLC 4673 54.00
Dcc PLC 6600 -75.00
Diageo PLC 2535 25.00
Direct Line Insurance Group PLC 352.80 3.60
Easyjet PLC 1639 -16.50
Evraz PLC 389.70 4.30
Experian PLC 1568.5 27.50
Ferguson PLC 5320 48.00
Fresnillo PLC 1240.5 19.00
G4S PLC 252.20 3.70
Gkn PLC 426.00 5.00
Glaxosmithkline PLC 1445.4 24.00
Glencore PLC 346.50 7.35
Halma PLC 1193 21.00
Hargreaves Lansdown PLC 1670 15.00
HSBC Holdings PLC 673.50 3.20
Imperial Brands PLC 2524.5 -12.50
Informa PLC 731.20 3.80
Intercontinental Hotels Group PLC 4323 10.00
International Consolidated Airlines Group S.A. 627.20 2.40
Intertek Group PLC 4720 50.00
Itv PLC 150.90 1.80
Johnson Matthey PLC 3267 27.00
Just Eat PLC 710.40 15.80
Kingfisher PLC 297.20 2.30
Land Securities Group PLC 949.50 -3.60
Legal & General Group PLC 265.30 1.60

Lloyds Banking Group PLC 67.06 0.41
London Stock Exchange Group PLC 4305 45.00
Marks And Spencer Group PLC 264.50 -3.50
Mediclinic International PLC 580.20 13.00
Micro Focus International PLC 1160 9.00
Mondi PLC 1915.5 8.00
Morrison (Wm) Supermarkets PLC 225.40 0.70
National Grid PLC 825.00 -8.80
Next PLC 4861 23.00
Nmc Health PLC 3432 2.00
Old Mutual PLC 237.90 3.40
Paddy Power Betfair PLC 7105 105.00
Pearson PLC 766.80 21.40
Persimmon PLC 2677 29.00
Prudential PLC 1810 21.00
Randgold Resources LD 5726 108.00
Reckitt Benckiser Group PLC 6208 24.00
Relx PLC 1542.5 19.00
Rentokil Initial PLC 279.10 3.90
Rio Tinto PLC 3712 111.50
Rolls-Royce Holdings PLC 886.80 8.00
Royal Bank Of Scotland Group PLC 262.90 1.50
Royal Dutch Shell PLC 2380.5 50.50
Royal Dutch Shell PLC 2419 47.50
Royal Mail PLC 567.00 13.80
Rsa Insurance Group PLC 654.40 3.00
Sage Group PLC 670.00 7.00
Sainsbury (J) PLC 248.60 3.90
Schroders PLC 3195 25.00
Scottish Mortgage Investment Trust PLC 443.00 8.40
Segro PLC 612.80 -3.00
Severn Trent PLC 1855 -40.50
Shire PLC 3653 -55.50
Sky PLC 1326.5 9.50
Smith & Nephew PLC 1339.5 15.50
Smith (Ds) PLC 487.70 8.90
Smiths Group PLC 1521.5 26.50
Smurfit Kappa Group PLC 2988 -24.00
Sse PLC 1281.5 -18.00
St. James's Place PLC 1072.5 12.00
Standard Chartered PLC 725.00 9.80
Standard Life Aberdeen PLC 367.00 -0.50
Taylor Wimpey PLC 190.40 2.55
Tesco PLC 210.30 4.70
Tui AG 1599 29.50
Unilever PLC 3945.5 -33.00
United Utilities Group PLC 710.00 -21.40
Vodafone Group PLC 205.60 1.95
Whitbread PLC 3702 1.00
Wpp PLC 1199.5 11.00

UK STOCK MARKET TRADING DATA  

Apr 10 Apr 09 Apr 06 Apr 05 Apr 04 Yr Ago
- - - - - -

Order Book Turnover (m) 368.99 66.83 66.83 66.83 172.89 228.01
Order Book Bargains 945161.00 920822.00 920822.00 920822.00 1026479.00 1075197.00
Order Book Shares Traded (m) 1770.00 1520.00 1520.00 1520.00 1732.00 1729.00
Total Equity Turnover (£m) 6770.75 4281.10 4281.10 4281.10 6462.20 7319.90
Total Mkt Bargains 1216877.00 1028326.00 1028326.00 1028326.00 1147935.00 1191590.00
Total Shares Traded (m) 4528.00 5010.00 5010.00 5010.00 3843.00 3777.00
† Excluding intra-market and overseas turnover. *UK only total at 6pm. ‡ UK plus intra-market turnover. (u) Unavaliable. (c)
Market closed.

All data provided by Morningstar unless otherwise noted. All elements listed are indicative and believed
accurate at the time of publication. No offer is made by Morningstar or the FT. The FT does not warrant nor
guarantee that the information is reliable or complete. The FT does not accept responsibility and will not be
liable for any loss arising from the reliance on or use of the listed information.
For all queries e-mail ft.reader.enquiries@morningstar.com

Data provided by Morningstar | www.morningstar.co.uk

UK RIGHTS OFFERS  

Amount Latest
Issue paid renun. closing
price up date High Low Stock Price p +or-
There are currently no rights offers by any companies listed on the LSE.

UK COMPANY RESULTS  

Company Turnover Pre-tax EPS(p) Div(p) Pay day Total
Applied Graphene Materials Int 0.084 0.168 2.291L 2.053L 6.400L 9.300L 0.00000 0.00000 - 0.000 0.000
Belvoir Lettings Pre 11.299 9.940 3.910 2.409 8.600 5.700 3.50000 3.40000 May 31 6.900 6.800
Card Factory Pre 422.100 398.200 72.600 82.800 17.100 19.300 6.40000 6.30000 Jun 8 9.300 9.100
Eddie Stobart Logistics Pre 623.924 - 9.915 - 1.200 - 4.40000 - Jun 7 5.800 -
Hostelworld Group Pre 86.672 80.514 11.831 0.133 0.118 0.008 12.00000 10.40000 Jun 14 17.100 15.200
Hurricane Energy Pre 0.000 0.000 7.004L 6.371L 0.005L 0.001 0.00000 0.00000 - 0.000 0.000
Hydrogen Group Pre 125.853 116.246 1.447L 1.667 4.400L 6.800 0.80000 0.00000 Jul 6 0.800 0.000
JPMorgan Global Emerging Markets IT Int 34.991 25.793 11.670 8.720 1.00000 1.00000 Apr 20 2.900 2.890

Figures in £m. Earnings shown basic. Figures in light text are for corresponding period year earlier.
For more information on dividend payments visit www.ft.com/marketsdata

UK RECENT EQUITY ISSUES  

Issue Issue Stock Close Mkt
date price(p) Sector code Stock price(p) +/- High Low Cap (£m)
04/04 170.00 AIM SBIZ SimplyBiz Group (The) PLC 163.00 0.08 165.00 155.00 12464.7
03/29 15.00 AIM POLX Polarean Imaging PLC 15.50 -0.35 17.00 15.00 1137.8
03/26 100.00 SOHC Triple Point Social Housing REIT PLC 101.00 0.00 101.50 100.50 4797.5
03/23 100.00 USA Baillie Gifford US Growth Trust PLC 102.80 0.29 105.00 99.60 17784.4
03/15 120.00 AIM SHH Safe Harbour Holdings PLC 125.50 1.00 126.00 123.40 3419.9
03/14 290.00 JTC JTC PLC 297.50 0.00 320.00 295.00 31801.7
03/12 10.00 AIM VRE VR Education Holdings PLC 10.50 -0.25 12.50 9.90 2027.9
03/05 70.00 AIM GRC GRC International Group PLC 182.50 -1.25 189.00 85.00 10487.0
§Placing price. *Intoduction. ‡When issued. Annual report/prospectus available at www.ft.com/ir
For a full explanation of all the other symbols please refer to London Share Service notes.
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MARKET DATA

FT500: THE WORLD'S LARGEST COMPANIES
52 Week

Stock Price Day Chg High Low Yld P/E MCap m
52 Week

Stock Price Day Chg High Low Yld P/E MCap m
52 Week

Stock Price Day Chg High Low Yld P/E MCap m
52 Week

Stock Price Day Chg High Low Yld P/E MCap m
52 Week

Stock Price Day Chg High Low Yld P/E MCap m
52 Week

Stock Price Day Chg High Low Yld P/E MCap m

Australia (A$)
ANZ 27.20 0.33 32.95 26.21 8.98 12.07 61141.49
BHPBilltn 28.88 0.22 32.16 22.06 5.52 24.26 71926.01
CmwBkAu 74.36 0.81 87.74 71.45 8.71 12.68 101477.17
CSL♦ 158.29 -1.33 167.66 119.01 1.17 33.76 55530.2
NatAusBk 29.15 0.37 34.09 28.01 10.37 12.30 61550.18
Telstra 3.15 0.04 4.59 3.08 14.86 9.31 29051.4
Wesfarmers 41.99 0.06 45.29 39.52 8.02 29.87 36919.24
Westpc 29.54 0.44 35.30 28.32 9.72 12.05 78418.47
Woolworths 26.92 -0.01 27.97 24.45 4.71 21.85 27236.9
Belgium (€)
AnBshInBv 88.34 -0.61 110.10 82.03 - - -
KBC Grp 71.52 0.66 78.80 59.33 - - -
Brazil (R$)
Ambev 23.62 0.33 24.56 17.40 2.47 47.60 108731.86
Bradesco 32.27 0.12 36.80 22.81 1.95 10.53 31746.36
Cielo 20.05 -0.40 28.25 19.85 4.01 12.44 15949.2
ItauHldFin 44.36 0.06 45.81 30.28 4.69 10.45 42933.57
Petrobras 23.57 0.67 24.34 12.47 - 36.29 51361.86
Vale 44.30 1.35 47.60 25.00 2.71 9.37 36707.74
Canada (C$)
BCE♦ 54.47 -0.16 63.00 53.94 5.56 16.59 38874.06
BkMontrl 96.39 -0.37 105.55 88.63 3.84 13.18 49283.6
BkNvaS♦ 77.68 0.28 85.50 73.31 4.09 11.17 73735.93
Brookfield 49.49 0.11 57.04 46.71 1.50 35.11 38867.09
CanadPcR♦ 224.19 0.86 240.40 189.57 1.03 12.92 25608.31
CanImp 111.82 -0.13 124.37 103.84 4.71 10.20 39363.97
CanNatRs 42.15 0.55 47.00 35.90 2.76 19.67 40923.43
CanNatRy 93.77 -1.16 108.64 90.84 1.86 12.27 54979.74
Enbridge 40.66 0.47 57.75 38.02 6.27 23.34 54586.92
GtWesLif 33.51 -0.16 37.35 32.27 4.63 14.63 26242.2
ImpOil 35.70 0.11 42.25 33.43 1.86 58.30 23415.39
Manulife 23.38 0.15 27.77 22.61 3.70 22.60 36724.03
Potash♦ 25.78 -0.05 26.62 20.68 6.09 45.64 17321.83
RylBkC 98.10 0.06 108.52 90.13 3.72 12.58 112208.9
Suncor En 46.50 0.46 47.69 36.09 2.91 16.43 60362.56
ThmReut 50.44 -0.38 62.83 49.26 3.62 19.65 28348.02
TntoDom♦ 70.85 -0.12 76.65 61.50 3.47 12.74 103554.09
TrnCan♦ 53.11 0.02 65.18 50.28 4.97 14.67 37267.48
ValeantPh 19.94 -0.09 30.56 11.20 - 2.21 5507.3
China (HK$)
AgricBkCh 4.46 0.04 5.02 3.40 4.80 6.09 17465.49
Bk China 4.25 0.06 4.96 3.57 4.97 6.01 45276.45
BkofComm 6.32 0.09 7.13 5.47 5.43 5.50 28189.8
BOE Tech 1.57 -0.02 1.78 1.22 1.34 15.39 39.79
Ch Coms Cons 8.44 0.08 11.42 7.70 2.86 5.52 4760.58
Ch Evrbrght 3.88 0.05 4.76 3.46 3.18 5.21 6267.1
Ch Rail Cons 8.48 0.12 11.46 7.74 2.36 6.16 2243.06
Ch Rail Gp 5.67 0.01 7.06 5.25 1.93 6.71 3039.17
ChConstBk 8.16 0.17 9.39 5.91 4.30 6.73 249928.23
China Vanke 35.00 -0.15 42.85 19.00 2.83 10.91 5863.23
ChinaCitic 5.51 0.15 6.82 4.69 4.91 5.19 10446.68
ChinaLife 22.00 0.30 28.20 21.10 1.34 15.60 20855.6
ChinaMBank 33.70 2.00 39.50 19.66 2.77 9.60 19709.98
ChinaMob 74.40 0.90 89.60 69.65 4.04 10.89 194072.98
ChinaPcIns 35.40 0.70 42.40 27.60 2.49 17.30 12516.16
ChMinsheng 7.55 0.13 9.35 7.16 4.77 4.43 6668.99
ChMrchSecs RMB 17.49 0.36 22.35 15.57 1.09 22.14 13621.84
Chna Utd Coms RMB 5.67 0.10 9.29 5.45 - 298.29 17377.57
ChShenEgy 20.10 0.58 25.75 16.38 2.88 7.03 8702.65
ChShpbldng RMB 5.57 -0.05 8.14 4.98 - 115.80 16243.83
ChStConEng RMB 8.65 0.18 10.96 8.45 2.49 8.81 40845.47
ChUncHK 10.20 - 13.24 9.20 - 61.45 39760.73
CNNC Intl RMB 6.70 0.06 8.11 6.50 1.64 21.72 4500.9
CSR 6.69 0.08 8.82 6.49 3.96 14.32 3725.37
Daqin RMB 8.19 0.10 10.48 7.63 3.06 9.19 19338.43
Gree Elec Apl 0.06 - 0.20 0.04 - -1.71 97.23
GuosenSec RMB 10.95 0.22 15.04 9.91 1.83 22.32 7566.41
HaitongSecs 10.92 0.28 13.58 10.28 2.52 11.68 4743.29
Hngzh HikVDT RMB 42.04 1.35 44.59 25.25 0.95 44.20 52795.79
Hunng Pwr 4.98 -0.15 6.25 4.55 7.36 23.19 2982.11
IM Baotou Stl RMB 2.18 - 3.17 2.03 - 79.06 7630.73
In&CmBkCh 6.82 0.17 7.64 4.83 4.31 6.84 75411.01
IndstrlBk RMB 16.69 0.38 19.98 14.99 3.66 6.00 50504.13
Kweichow RMB 708.02 9.72 799.06 380.60 0.97 32.42 141261.93
Midea 1.57 0.02 1.90 1.50 3.35 13.65 43.01
New Ch Life Ins 38.85 1.30 57.85 35.30 1.54 17.78 5118.17
PetroChina 5.33 -0.04 6.66 4.72 1.14 35.59 14326.58
PingAnIns 84.45 4.05 98.85 41.55 1.55 13.40 80125.87
PngAnBnk RMB 11.42 0.40 15.24 8.54 1.40 8.67 30685.67
Pwr Cons Corp RMB 6.63 0.08 9.00 6.43 1.29 14.01 10108.99
SaicMtr RMB 33.97 -0.08 37.66 25.16 4.92 11.33 62064.7
ShenwanHong 0.18 -0.01 0.35 0.17 - 13.22 197.61
ShgPdgBk RMB 11.77 0.27 14.02 11.16 1.31 6.32 52536.61
Sinopec Corp 7.38 0.11 7.40 5.40 4.53 12.88 23987.48
Sinopec Oil RMB 2.01 0.01 4.09 1.99 - -2.65 3844.5
Denmark (kr)
DanskeBk 224.70 0.40 259.50 219.80 4.08 9.66 34911.39
MollerMrsk 9440 -26.00 14260 9004 1.44-135.84 15750.53
NovoB 304.15 3.35 354.80 247.80 2.53 19.40 98995.61

Finland (€)
Nokia 4.50 0.06 5.96 3.81 0.39 -17.00 31324.81
SampoA 45.14 0.22 48.92 43.10 5.15 10.65 30892.67
France (€)
Airbus Grpe 95.42 1.02 99.97 68.42 1.44 25.31 91276.17
AirLiquide 101.15 -0.35 111.60 91.64 2.62 19.02 53528.71
AXA 22.22 0.16 27.69 20.94 5.26 9.46 66563.73
BNP Parib 61.31 0.45 69.17 57.24 4.45 10.19 94622.52
ChristianDior 340.20 10.20 344.90 218.90 0.90 26.93 75839.37
Cred Agr 13.26 0.08 15.68 11.60 4.58 8.59 46607.89
Danone 64.99 -0.59 72.13 61.87 2.66 22.86 53832.77
EDF 11.18 -0.15 12.48 7.33 5.01 11.20 40419.85
Engie SA 13.83 -0.09 15.16 12.17 6.26 30.17 41594.62
Esslr Intl 113.00 -0.15 122.15 100.60 1.35 31.07 30580.61
Hermes Intl 504.00 0.40 513.20 415.70 0.75 45.38 65710.35
LOreal 191.60 1.35 197.15 170.30 1.75 27.74 132632.83
LVMH 275.15 12.90 277.25 203.25 1.56 26.53 172290.61
Orange 14.16 0.05 15.80 13.32 4.27 140.51 46517.82
PernodRic 139.60 -0.35 141.15 111.65 1.47 22.35 45760.08
Renault 96.02 -0.33 100.80 73.71 3.31 6.07 35067.99
Safran 88.62 -0.22 92.36 72.03 1.73 14.03 48558.73
Sanofi 67.00 0.55 92.97 62.88 4.50 21.98 103765.07
Sant Gbn 43.27 -0.38 52.40 41.80 2.97 15.11 29582.77
Schneider 70.76 0.64 76.34 64.88 2.91 20.11 50240.91
SFR Group 34.50 - 34.56 21.87 - -23.02 17905.81
SocGen 44.21 -0.05 52.26 41.89 5.03 13.70 44106.61
Total 48.81 0.49 49.34 42.23 4.90 17.22 159691.61
UnibailR 189.15 -0.75 238.15 177.35 - - -
Vinci 81.10 0.32 88.80 71.83 2.71 16.21 59286.75
Vivendi 21.44 0.06 24.87 17.36 1.90 21.55 34383.72
Germany (€)
Allianz 188.48 1.06 206.85 167.00 4.06 11.34 102477.71
BASF 84.04 0.51 98.80 78.97 3.64 12.48 95327.95
Bayer 97.85 4.42 123.90 88.81 2.81 25.75 99931.88
BMW 89.99 1.65 97.50 77.07 3.96 6.73 66904.05
Continental 228.30 6.20 257.40 186.55 1.90 15.02 56391.55
Daimler 65.74 0.79 76.48 59.01 5.04 6.56 86858.56
Deut Bank 11.43 -0.05 17.69 10.82 1.69 -21.17 29179.65
Deut Tlkm 13.56 0.04 18.15 12.72 4.51 17.98 79708.48
DeutsPost 36.52 0.62 41.36 30.52 2.93 16.67 55417.18
E.ON 8.91 -0.07 10.81 7.01 2.40 4.75 24223.18
Fresenius Med 83.54 0.30 93.82 76.42 1.17 19.71 31788.26
Fresenius SE 63.96 -0.04 80.07 58.96 0.99 19.32 43821.74
HenkelKgaA♦ 99.00 -2.20 114.60 94.75 1.65 16.78 31763.81
Linde 167.45 3.80 199.40 155.50 2.25 21.74 38409.6
MuenchRkv 194.20 0.95 199.00 166.60 4.48 89.73 37181.27
SAP 87.51 0.14 100.70 82.05 1.46 25.64 132769.86
Siemens 105.30 0.30 133.50 99.78 3.48 13.78 110538.21
Volkswgn 169.60 5.20 191.80 128.05 1.20 7.36 61808.07
Hong Kong (HK$)
AIA 68.40 0.60 69.85 48.20 1.38 16.32 105216.71
BOC Hold 37.40 0.40 42.15 30.40 3.29 13.20 50375.38
Ch OSLnd&Inv 28.05 0.35 32.20 21.50 3.01 6.61 39151.77
ChngKng 66.00 0.10 75.30 53.45 2.54 9.06 31089.24
Citic Ltd 11.46 0.18 12.80 10.66 3.16 7.51 42470.91
Citic Secs 19.34 0.36 22.95 15.46 2.29 16.29 5613.46
CK Hutchison 92.35 0.50 108.90 91.00 3.18 9.55 45385.9
CNOOC 11.54 0.26 13.16 8.45 3.32 16.92 65638.9
HangSeng 186.60 0.60 197.50 153.00 3.61 17.22 45448.73
HK Exc&Clr 260.80 5.40 306.00 188.50 1.85 41.18 41192.72
MTR 42.80 -0.45 50.00 40.55 2.74 18.31 32760.13
SandsCh 43.85 1.95 49.35 33.25 4.80 26.86 45115.21
SHK Props 128.70 0.90 139.60 112.50 3.35 6.55 47498.76
Tencent 417.20 7.20 476.60 224.20 0.16 51.97 505093.62
India (Rs)
Bhartiartl 385.55 5.25 564.80 332.75 0.28 80.53 23708.46
HDFC Bk 1920.85 -18.20 2015 1428.25 0.61 29.00 76681.54
Hind Unilevr 1391.5 -0.10 1410 898.55 1.35 59.15 46333.1
HsngDevFin 1817.5 -19.20 1986.05 1460 1.06 18.02 46855.7
ICICI Bk 288.80 7.95 365.70 241.09 0.86 16.50 28555.72
Infosys 1113.4 2.15 1221.05 860.00 2.62 15.14 37408.59
ITC 266.70 0.90 354.80 250.00 1.84 27.81 50070.32
L&T 1349.9 22.00 1470 1107.53 2.21 24.57 29098.2
OilNatGas 180.20 1.80 212.85 155.20 4.67 9.94 35574.24
RelianceIn 917.05 1.05 990.95 647.55 0.64 14.67 89363.09
SBI NewA 263.30 2.65 351.30 232.35 1.05-748.07 36147.97
SunPhrmInds 508.25 -2.60 699.85 432.70 0.73 54.74 18759.06
Tata Cons 2937.6 13.70 3259.05 2252.8 1.74 20.91 86505.7
Indonesia (Rp)
Bk Cent Asia 23300 525.00 24700 16700 0.96 23.22 41364.28
Israel (ILS)
TevaPha 60.04 1.59 118.50 38.20 5.21 -1.00 17239.62
Italy (€)
Enel 5.08 -0.01 5.59 4.16 3.59 20.91 63733.19
ENI 15.13 0.15 15.38 12.94 5.35 31.84 67924.41
Generali 16.03 0.06 16.48 13.65 5.03 11.87 30919.07
IntSPaolo 3.04 0.02 3.23 2.39 5.93 7.51 59465.32
Luxottica 52.16 -0.18 55.60 45.32 1.78 26.54 31246.01
Unicred 17.15 -0.15 18.34 12.79 - 11.95 47160.96

Japan (¥)
AstellasPh 1586 -20.50 1637 1331.5 2.20 17.87 30614.92
Bridgestne 4752 78.00 5605 4314 3.15 12.71 33765.53
Canon 3923 73.00 4472 3357 3.81 17.66 48820.66
CntJpRwy 20945 -95.00 21520 17525 0.67 10.28 40258.18
Denso 5811 65.00 7218 4551 2.14 14.34 43054.19
EastJpRwy 9916 -36.00 11615 9470 1.36 13.08 35681.46
Fanuc 26445 845.00 33450 20805 1.79 30.00 50350.74
FastRetail 46550 -70.00 51580 30000 0.75 37.01 46071.65
Fuji Hvy Ind 3593 22.00 4297 3400 4.00 12.14 25786.32
Hitachi 774.20 3.60 944.20 566.30 1.80 12.36 34915.49
HondaMtr 3784 96.00 4151 3000 2.56 6.52 63955.63
JapanTob 2978 -40.00 4243 2784.5 4.69 13.64 55572.66
KDDI 2767 -3.00 3260 2551.5 3.24 11.96 66795.62
Keyence 61500 760.00 72400 42810 0.10 - 69779.67
MitsbCp 2867.5 52.00 3318 2208.5 3.37 9.43 42543
MitsubEst 1813.5 -4.00 2278.5 1682 1.26 25.70 23535.44
MitsubishiEle 1691 10.50 2179 1462 1.89 13.57 33878.4
MitsuiFud 2691.5 -6.00 2984 2274.5 1.33 27.86 24897.78
MitUFJFin 704.40 2.40 894.40 642.20 2.57 37.07 91356.96
Mizuho Fin 193.30 0.40 220.70 185.40 3.87 14.79 45792.51
Murata Mfg 14255 70.00 17910 13680 1.68 20.35 29962.62
NipponTT 5175 -24.00 5905 4545 2.60 11.98 101225.48
Nissan Mt 1126 8.00 1197 996.20 4.47 5.36 44343.59
Nomura 621.10 2.60 756.50 567.70 3.21 8.65 21115.14
Nppn Stl 2342 46.00 3132 2228 3.19 9.12 20766.53
NTTDCMo 2808 -1.00 2907.5 2501.5 3.20 14.53 99096.76
Panasonic 1541 -0.50 1800 1207.5 1.62 23.78 35270.86
Seven & I 4764 -11.00 4891 4234 1.89 24.67 39402.93
ShnEtsuCh 10815 235.00 13175 9174 1.15 21.62 43603.77
Softbank 7714 116.00 10550 7494 0.57 5.47 79220.84
Sony 5328 108.00 5738 3402 0.42 -17.38 62955.3
SumitomoF 4480 7.00 5333 3760 3.48 11.40 59124.85
Takeda Ph 5000 -25.00 6693 4971 3.59 20.75 37073.14
TokioMarine 4933 56.00 5517 4192 3.08 18.03 34429.71
Toyota 6838 97.00 7806 5670 3.06 8.55 208186.39
Mexico (Mex$)
AmerMvl 17.89 0.05 18.44 13.39 1.72 32.08 43976.01
FEMSA UBD 174.76 2.36 189.49 158.17 1.55 13.47 20677.93
WalMrtMex 49.53 0.05 49.80 41.00 1.22 27.30 47350.26
Netherlands (€)
Altice 7.19 0.16 23.43 6.44 - - -
ASML Hld 165.55 2.80 175.25 112.60 - - -
Heineken 90.08 -0.02 91.42 79.60 - - -
ING 13.79 0.00 16.69 13.19 - - -
Unilever 46.01 -0.32 52.31 42.13 - - -
Norway (Kr)
DNB 152.00 1.30 164.30 131.90 3.89 12.03 31697.83
Statoil 196.90 5.30 196.90 135.80 3.68 17.19 84165.95
Telenor 183.05 2.30 191.70 131.00 4.42 56.78 35188.55
Qatar (QR)
QatarNtBk 141.00 2.90 150.50 115.01 2.36 9.86 35766.19
Russia (RUB)
Gzprm neft 140.35 5.34 151.65 111.46 6.61 3.26 52842.12
Lukoil 3903 283.00 4005 2601 9.31 6.98 52797.04
MmcNrlskNckl 9801 631.00 11970 7677 7.64 11.02 24666.42
Novatek 745.20 34.30 787.00 590.20 1.08 11.36 35985.11
Rosneft 307.25 7.75 359.30 281.65 2.25 16.03 51787.78
Sberbank 215.31 2.31 285.00 136.20 3.22 5.65 73919.54
Surgutneftegas 29.41 1.25 31.35 24.09 2.35 9.36 16707.26
Saudi Arabia (SR)
AlRajhiBnk 78.00 -0.10 78.20 61.00 4.05 13.82 33797.74
Natnlcombnk 66.00 0.60 65.90 37.00 3.32 13.36 35197.66
SaudiBasic 118.00 -0.60 119.00 94.25 3.57 17.27 94393.71
SaudiTelec 84.50 1.50 85.00 65.10 4.94 15.96 45063.66
Singapore (S$)
DBS 27.99 0.19 29.71 18.65 2.31 16.13 54807.92
JardnMt US$♦ 61.33 -0.24 68.11 59.73 2.58 5.83 44563.75
JardnStr US$♦ 38.50 0.18 46.48 37.50 0.81 5.17 42647.08
OCBC 12.85 0.05 13.61 9.49 2.88 12.85 41076.78
SingTel 3.38 -0.02 4.00 3.30 5.32 9.55 42152.58
UOB 27.92 0.27 28.99 21.41 2.57 13.74 35687.6
South Africa (R)
Firstrand 66.48 1.26 77.25 43.98 3.58 15.11 30941.21
MTN Grp 118.00 0.57 140.00 109.05 5.95 26.72 18447.94
Naspers N 3050 40.13 4142.99 2406.51 0.18 30.17 111006.1
South Korea (KRW)
HyundMobis 263000 2500 289500 212000 1.39 15.22 24007.35
KoreaElePwr 34700 200.00 45900 30600 5.61 7.65 20889.11
SK Hynix 80400 -200.00 91500 48400 1.30 5.11 54886.9
SmsungEl 2444000-16000.00 2876000 2004000 1.95 9.51 294239.11
Spain (€)
BBVA 6.42 -0.01 7.93 6.21 4.74 10.76 52875.67
BcoSantdr 5.35 -0.01 6.25 5.11 3.97 13.03 106595.27
CaixaBnk 3.98 0.06 4.51 3.68 3.33 13.96 29407.8
Iberdrola 6.03 -0.01 7.30 5.71 2.99 12.38 47930.8
Inditex 25.65 -0.44 36.90 23.00 1.96 23.58 98728.12
Repsol 15.30 0.32 16.30 13.28 5.42 10.98 29400.46
Telefonica 8.20 -5.06 10.57 7.45 4.97 14.37 52554.86

Sweden (SKr)
AtlasCpcoB 319.00 5.80 339.70 260.40 2.21 21.63 14990.26
Ericsson 52.98 0.34 64.95 43.75 2.01 -4.64 19601.95
H & M 127.24 0.94 229.60 117.10 4.42 10.13 22381.35
Investor 373.20 3.30 425.60 348.00 3.17 4.88 20470.34
Nordea Bk 86.26 0.46 115.70 84.22 7.87 11.01 42069.69
SEB 85.76 0.48 109.00 83.86 6.82 10.82 22410.85
SvnskaHn 101.00 0.50 129.70 98.32 5.26 11.59 23217.72
Swedbank 185.80 1.15 226.30 181.55 7.55 10.11 25328.2
Telia Co 39.21 -0.54 40.33 35.38 6.85 13.82 20445.75
Volvo 149.85 4.80 171.30 124.40 2.33 13.54 29746.87
Switzerland (SFr)
ABB 22.00 0.26 27.24 20.97 3.48 21.32 49884.19
CredSuisse 15.89 0.19 18.81 12.91 4.37 -37.70 42475.44
Nestle 76.70 0.70 86.40 73.00 3.08 32.16 249636.75
Novartis 78.64 1.06 88.30 72.45 3.47 24.15 215215.1
Richemont 89.10 2.00 92.50 76.95 2.11 25.67 48640.66
Roche 218.00 0.45 273.00 212.45 3.87 21.12 160174.31
Swiss Re 95.04 -0.08 98.80 81.65 5.35 11.16 34733.26
Swisscom 452.10 1.30 530.60 431.10 5.00 14.51 24492.43
Syngent 463.00 -6.70 471.20 360.50 - 41.32 42748.26
UBS 16.72 0.14 19.77 15.13 - 60.22 67372.37
Zurich Fin 298.30 0.80 321.80 262.10 3.79 14.96 47214.49
Taiwan (NT$)
Chunghwa Telecom 114.50 0.50 114.50 101.50 4.39 22.79 30427.11
Formosa PetChem 117.50 -1.50 127.00 101.00 5.25 13.58 38342.75
HonHaiPrc 87.00 -0.40 122.50 86.10 5.32 10.70 51644.32
MediaTek 327.00 -0.50 350.50 206.00 2.51 20.57 17714.98
TaiwanSem 245.50 0.50 266.00 186.50 2.90 18.34 218070.36
Thailand (THB)
PTT Explor♦ 552.00 2.00 588.00 365.00 3.27 11.77 50502.15
United Arab Emirates (Dhs)
Emirtestele♦ 17.10 -0.30 18.85 15.75 5.07 15.86 40489.13
United Kingdom (p)
AscBrFd 2596 24.00 3387 2386 1.46 17.12 29130.09
AstraZen 5077 82.00 5520 4260 4.02 28.98 91135.06
Aviva♦ 499.80 5.60 550.00 482.20 4.30 33.10 28430.36
Barclays 214.75 3.55 225.50 177.30 1.40 63.16 51939.54
BP 505.20 11.65 536.20 4.80 5.84 39.97 142717.05
BrAmTob 4260.5 -48.00 17365.43 2879.89 5.12 2.33 138508.46
BSkyB♦ 1326.5 9.50 1378 893.42 - 28.04 32320.5
BT 238.45 3.40 318.01 216.40 6.06 14.81 33533.84
Compass 1502 7.50 1765.92 1396.5 2.24 21.07 35012.1
Diageo 2535 25.00 2735.5 2186.5 2.45 19.91 89290.05
GlaxoSmh♦ 1445.4 24.00 1724.5 1236.4 5.53 46.63 100752.21
Glencore 346.50 7.35 416.90 270.00 1.49 11.72 70843.8
HSBC 673.50 3.20 798.60 618.00 5.58 18.98 190883.33
Imperial Brands 2524.5 -12.50 3956.5 2301 6.33 17.15 34126.73
LlydsBkg 67.06 0.41 73.58 61.81 4.03 13.97 68502.73
Natl Grid 825.00 -8.80 1174.36 733.00 5.53 16.60 39313.71
Prudential♦ 1810 21.00 1992.5 1612.14 2.49 19.46 66376.35
RBS 262.90 1.50 304.20 221.80 - 41.73 44589.23
ReckittB 6208 24.00 8110.43 5562 2.60 13.08 61964.29
RELX 1542.5 19.00 1784 1399 2.42 18.93 -
RioTinto♦ 3712 111.50 4226.56 2882.5 4.63 10.31 70566.38
RollsRoyce♦ 886.80 8.00 994.50 793.00 0.52 3.88 23377.18
RylDShlA 2380.5 50.50 2579.5 1982.5 5.88 20.64 283532.93
Shire♦ 3653 -55.50 5021 2940.5 0.62 10.60 47155.28
StandCh♦ 725.00 9.80 864.20 678.80 - 42.09 33878.09
Tesco 210.30 4.70 217.30 165.35 - 37.55 24405.78
Vodafone 205.60 1.95 239.65 190.10 6.40 -74.79 77731.73
WPP 1199.5 11.00 1762 1074 4.72 8.84 21577.34
United States of America ($)
21stC Fox A♦ 36.39 0.69 39.14 24.81 1.04 16.23 38355.38
3M 217.88 5.07 259.77 188.62 2.26 26.22 129574.96
AbbottLb 59.40 1.18 64.60 42.31 1.87 283.42 103723.5
Abbvie 93.57 3.09 125.86 63.12 2.87 27.06 148466.32
Accenture 152.13 3.88 165.58 114.82 1.72 25.99 102285.07
Adobe 223.63 4.46 231.34 128.21 - 57.97 110131.14
AEP 67.99 -0.72 78.07 63.32 3.68 16.73 33472.99
Aetna 173.01 1.49 194.40 127.86 1.06 29.07 56597.85
Aflac 44.48 0.89 45.88 36.41 2.05 7.36 34666.2
AirProd♦ 163.80 3.57 175.17 134.17 2.43 33.19 35862.26
Alexion 111.92 1.29 149.34 96.18 - 54.22 24886.34
Allegran 163.41 1.53 256.80 142.81 1.80 -13.01 53530.99
Allstate 97.31 1.53 105.36 79.09 1.59 11.11 34364
Alphabet 1027.48 7.39 1198 834.60 - 54.48 306695.1
Altria 64.35 1.10 77.79 59.07 4.14 11.57 121907.84
Amazon 1425.95 19.87 1617.54 884.49 - 221.29 690312.64
AmerAir 48.02 -1.80 59.08 42.01 0.87 11.75 22720.12
AmerExpr♦ 93.37 1.23 102.39 75.51 1.50 30.00 80311.71
AmerIntGrp 54.00 0.70 67.30 52.42 2.48 -7.88 48766.36
AmerTower♦ 142.92 0.48 155.28 122.09 1.92 51.09 63006.54
Amgen 172.24 2.62 201.23 152.16 2.80 61.11 124109.64
Anadarko 62.19 2.36 63.55 39.96 0.34 -69.83 33115.38
Anthem 225.25 2.38 267.95 164.65 1.26 14.98 57630.45
Aon Cp 140.90 1.89 152.78 118.10 1.05 87.89 34686.83
Apple 173.18 3.13 183.50 140.06 1.49 16.97 878717.57
ArcherDan 44.10 -0.13 45.91 38.59 3.04 15.08 24643.49

AT&T♦ 35.29 0.12 40.76 32.55 5.85 7.08 216734.69
AutomData 116.41 1.97 125.24 95.50 2.11 28.71 51601.24
Avago Tech 239.68 4.94 285.68 208.44 2.00 13.28 98449.04
BakerHu 57.68 3.17 68.59 43.09 0.56-197.51 24541.87
BankAm 30.57 0.70 33.05 22.07 1.34 18.70 312548.37
Baxter 66.48 1.69 72.58 52.27 0.96 48.81 35908.43
BB & T 52.62 0.98 56.31 41.17 2.51 18.33 40904.72
BectonDick 224.76 7.36 248.39 175.66 1.37 170.25 59840.66
BerkshHat 298325.17 5654.17 326350 242180 - 10.42 223250.75
Biogen 266.27 8.75 370.57 244.28 - 21.32 56332.8
BkNYMeln 51.62 1.10 58.99 45.89 1.75 13.24 52009.56
BlackRock 535.95 14.81 594.52 375.52 1.95 16.92 86137.2
Boeing 334.02 11.54 371.60 175.47 1.78 23.74 196568.65
BrisMySq♦ 61.16 0.68 70.05 51.56 2.69 95.69 99998.09
CapOne 97.07 1.57 106.50 76.05 1.73 24.64 47203.89
CardinalHlth♦ 64.36 1.86 82.60 54.66 2.99 10.70 20254.54
Carnival 64.57 -0.29 72.70 57.39 2.71 17.20 34503.12
Caterpillar 148.42 5.34 173.24 92.98 2.19 112.42 88699.62
CBS 52.44 -0.41 69.31 49.24 1.44 15.54 17992.93
Celgene 88.73 1.79 147.17 84.25 - 23.27 66744
CharlesSch 51.40 1.19 58.11 37.16 0.65 30.47 69296.88
Charter Comms 311.31 -5.21 408.83 298.67 - 8.72 74024.85
Chevron Corp 119.34 3.36 133.88 102.55 3.79 23.48 227969.62
Chubb♦ 135.68 1.52 157.50 131.14 2.18 15.81 63202.51
Cigna 170.28 2.34 227.13 149.10 0.02 18.53 41356.82
Cisco♦ 42.44 1.27 46.16 30.36 2.72-137.35 204455.44
Citigroup 71.13 1.69 80.70 57.55 1.41 -23.09 182115.96
CME Grp 164.08 4.90 171.71 114.82 1.69 13.12 55854.33
Coca-Cola 44.04 0.21 48.62 42.19 3.52 155.67 187808.56
Cognizant 80.83 1.92 85.10 57.50 0.58 30.49 47532.19
ColgtPlm 71.82 0.40 77.91 67.86 2.32 30.06 62729.54
Comcast♦ 33.85 -0.11 44.00 32.74 1.95 6.80 156873.73
ConocPhil 62.52 1.90 62.53 42.27 1.78 -85.24 73434.59
Corning 27.40 0.69 35.10 26.31 2.37 -39.62 23268.92
Costco 183.63 -0.78 199.88 150.00 1.12 26.60 80580.57
CrownCstl 109.15 0.29 114.97 93.14 3.74 103.15 45279.74
CSX 55.69 1.27 60.04 46.04 1.47 8.87 48924.88
CVS 63.88 0.57 84.00 60.14 3.28 9.45 64808.31
Danaher♦ 100.12 2.52 104.82 78.97 0.59 27.30 69936.86
Deere♦ 147.90 4.94 175.26 107.04 1.62 33.72 47886.6
Delphi 49.73 0.98 60.39 31.83 - 14.79 4414.54
Delta 52.08 -0.48 60.79 43.81 2.04 10.04 36816.05
Devon Energy 33.19 1.72 45.16 28.79 0.76 18.63 17461.26
DiscFinServ 72.09 1.42 81.93 57.50 1.89 12.69 25487.45
Disney 101.06 1.36 116.10 96.20 1.68 13.68 151961.44
DominRes 66.00 -0.37 85.30 65.83 4.82 13.35 43064.93
DowChem 66.65 1.75 - - - - 81542.6
DukeEner 77.66 -0.81 91.80 72.93 4.71 16.96 56057.83
Eaton 78.20 2.27 89.85 69.82 3.22 11.17 34259.67
eBay 39.61 0.73 46.99 31.89 - -39.79 39364.36
Ecolab♦ 142.08 1.83 142.64 124.46 1.12 26.43 40968.5
Emerson 67.74 1.55 74.45 56.77 2.98 24.96 43003.9
EOG Res 107.80 4.42 119.00 81.99 0.65 23.07 62377.16
EquityResTP♦ 62.68 0.38 70.46 54.97 3.37 36.70 23076.87
Exelon 38.69 0.10 42.67 33.30 3.55 9.30 37335.34
ExpScripts 69.04 1.01 85.07 55.80 - 8.51 38765.3
ExxonMb 77.47 2.60 89.30 72.16 4.14 15.97 328255.85
Facebook 160.20 2.27 195.32 138.81 - 28.37 383824.25
Fedex 239.96 5.64 274.66 182.89 0.81 14.23 64120.96
FordMtr 11.52 0.27 13.48 10.14 5.46 5.79 45185.12
Franklin♦■ 33.38 0.31 47.65 32.91 2.61 27.00 18415.86
GenDyn 215.53 0.57 230.00 185.64 1.59 21.52 64244.71
GenElectric♦ 13.05 0.22 30.54 12.73 6.74 -18.32 113361.52
GenMills♦ 44.87 -0.08 60.69 43.84 4.47 11.66 25583.2
GenMotors 38.82 0.99 46.76 31.92 4.10 168.39 54443.1
GileadSci 75.13 1.33 89.54 63.76 2.90 20.43 98417.88
GoldmSchs 258.83 6.64 275.31 209.62 1.17 27.42 98104.29
Halliburton 48.63 2.07 57.86 38.18 1.55 -91.00 42558.55
HCA Hold 96.89 0.58 106.84 71.18 - 15.54 34126.37
Hew-Pack 21.77 0.88 24.75 17.10 2.46 9.58 35732.71
HiltonWwde 75.95 -0.20 88.11 56.24 0.83 18.83 24066.81
HomeDep 173.78 1.27 207.61 144.25 2.04 23.92 200319.15
Honywell 146.74 3.91 165.13 122.40 1.96 65.44 109817.39
HumanaInc♦ 286.96 1.96 293.35 210.01 0.69 16.29 39625.5
IBM 155.96 3.27 171.69 139.13 3.96 24.24 143665.34
IllinoisTool 157.26 4.67 179.07 130.17 1.91 30.88 53345.15
Illumina 238.73 8.55 256.64 167.98 - 46.31 35032.57
Intcntl Exch 72.64 1.75 76.30 57.91 1.15 16.39 42202.1
Intel 50.85 1.30 53.78 33.23 2.22 24.39 237892.39
Intuit♦ 171.24 1.85 179.30 115.62 0.85 47.20 43855.18
John&John 130.48 1.00 148.32 120.95 2.67 264.96 350030.82
JohnsonCn♦ 33.95 0.69 44.37 33.23 3.12 20.13 31442.3
JPMrgnCh♦ 112.69 2.29 119.33 81.64 1.97 17.04 384320.27
Kimb-Clark 108.98 0.62 134.30 104.58 3.73 16.25 38148.35
KinderM 15.40 0.30 21.85 14.69 3.401470.23 33973.5
Kraft Heinz 61.02 0.37 93.88 59.48 4.21 6.51 74375.81
Kroger 23.59 0.05 31.45 19.69 2.07 11.32 20424.05
L Brands 38.19 0.13 63.10 35.00 6.26 11.20 10647.47
LasVegasSd 71.59 1.71 79.84 55.42 4.27 19.30 56491.19
LibertyGbl 31.99 0.70 39.73 28.17 - -13.33 7028.95
Lilly (E) 79.33 1.99 89.09 73.69 2.75-398.50 86683.92

Lockheed 339.73 3.82 363.00 266.01 2.30 48.83 97103.79
Lowes 86.37 1.13 108.98 70.76 1.82 21.19 71321.43
Lyondell 102.95 3.52 121.95 78.01 3.61 8.00 40619.57
Marathon Ptl 73.93 2.26 74.92 47.78 2.15 10.53 35071.71
Marsh&M♦ 81.93 1.31 86.54 71.79 1.83 27.24 41643.04
MasterCard♦ 175.20 4.86 183.73 111.01 0.39 45.81 181725.55
McDonald's 163.38 2.15 178.70 129.80 2.46 24.48 129805.06
McKesson 143.44 3.41 178.86 133.82 0.91 6.23 29596.28
Medtronic♦ 79.46 1.00 89.72 76.41 2.27 39.08 107697.97
Merck 56.71 0.55 66.41 52.83 3.49 62.21 152900.96
Metlife 46.63 1.08 55.91 43.38 3.60 9.82 48338.65
Microsoft 92.54 1.77 97.24 64.85 1.80 71.80 712500.33
Mnstr Bvrg 56.23 - 70.22 44.35 - 37.79 31848.83
MondelezInt♦ 41.92 0.24 47.23 39.19 2.05 20.94 62169.65
Monsanto♦ 125.25 0.10 126.80 114.19 1.81 22.19 55270.82
MorganStly 54.47 1.12 59.38 40.43 1.73 16.88 96626.97
MylanNV 41.48 1.63 47.82 29.39 - 30.45 22242.24
Netflix 294.04 4.11 333.98 138.66 - 224.51 127599.77
NextEraE 161.86 -0.27 164.71 128.31 2.54 13.57 76306.71
Nike 67.00 -0.18 70.25 50.35 1.16 27.70 85940.47
NorfolkS 131.26 2.34 157.15 111.07 1.95 3.37 39853.8
Northrop 347.60 0.01 360.88 238.22 1.18 28.92 60615.81
NXP 116.04 1.70 125.93 103.16 - 19.07 40148.44
Occid Pet♦ 70.65 1.72 78.09 57.20 4.54 39.66 54057.76
Oracle 45.98 1.08 53.48 43.60 1.70 51.97 187704.75
Pepsico 110.00 0.62 122.51 105.94 3.02 31.06 156131.88
Perrigo 84.37 1.48 95.93 63.68 0.79 95.86 11885.61
Pfizer 36.05 0.59 39.43 31.67 3.72 9.77 214600.77
Phillips66 100.32 2.58 107.47 75.14 2.85 9.72 46781.74
PhilMorris♦ 101.52 0.82 123.55 95.51 4.36 24.97 157809.28
PNCFin 151.44 2.23 163.59 115.45 1.80 13.95 71417.65
PPG Inds 110.72 1.11 122.07 100.45 1.61 19.86 27605.02
Praxair 147.70 3.75 166.95 117.40 2.23 32.63 42410.08
Priceline 1905.64 -1.38 2067.99 1612.41 - 39.47 92937.2
ProctGmbl 78.54 0.38 94.67 75.81 3.65 19.94 197999.63
Prudntl 104.72 2.77 127.14 97.88 3.00 5.60 44177.28
PublStor 201.29 1.47 232.21 180.48 4.16 28.55 35042.27
Qualcomm 54.69 1.26 69.28 48.92 4.29 -18.38 80961.07
Raytheon♦ 217.75 1.40 222.82 150.72 1.53 29.95 62822.18
Regen Pharm 325.35 5.65 543.55 313.53 - 30.03 34417.29
ReynoldsAm 65.40 -1.49 - - - - -
S&P Global 191.71 3.94 197.76 128.26 0.90 31.65 47803.38
Salesforce 119.44 2.25 128.87 83.00 - 704.87 86271.51
Schlmbrg♦ 66.75 2.49 80.89 61.02 3.14 -58.99 92512.64
Sempra Energy♦ 112.01 0.23 122.98 100.63 3.08 105.84 29559.87
Shrwin-Will 389.35 0.23 435.15 308.30 0.91 19.45 36638.6
SimonProp 154.52 1.10 176.17 147.28 4.85 23.63 47912.47
SouthCpr 56.38 2.01 56.75 32.63 1.10 57.24 43583.35
Starbucks 59.30 0.60 64.87 52.58 1.86 18.68 83352.08
StateSt♦ 100.72 2.42 114.27 76.95 1.66 18.34 37052.36
Stryker♦ 160.35 3.30 170.00 129.82 1.14 57.10 59828.66
Sychrony Fin 34.45 0.59 40.59 26.01 1.70 13.59 26191.69
Target 72.44 0.96 78.70 48.56 3.36 13.66 39030.38
TE Connect 99.29 3.04 108.23 71.93 1.66 27.63 34871.28
Tesla Mtrs 304.89 15.23 389.61 244.59 - -24.60 51501.7
TexasInstr 101.66 1.85 120.75 75.92 2.19 26.88 99942.54
TheTrvelers 138.01 0.78 150.55 113.76 2.15 17.97 37296.37
ThrmoFshr♦ 216.11 6.56 226.44 151.74 0.29 36.83 86829.55
TimeWrnr 95.97 0.48 103.89 85.88 1.76 13.79 74842.36
TJX Cos 82.70 0.09 85.21 66.44 1.48 20.94 51858.89
T-MobileUS 61.18 1.44 68.88 54.60 - 11.23 52273.94
UnionPac 131.68 1.66 143.05 101.06 1.97 9.41 102128.28
UPS B 106.53 1.93 135.53 101.45 3.27 18.12 73321.78
USBancorp♦ 51.17 0.58 58.50 49.03 2.38 13.91 84473.02
UtdHlthcre 227.18 4.45 250.79 164.60 1.33 20.23 219833.66
UtdTech 123.45 1.23 139.24 109.10 2.31 20.67 98770.64
ValeroEngy 98.67 2.66 99.95 60.69 2.97 10.28 42519.1
Verizon♦ 47.38 0.46 54.77 42.80 5.16 6.14 193299.52
VertexPharm 159.94 3.18 178.25 111.32 - 146.77 40764.08
VF Cp 77.65 1.53 84.38 51.22 2.32 41.40 30803.67
Viacom 31.24 0.27 45.13 22.13 2.68 5.96 11024.94
Visa Inc 120.99 2.20 126.88 88.13 0.60 38.36 218099.55
Walgreen 63.37 0.52 87.79 61.74 2.56 15.40 62841.85
WalMartSto 86.29 0.01 109.98 72.93 2.36 26.39 254615.63
WellsFargo 52.79 0.54 66.31 49.27 3.06 12.29 257408.94
Williams Cos 24.96 0.58 33.67 24.00 5.04 9.09 20650.09
Yum!Brnds 85.66 1.21 86.93 63.54 1.47 21.69 28130.74
Venezuela (VEF)
Bco de Vnzla 24500 200.00 33150 490.00 46.55 - 1808.21
Bco Provncl 860000 45000 860000 6000 - 48.34 1876.56
Mrcntl Srvcs 2000000 - 3000000 18500 0.01 208.14 2464.03

Closing prices and highs & lows are in traded currency (with variations for that
country indicated by stock), market capitalisation is in USD. Highs & lows are
based on intraday trading over a rolling 52 week period.
♦ ex-dividend
■ ex-capital redistribution
# price at time of suspension

FT 500: TOP 20  

Close Prev Day Week Month
price price change change % change change % change %

Tesla Mtrs 304.89 289.66 15.23 5.26 37.36 14.0 -7.02
ICICI Bk 288.80 280.85 7.95 2.83 26.95 10.3 -1.33
Altice 7.19 7.03 0.16 2.31 0.56 8.4 -8.59
Bayer 97.85 93.43 4.42 4.73 7.18 7.9 7.92
Ch Rail Cons 8.48 8.36 0.12 1.44 0.62 7.9 2.79
Citic Secs 19.34 18.98 0.36 1.90 1.38 7.7 6.38
HyundMobis 263000.00 260500.00 2500.00 0.96 18500.00 7.6 18.74
LVMH 275.15 262.25 12.90 4.92 19.15 7.5 11.87
WPP 1199.50 1188.50 11.00 0.93 82.00 7.3 -99.02
FastRetail 46550.00 46620.00 -70.00 -0.15 3120.00 7.2 9.74
Sinopec Corp 7.38 7.27 0.11 1.51 0.49 7.1 15.31
Monsanto 125.25 125.15 0.10 0.08 8.25 7.1 1.43
SBI NewA 263.30 260.65 2.65 1.02 17.15 7.0 3.97
Statoil 196.90 191.60 5.30 2.77 12.25 6.6 10.43
PngAnBnk 11.42 11.02 0.40 3.63 0.71 6.6 -5.54
RylDShlA 2380.50 2330.00 50.50 2.17 146.50 6.6 -98.96
ValeroEngy 98.67 96.01 2.66 2.77 5.97 6.4 4.65
MitsuiFud 2691.50 2697.50 -6.00 -0.22 160.50 6.3 8.32
New Ch Life Ins 38.85 37.55 1.30 3.46 2.30 6.3 -16.18
Diageo 2535.00 2510.00 25.00 1.00 150.00 6.3 -98.97
Based on the FT Global 500 companies in local currency

FT 500: BOTTOM 20  

Close Prev Day Week Month
price price change change % change change % change %

Sberbank 215.31 213.00 2.31 1.08 -36.29 -14.4 -21.49
MmcNrlskNckl 9801.00 9170.00 631.00 6.88 -1029.00 -9.5 -11.36
AmerAir 48.02 49.82 -1.80 -3.61 -3.45 -6.7 -14.54
Bradesco 32.27 32.15 0.12 0.37 -2.29 -6.6 -5.46
ShenwanHong 0.18 0.18 -0.01 -4.89 -0.01 -6.4 -9.33
Keyence 61500.00 60740.00 760.00 1.25 -4000.00 -6.1 -5.02
Hunng Pwr 4.98 5.13 -0.15 -2.92 -0.29 -5.5 -4.60
Daimler 65.74 64.95 0.79 1.22 -2.82 -4.1 -4.11
EDF 11.18 11.33 -0.15 -1.28 -0.45 -3.9 3.04
Zurich Fin 298.30 297.50 0.80 0.27 -11.80 -3.8 -3.68
BOE Tech 1.57 1.59 -0.02 -1.26 -0.06 -3.7 -9.25
Midea 1.57 1.55 0.02 1.29 -0.06 -3.7 -7.10
Gree Elec Apl 0.06 0.06 0.00 0.00 0.00 -3.4 -6.67
Deere 147.90 142.96 4.94 3.45 -5.15 -3.4 -12.00
Nordea Bk 86.26 85.80 0.46 0.54 -2.84 -3.2 -10.80
SvnskaHn 101.00 100.50 0.50 0.50 -3.20 -3.1 -12.89
Delta 52.08 52.56 -0.48 -0.91 -1.64 -3.1 -7.24
MediaTek 327.00 327.50 -0.50 -0.15 -9.50 -2.8 5.31
Glencore 346.50 339.15 7.35 2.17 -9.75 -2.7 -99.06
Swisscom 452.10 450.80 1.30 0.29 -12.20 -2.6 -11.28
Based on the FT Global 500 companies in local currency

BONDS: HIGH YIELD & EMERGING MARKET  

Day's Mth's Spread
Red Ratings Bid Bid chge chge vs

Apr 10 date Coupon S* M* F* price yield yield yield US
High Yield US$
Qwest Capital Funding, Inc. 08/21 7.63 B+ WR BB 102.71 6.70 0.16 -0.05 -

High Yield Euro
Astaldi S.p.A 12/20 7.13 CCC+ - B 82.00 15.71 0.01 -0.23 -

Emerging US$
Peru 03/19 7.13 BBB+ A3 BBB+ 104.40 2.60 - - 0.34
Mexico 09/22 8.00 BBB+ A3 BBB+ 123.00 2.51 0.00 -0.08 -0.07
Brazil 01/23 2.63 BB- Ba2 BB- 95.00 3.79 -0.02 0.09 1.21
Colombia 03/23 2.63 BBB- Baa2 BBB 95.60 3.61 0.07 0.05 1.03
Poland 03/23 3.00 BBB+ A2 A- 99.03 3.21 0.01 -0.02 0.63
Turkey 03/23 3.25 - Ba2 BB+ 92.61 4.95 0.06 0.11 2.37
Turkey 03/27 6.00 - Ba2 BB+ 101.26 5.82 0.00 0.17 3.07
Peru 08/27 4.13 BBB+ A3 BBB+ 104.90 3.51 0.01 -0.14 0.71
Russia 06/28 12.75 BBB- Ba1 BBB- 163.74 4.78 0.29 0.30 1.98
Brazil 02/47 5.63 BB- Ba2 BB- 96.35 5.89 0.02 -0.02 -

Emerging Euro
Mexico 02/20 5.50 BBB+ A3 BBB+ 110.13 0.04 0.02 -0.07 -2.24
Brazil 04/21 2.88 BB- Ba2 BB- 106.00 0.82 0.00 -0.07 -
Mexico 04/23 2.75 BBB+ A3 BBB+ 107.91 1.12 0.00 -0.12 -1.46
Bulgaria 03/28 3.00 BBB- Baa2 BBB 112.12 1.67 -0.01 -0.04 -1.13
Interactive Data Pricing and Reference Data LLC, an ICE Data Services company. US $ denominated bonds NY close; all
other London close. *S - Standard & Poor’s, M - Moody’s, F - Fitch.

BONDS: GLOBAL INVESTMENT GRADE  

Day's Mth's Spread
Red Ratings Bid Bid chge chge vs

Apr 10 date Coupon S* M* F* price yield yield yield US
US$
SunTrust Banks Inc. 01/28 6.00 BBB+ Baa1 A- 110.34 4.67 0.09 0.00 1.87
FleetBoston Financial Corp. 01/28 6.88 BBB+ Baa2 A- 117.42 4.63 0.00 -0.23 1.83
SunTrust Banks Inc. 01/28 6.00 BBB+ Baa1 A- 110.34 4.67 0.09 0.00 1.87
FleetBoston Financial Corp. 01/28 6.88 BBB+ Baa2 A- 117.42 4.63 0.00 -0.23 1.83
United Utilities PLC 08/28 6.88 BBB Baa1 A- 119.89 4.45 0.01 -0.05 1.65
General Electric Company 01/29 5.00 A A2 A+ 103.40 4.59 0.01 0.09 1.79
Euro
Barclays plc 08/29 2.29 BBB Baa3 A 91.88 3.15 0.01 -0.03 0.35
AT&T Inc. 12/29 2.60 BBB+ Baa1 A- 104.44 2.16 0.01 0.00 -0.64
AT&T Inc. 12/29 2.60 BBB+ Baa1 A- 104.44 2.16 0.01 0.00 -0.64
Electricite de France (EDF) 04/30 4.63 A- A3 A- 128.63 1.94 0.01 -0.03 -0.86
Yen
Poland 11/27 2.50 - A2 A- 109.69 1.42 -0.01 -0.01 -1.39
£ Sterling
Cooperatieve Rabobank U.A. 05/29 4.63 BBB+ Baa1 A 112.77 3.24 0.00 0.03 0.44
innogy Fin B.V. 06/30 6.25 BBB Baa2 A- 131.58 3.09 0.02 0.01 0.29
Interactive Data Pricing and Reference Data LLC, an ICE Data Services company. US $ denominated bonds NY close; all other London
close. *S - Standard & Poor’s, M - Moody’s, F - Fitch.

INTEREST RATES: OFFICIAL  

Apr 10 Rate Current Since Last Mnth Ago Year Ago
US Fed Funds 1.50-1.75 22-03-2018 1.00 1.25-1.50 0.75-1.50
US Prime 4.75 22-03-2018 4.75 4.5 4
US Discount 2.25 22-03-2018 0.75 2 1.50
Euro Repo 0.00 16-03-2016 0.05 0.00 0.00
UK Repo 0.50 02-11-2017 0.25 0.50 0.25
Japan O'night Call 0.00-0.10 01-02-2016 0.00 0.00--0.10 0.00--0.10
Switzerland Libor Target -1.25-0.25 15-01-2015 -0.75--0.25 -1.25--0.25 -1.25--0.25

INTEREST RATES: MARKET  

Over Change One Three Six One
Apr 10 (Libor: Apr 09) night Day Week Month month month month year
US$ Libor 1.70188 -0.001 0.005 0.000 1.89713 2.33730 2.47063 2.70356
Euro Libor -0.43900 0.000 -0.004 0.000 -0.40371 -0.36571 -0.32514 -0.24486
£ Libor 0.47421 0.000 0.000 -0.001 0.51200 0.76315 0.87050 1.04050
Swiss Fr Libor -0.001 -0.78920 -0.73500 -0.64980 -0.52320
Yen Libor -0.001 -0.04986 -0.03967 0.01606 0.11517
Euro Euribor 0.000 -0.37200 -0.32900 -0.27000 -0.19100
Sterling CDs 0.000 0.55000 0.78000 0.92500
US$ CDs 0.000 1.95000 2.29000 2.43500
Euro CDs 0.000 -0.44500 -0.40500 -0.34500

Short 7 Days One Three Six One
Apr 10 term notice month month month year
Euro -0.50 -0.35 -0.50 -0.35 -0.62 -0.37 -0.48 -0.33 -0.42 -0.27 -0.43 -0.18
Sterling 0.45 0.55 0.50 0.60 0.73 0.83 0.85 1.00 1.03 1.18
Swiss Franc - - - - - - - - - - - -
Canadian Dollar - - - - - - - - - - - -
US Dollar 1.74 1.84 1.81 1.91 2.01 2.11 2.27 2.37 2.41 2.51 2.65 2.75
Japanese Yen -0.40 -0.10 -0.35 -0.05 -0.20 0.20 -0.10 0.30 -0.10 0.30 -0.05 0.35
Libor rates come from ICE (see www.theice.com) and are fixed at 11am UK time. Other data sources: US $, Euro & CDs:
Tullett Prebon; SDR, US Discount: IMF; EONIA: ECB; Swiss Libor: SNB; EURONIA, RONIA & SONIA: WMBA.

BOND INDICES  

Day's Month's Year Return Return
Index change change change 1 month 1 year

Markit IBoxx
ABF Pan-Asia unhedged 194.37 0.17 0.14 2.07 1.23 8.41
Corporates( £) 340.19 -0.02 -0.39 -1.87 0.14 0.91
Corporates($) 273.53 0.38 0.03 -2.19 0.03 -2.19
Corporates(€) 225.65 -0.04 0.01 -0.39 -0.04 1.25
Eurozone Sov(€) 235.85 -0.04 -0.12 1.28 1.21 2.34
Gilts( £) 321.43 -0.04 -0.80 -0.59 1.42 -0.68
Global Inflation-Lkd 272.17 0.53 -0.48 1.25 1.46 7.32
Markit iBoxx £ Non-Gilts 335.13 -0.04 -0.43 -1.57 0.30 0.56
Overall ($) 235.99 0.33 -0.07 -1.62 -0.07 -1.62
Overall( £) 322.47 -0.04 -0.69 -0.88 1.09 -0.32
Overall(€) 230.88 -0.04 -0.06 0.67 0.86 1.74
Treasuries ($) 221.58 0.34 -0.16 -1.37 -0.16 -1.37

FTSE
Sterling Corporate (£) 113.11 -0.16 - - -0.25 -3.75
Euro Corporate (€) 106.01 -0.05 - - -0.17 -1.41
Euro Emerging Mkts (€) 580.89 -22.58 - - -10.46 -24.80
Eurozone Govt Bond 112.05 -0.09 - - 0.93 0.09

CREDIT INDICES Day's Week's Month's Series Series
Index change change change high low

Markit iTraxx
Crossover 5Y 280.33 -4.12 -8.06 - 295.64 280.33
Europe 5Y 57.05 -0.72 -3.43 - 62.10 56.87
Japan 5Y 50.05 -0.39 -0.63 - 52.96 49.57
Senior Financials 5Y 60.46 -0.71 -5.07 - 68.89 60.16

Markit CDX
Emerging Markets 5Y 140.56 2.85 -2.30 - 148.67 132.91
Nth Amer High Yld 5Y 355.64 -2.83 -13.53 - 370.10 349.83
Nth Amer Inv Grade 5Y 64.89 -0.46 -2.73 - 69.04 61.70
Websites: markit.com, ftse.com. All indices shown are unhedged. Currencies are shown in brackets after the index names.

COMMODITIES  
www.ft.com/commodities

Energy Price* Change
Crude Oil† Apr 64.58 1.25
Brent Crude Oil‡ 70.57 2.02
RBOB Gasoline† Apr 2.01 0.03
Heating Oil† Apr 1.68 0.00
Natural Gas† Apr 2.71 0.01
Ethanol♦ - -
Uranium† Apr 18.10 0.00
Carbon Emissions‡ - -
Diesel† - -
Unleaded (95R) - -
Base Metals (♠ LME 3 Months)
Aluminium 2191.00 58.50
Aluminium Alloy 1860.00 55.00
Copper 6935.50 82.00
Lead 2392.50 10.00
Nickel 13640.00 195.00
Tin 21160.00 -40.00
Zinc 3234.00 21.00
Precious Metals (PM London Fix)
Gold 1331.95 0.75
Silver (US cents) 1634.00 6.50
Platinum 923.00 12.00
Palladium 930.00 21.00
Bulk Commodities
Iron Ore (Platts) 65.85 1.80
Iron Ore (The Steel Index) 76.55 -1.30
GlobalCOAL RB Index 95.25 1.25
Baltic Dry Index 974.00 22.00

Agricultural & Cattle Futures Price* Change
Corn♦ May 389.75 -1.00
Wheat♦ May 486.75 -3.00
Soybeans♦ May 1050.50 3.00
Soybeans Meal♦ May 387.90 -1.60
Cocoa (ICE Liffe)X May 1714.00 -5.00
Cocoa (ICE US)♥ May 2468.00 -34.00
Coffee(Robusta)X May 1706.00 -38.00
Coffee (Arabica)♥ May 118.55 0.05
White SugarX 334.50 -6.00
Sugar 11♥ 12.11 -0.24
Cotton♥ May 82.56 -0.28
Orange Juice♥ May 139.20 0.20
Palm Oil♣ - -
Live Cattle♣ Apr 112.00 0.00
Feeder Cattle♣ Apr 134.25 -0.58
Lean Hogs♣ May 66.98 2.38

% Chg % Chg
Apr 09 Month Year

S&P GSCI Spt 460.13 3.50 16.38
DJ UBS Spot 88.66 0.79 3.28
TR/CC CRB TR 200.76 0.97 -
M Lynch MLCX Ex. Rtn 231.14 -9.84 -33.05
UBS Bberg CMCI TR 15.58 1.50 -
LEBA EUA Carbon 11.05 -1.78 123.23
LEBA CER Carbon 0.18 0.00 -33.33
LEBA UK Power 1995.00 -21.73 29.55

Sources: † NYMEX, ‡ ECX/ICE, ♦ CBOT, X ICE Liffe, ♥ ICE Futures, ♣ CME, ♠ LME/London Metal Exchange.* Latest prices, $ unless otherwise stated.

BONDS: INDEX-LINKED  

Price Yield Month Value No of
Apr 09 Apr 09 Prev return stock Market stocks

Can 4.25%' 21 114.50 0.246 0.249 -0.01 5.18 76164.55 8
Fr 2.25%' 20 110.44 -2.144 -2.132 0.07 20.31 245156.37 15
Swe 0.25%' 22 114.21 -2.036 -2.045 0.01 31.71 241655.19 8
UK 2.5%' 20 361.64 -2.110 -2.124 -0.08 6.58 653124.18 28
UK 2.5%' 24 358.12 -1.675 -1.686 -0.31 6.82 653124.18 28
UK 2%' 35 266.36 -1.572 -1.578 -0.97 9.08 653124.18 28
US 0.625%' 21 101.09 0.289 0.277 0.03 35.84 1293261.57 39
US 3.625%' 28 127.86 0.734 0.277 -0.06 16.78 1293261.57 39
Representative stocks from each major market Source: Merill Lynch Global Bond Indices † Local currencies. ‡ Total market
value. In line with market convention, for UK Gilts inflation factor is applied to price, for other markets it is applied to par
amount.

BONDS: TEN YEAR GOVT SPREADS  

Spread Spread
Bid vs vs

Yield Bund T-Bonds

Spread Spread
Bid vs vs

Yield Bund T-Bonds

Australia 2.70 2.26 -0.10
Austria 0.60 0.16 -2.20
Belgium 0.67 0.22 -2.13
Canada 2.17 1.73 -0.63
Denmark 0.52 0.07 -2.28
Finland 0.62 0.17 -2.18
France 0.74 0.29 -2.06
Germany 0.45 0.00 -2.36
Greece 3.99 3.54 1.19

Ireland 1.04 0.60 -1.76
Italy 1.68 1.24 -1.12
Japan 0.02 -0.43 -2.78
Netherlands 0.54 0.10 -2.26
Norway - - -
Portugal 1.50 1.05 -1.31
Spain 1.16 0.72 -1.64
Switzerland -0.03 -0.47 -2.83
United Kingdom 1.44 1.00 -1.36
United States 2.80 2.36 0.00

Interactive Data Pricing and Reference Data LLC, an ICE Data Services company.

VOLATILITY INDICES  

Apr 10 Day Chng Prev 52 wk high 52 wk low
VIX 20.79 -0.98 21.77 50.30 8.56
VXD 22.10 -1.08 23.18 40.09 3.93
VXN 25.73 -1.22 26.95 38.11 11.03
VDAX - - - - -
† CBOE. VIX: S&P 500 index Options Volatility, VXD: DJIA Index Options Volatility, VXN: NASDAQ Index Options Volatility.
‡ Deutsche Borse. VDAX: DAX Index Options Volatility.

BONDS: BENCHMARK GOVERNMENT  

Red Bid Bid Day chg Wk chg Month Year
Date Coupon Price Yield yield yield chg yld chg yld

Australia 10/19 2.75 101.17 1.97 0.00 0.02 0.03 0.23
11/28 2.75 100.45 2.70 0.02 0.08 -0.12 0.01

Austria 10/19 0.25 101.22 -0.55 0.02 0.03 -0.01 0.11
04/27 0.50 99.09 0.60 0.00 0.00 -0.15 -

Belgium 09/20 2.10 106.03 -0.40 0.02 0.00 -0.08 0.06
06/27 0.80 101.19 0.67 0.01 0.03 -0.14 -0.09

Canada 02/20 1.25 99.02 1.80 0.01 0.03 -0.03 -
06/28 2.00 98.46 2.17 0.01 0.04 -0.12 -

Denmark 11/19 4.00 107.39 -0.59 0.02 0.02 -0.04 -0.13
11/27 0.50 99.84 0.52 0.00 -0.02 -0.19 0.01

Finland 09/20 0.38 101.91 -0.41 0.01 0.02 -0.05 0.08
09/27 0.50 98.93 0.62 0.01 0.02 -0.14 -

France 11/19 0.50 101.71 -0.55 0.01 0.03 -0.01 -0.11
05/23 1.75 108.86 0.02 0.01 0.02 -0.14 -0.17
05/28 0.75 100.11 0.74 0.01 0.02 -0.16 -

Germany 10/20 0.25 101.95 -0.52 0.01 0.03 -0.06 0.17
08/23 2.00 110.96 -0.05 0.02 0.02 -0.12 0.27
08/27 0.50 100.50 0.45 0.01 0.01 -0.16 -
08/48 1.25 102.07 1.17 0.01 0.01 -0.13 -

Greece 04/19 4.75 103.40 1.35 0.01 -0.06 -0.07 -6.15
01/28 3.75 98.10 3.99 -0.03 -0.31 -0.19 -

Ireland 10/20 5.00 113.76 -0.42 0.01 0.03 -0.05 -0.15
05/30 2.40 115.33 1.04 0.01 0.00 -0.15 -0.30

Italy 06/20 0.35 101.15 -0.18 -0.01 0.02 -0.14 -
08/22 0.90 101.84 0.47 0.00 -0.01 -0.19 -
08/27 2.05 103.17 1.68 -0.02 -0.01 -0.22 -
03/47 2.70 98.84 2.76 -0.01 0.00 -0.17 -0.43

Japan 11/19 0.10 100.39 -0.15 -0.01 -0.02 0.00 -
09/22 0.10 100.97 -0.12 0.00 -0.01 0.00 -
09/27 0.10 100.79 0.02 -0.01 -0.01 -0.01 -
09/47 0.80 101.67 0.74 0.00 -0.01 -0.02 -

Netherlands 01/20 0.25 101.52 -0.60 0.01 0.03 -0.04 0.11
07/27 0.75 101.89 0.54 0.01 0.02 -0.15 0.07

New Zealand 04/20 3.00 102.12 1.92 -0.01 0.04 -0.01 -0.35
04/27 4.50 113.46 2.80 -0.02 0.07 -0.16 -0.28

Norway - - - - - - -
05/19 4.50 104.08 0.80 0.02 0.01 0.09 0.19

Portugal 06/20 4.80 110.99 -0.23 0.01 -0.01 -0.12 -1.20
04/27 4.13 122.01 1.50 0.00 0.14 -0.18 -2.38

Spain 07/20 1.15 103.30 -0.28 -0.01 0.03 -0.14 -0.24
10/27 1.45 102.57 1.16 0.01 0.08 -0.19 -

Sweden - - - - - - -
11/26 1.00 104.15 0.50 -0.01 0.00 -0.12 -0.06

Switzerland 07/20 2.25 107.06 -0.86 0.00 0.01 -0.02 -0.08
06/27 3.25 130.24 -0.03 0.00 -0.01 -0.09 0.12

United Kingdom 07/20 2.00 102.54 0.87 0.01 0.05 0.04 0.66
07/23 0.75 97.89 1.16 0.01 0.05 -0.01 -
07/27 1.25 98.33 1.44 0.01 0.05 -0.08 0.29
07/47 1.50 93.56 1.78 0.01 0.08 -0.14 0.10

United States 11/19 1.75 99.15 2.28 0.02 0.05 0.03 -
10/22 2.00 97.50 2.58 0.01 0.05 -0.06 -
11/27 2.25 95.44 2.80 0.01 0.06 -0.11 -
11/47 2.75 94.71 3.02 0.00 0.05 -0.14 -

Interactive Data Pricing and Reference Data LLC, an ICE Data Services company.

GILTS: UK CASH MARKET  

Red Change in Yield 52 Week Amnt
Apr 10 Price £ Yield Day Week Month Year High Low £m

- - - - - - - - -
Tr 1.25pc '18 100.18 0.61 5.17 10.91 60.53 577.78 104.44 100.00 34.84
Tr 4.5pc '19 103.36 0.77 4.05 11.59 32.76 755.56 108.42 103.36 36.35
Tr 4.75pc '20 107.44 0.81 2.53 8.00 9.46 636.36 113.52 107.44 33.31
Tr 1.5pc '21 101.59 0.92 1.10 5.75 8.24 228.57 104.73 101.42 32.46
Tr 4pc '22 111.60 0.97 2.11 7.78 5.43 169.44 117.84 111.51 37.95
Tr 5pc '25 124.91 1.23 1.65 6.03 0.00 57.69 132.93 124.15 35.08
Tr 1.25pc '27 98.25 1.45 0.69 4.32 -3.33 23.93 102.29 96.41 23.45
Tr 4.25pc '32 132.38 1.67 1.21 4.38 -4.02 15.17 139.13 129.40 35.44
Tr 4.25pc '36 138.38 1.74 1.16 4.19 -4.92 8.07 144.09 134.34 29.76
Tr 4.5pc '42 153.17 1.82 1.68 4.60 -4.21 6.43 159.30 147.31 26.64
Tr 3.75pc '52 151.96 1.73 1.76 4.85 -4.42 6.79 159.09 144.61 23.59
Tr 4pc '60 171.30 1.64 2.50 5.81 -3.53 5.81 179.15 162.07 23.61
Gilts benchmarks & non-rump undated stocks. Closing mid-price in pounds per £100 nominal of stock.

GILTS: UK FTSE ACTUARIES INDICES  

Price Indices Day's Total Return Return
Fixed Coupon Apr 10 chg % Return 1 month 1 year Yield
1 Up to 5 Years 92.71 -0.03 2403.80 -0.04 -1.19 0.93
2 5 - 10 Years 178.69 -0.07 3435.89 0.40 -1.75 1.30
3 10 - 15 Years 210.27 -0.16 4192.87 1.05 -1.33 1.61
4 5 - 15 Years 185.99 -0.10 3622.25 0.62 -1.64 1.43
5 Over 15 Years 334.62 -0.55 5167.31 2.39 -0.24 1.74
7 All stocks 177.64 -0.27 3560.44 1.17 -0.85 1.63

Day's Month Year's Total Return Return
Index Linked Apr 10 chg % chg % chg % Return 1 month 1 year
1 Up to 5 Years 307.60 -0.02 -0.41 -2.74 2445.05 0.06 -1.36
2 Over 5 years 703.25 -0.28 1.84 -5.33 5256.82 1.89 -4.83
3 5-15 years 470.50 -0.04 0.37 -3.62 3665.16 0.39 -2.61
4 Over 15 years 904.25 -0.36 2.36 -5.88 6606.36 2.41 -5.55
5 All stocks 635.64 -0.25 1.64 -5.15 4825.22 1.72 -4.58

Yield Indices Apr 10 Apr 09 Yr ago Apr 10 Apr 09 Yr ago
5 Yrs 1.06 1.05 0.36 20 Yrs 1.83 1.81 1.73
10 Yrs 1.49 1.48 1.10 45 Yrs 1.61 1.58 1.56
15 Yrs 1.75 1.73 1.56

inflation 0% inflation 5%
Real yield Apr 10 Dur yrs Previous Yr ago Apr 10 Dur yrs Previous Yr ago
Up to 5 yrs -1.74 2.97 -1.75 -2.78 -2.13 2.99 -2.14 -3.41
Over 5 yrs -1.56 24.50 -1.57 -1.84 -1.58 24.58 -1.59 -1.86
5-15 yrs -1.56 9.19 -1.56 -2.11 -1.65 9.21 -1.66 -2.22
Over 15 yrs -1.56 29.68 -1.57 -1.81 -1.57 29.72 -1.58 -1.83
All stocks -1.56 22.59 -1.57 -1.84 -1.58 22.68 -1.59 -1.87
See FTSE website for more details www.ftse.com/products/indices/gilts
©2017 Tradeweb Markets LLC. All rights reserved. The Tradeweb FTSE
Gilt Closing Prices information contained herein is proprietary to
Tradeweb; may not be copied or re-distributed; is not warranted to be
accurate, complete or timely; and does not constitute investment advice.
Tradeweb is not responsible for any loss or damage that might result from the use of this information.

All data provided by Morningstar unless otherwise noted. All elements listed are indicative and believed accurate at the time of
publication. No offer is made by Morningstar or the FT. The FT does not warrant nor guarantee that the information is reliable or
complete. The FT does not accept responsibility and will not be liable for any loss arising from the reliance on or use of the listed
information. For all queries e-mail ft.reader.enquiries@morningstar.com

Data provided by Morningstar | www.morningstar.co.uk
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MANAGED FUNDS SERVICE

Fund Bid Offer D+/- Yield

Algebris Investments (IRL)
Regulated
Algebris Financial Credit Fund - Class I EUR € 157.39 - 0.20 0.00
Algebris Financial Income Fund - Class I EUR € 145.59 - -0.08 0.00
Algebris Financial Equity Fund - Class B EUR € 133.70 - -1.08 0.00
Algebris Asset Allocation Fund - Class B EUR € 98.18 - -0.05 0.00
Algebris Macro Credit B EUR Acc € 111.07 - 0.02 0.00
Algebris Core Italy Fund - Class R EUR € 98.52 - 0.14 -

The Antares European Fund Limited
Other International
AEF Ltd Usd (Est) $ 713.77 - -29.70 -
AEF Ltd Eur (Est) € 701.53 - -30.04 0.00

Arisaig Partners
Other International Funds
Arisaig Africa Consumer Fund Limited $ 14.57 - 0.03 0.00
Arisaig Asia Consumer Fund Limited $ 94.35 - 0.05 0.00
Arisaig Global Emerging Markets Consumer Fund $ 11.81 - -0.01 0.00
Arisaig Global Emerging Markets Consumer UCITS € 12.42 - -0.06 0.00
Arisaig Global Emerging Markets Consumer UCITS STG £ 13.74 - -0.05 0.00
Arisaig Latin America Consumer Fund $ 27.24 - -0.17 0.00

Artisan Partners Global Funds PLC (IRL)
Beaux Lane House, Mercer Street Lower, Dublin 2, Ireland
Tel: 44 (0) 207 766 7130
FCA Recognised

Artisan Partners Global Funds plc
Artisan Global Equity Fund Class I USD Acc $ 19.35 - 0.06 0.00
Artisan Global Opportunities I USD Acc $ 17.31 - 0.10 0.00
Artisan Global Value Fund Class I USD Acc $ 20.42 - 0.05 0.00
Artisan US Value Equity Fund Class I USD Acc $ 14.53 - 0.07 0.00
Artisan Global Opportunities Class I EUR Acc € 21.12 - 0.06 0.00

Ashmore Investment Management Limited (LUX)
2 rue Albert Borschette L-1246 Luxembourg
FCA Recognised
Ashmore SICAV Emerging Market Debt Fund $ 99.96 - -0.17 5.50
Ashmore SICAV Emerging Market Frontier Equity Fund $ 201.98 - -0.26 0.62
Ashmore SICAV Emerging Market Total Return Fund $ 90.93 - -0.17 5.24
Ashmore SICAV Global Small Cap Equity Fund $ 178.55 - 0.41 0.56
EM Mkts Corp.Debt USD F $ 97.84 - -0.08 6.21
EM Mkts Loc.Ccy Bd USD F $ 90.59 - -0.24 5.18
EM Short Duration Fund Acc USD $ 137.15 - -0.29 0.00

Aspect Capital Ltd (UK)
Other International Funds
Aspect Diversified USD $ 412.32 - -0.96 0.00
Aspect Diversified EUR € 237.61 - -0.60 0.00
Aspect Diversified GBP £ 124.52 - -0.29 0.00
Aspect Diversified CHF SFr 111.79 - -0.28 0.00
Aspect Diversified Trends USD $ 121.77 - 0.51 0.00
Aspect Diversified Trends EUR € 117.20 - 0.46 0.00
Aspect Diversified Trends GBP £ 124.43 - 0.50 0.00

Atlantas Sicav (LUX)
Regulated
American Dynamic $ 4509.14 - 15.56 0.00
American One $ 4126.65 - -123.92 0.00
Bond Global € 1362.96 - 1.38 0.00
Eurocroissance € 986.07 - 10.97 0.00
Far East $ 1000.95 - 11.45 0.00

Bank of America Cap Mgmt (Ireland) Ltd (IRL)
Regulated
Global Liquidity USD $ 1.00 - 0.00 0.61

Barclays Investment Funds (CI) Ltd (JER)
39/41 Broad Street, St Helier, Jersey, JE2 3RR Channel Islands 01534 812800
FCA Recognised

Bond Funds
Sterling Bond F £ 0.47 - 0.00 2.05

BlackRock (JER)
Regulated
BlackRock UK Property £ 44.43 - 0.32 2.37
BLK Intl Gold & General $ 5.42 5.72 0.02 0.00

CCLA Investment Management Ltd (UK)
Senator House 85 Queen Victoria Street London EC4V 4ET
Authorised Inv Funds
Diversified Income 1 Units GBP Inc £ 1.52 1.52 0.01 3.40
Diversified Income 2 Units GBP Inc £ 1.46 1.46 0.00 2.36
Diversified Income 3 Units GBP Inc £ 1.47 1.47 0.01 -

CG Asset Management Limited (IRL)
25 Moorgate, London, EC2R 6AY
Dealing: Tel. +353 1434 5098 Fax. +353 1542 2859
FCA Recognised
Capital Gearing Portfolio Inc £ 31017.75 31017.75 -3.86 0.54
CG Portfolio Fund Plc
Absolute Return Cls M Inc £ 113.36 113.36 -0.01 1.30
Capital Value Cls V Inc £ 149.65 149.65 -0.02 0.45
Dollar Fund Cls D Inc £ 140.76 140.76 -0.44 1.75
Dollar Hedged GBP Inc £ 96.77 96.77 -0.03 1.73
Real Return Cls A Inc £ 182.28 182.28 -0.42 2.30

Cedar Rock Capital Limited (IRL)
Regulated
Cedar Rock Capital Fd Plc $ 441.01 - -2.77 1.55
Cedar Rock Capital Fd Plc £ 493.32 - -6.04 1.62
Cedar Rock Capital Fd Plc € 373.05 - -0.50 1.60

Charles Schwab Worldwide Funds Plc (IRL)
Regulated
Schwab USD Liquid Assets Fd $ 1.00 - 0.00 0.35

Chartered Asset Management Pte Ltd
Other International Funds
CAM-GTF Limited $ 334480.53 334480.53 8264.15 0.00
CAM GTi Limited $ 664.88 - -43.66 0.00
Raffles-Asia Investment Company $ 1.68 1.68 0.00 1.18

Cheyne Capital Management (UK) LLP
Other International Funds
Cheyne European Event Driven Fund (M) € 149.98 - 2.23 -

price updated (D) daily, (W) weekly, (M) monthly

DAVIS Funds SICAV (LUX)
Regulated
Davis Value A $ 51.13 - 0.14 0.00
Davis Global A $ 40.07 - 0.14 0.00

Dodge & Cox Worldwide Funds (IRL)
6 Duke Street,St.James,London SW1Y 6BN
www.dodgeandcox.worldwide.com 020 3713 7664
FCA Recognised

Dodge & Cox Worldwide Funds plc - Global Bond Fund
EUR Accumulating Class € 12.21 - -0.02 0.00
EUR Accumulating Class (H) € 10.33 - 0.01 0.00
EUR Distributing Class € 10.63 - -0.02 3.74
EUR Distributing Class (H) € 8.99 - 0.01 3.58
GBP Distributing Class £ 11.28 - -0.02 3.72
GBP Distributing Class (H) £ 9.27 - 0.00 3.17
USD Accumulating Class $ 10.85 - 0.01 0.00

Dodge & Cox Worldwide Funds plc-Global Stock Fund
USD Accumulating Share Class $ 21.31 - 0.06 0.00
GBP Accumulating Share Class £ 24.82 - 0.01 0.00
GBP Distributing Share class £ 17.73 - 0.00 0.72
EUR Accumulating Share Class € 25.98 - 0.01 0.00
GBP Distributing Class (H) £ 11.45 - 0.03 0.50

Dodge & Cox Worldwide Funds plc-International Stock Fund
USD Accumulating Share Class $ 17.37 - 0.05 0.00

Fund Bid Offer D+/- Yield

EUR Accumulating Share Class € 16.60 - 0.01 0.00

Dodge & Cox Worldwide Funds plc-U.S. Stock Fund
USD Accumulating Share Class $ 24.78 - 0.12 0.00
GBP Accumulating Share Class £ 27.29 - 0.06 0.00
GBP Distributing Share Class £ 17.05 - 0.04 0.80
EUR Accumulating Share Class € 26.08 - 0.05 0.00
GBP Distributing Class (H) £ 11.16 - 0.05 0.53

Dragon Capital Group
1501 Me Linh Point, 2 Ngo Duc Ke, District 1, Ho Chi Minh City, Vietnam
Fund information, dealing and administration: funds@dragoncapital.com

Other International Funds
Vietnam Property Fund (VPF) NAV $ 0.80 - 0.03 0.00

DSM Capital Partners Funds (LUX)
www.dsmsicav.com
Regulated
DSM Global Growth I2 Acc A$ 105.30 - 0.71 -
DSM Global Growth I2 Acc € 180.86 - 0.71 0.00
DSM Global Growth I1 Acc € 122.20 - 0.19 0.00
DSM US Large Cap Growth A $ 144.98 - 1.13 0.00
DSM US Large Cap Growth I2 € 117.93 - 0.44 0.00

Asset Management Asset ManagementAsset Management Asset Management
Asset Management Asset ManagementAsset Management Asset Management

E.I. Sturdza Strategic Management Limited(GSY)
Regulated
Strat Evarich Japan Fd Ltd JPY ¥ 86304.00 - -879.00 0.00
Strat Evarich Japan Fd Ltd USD $ 854.52 - -8.46 0.00

E.I. Sturdza Funds PLC (IRL)
Regulated
Nippon Growth (UCITS) Fd - B ¥ 91759.00 - 86.00 0.00
Strategic China Panda Fd - USD $ 3625.25 - 42.08 0.00
Strategic Euro Bond Fd - Acc € 1120.16 - -0.16 0.00
Strategic Europe Value Fd - EUR € 212.37 - 0.50 0.00
Strategic European Smaller Companies Fd - EUR € 1301.23 - -3.14 0.00
Strategic Global Bond Fd - USD $ 1048.06 - 0.43 0.00
Strategic Global Quality Fd - USD Inst $ 139.06 - 0.67 0.00
Strategic Quality Emerging Bond Fd - USD $ 1053.95 - -3.02 0.00
Strategic US Momentum and Value Fd - USD Class $ 836.86 - 4.02 0.00
Strategic Japan Opportunities Fund ¥ 62569.00 - 165.00 0.00
Strategic Beta Flex Fund € 1012.55 - -1.63 0.00

Edinburgh Partners Limited (IRL)
27-31 Melville Street, Edinburgh EH3 7JF
Tel: +353 1 434 5143 Dealing - Fax +353 1 434 5230
FCA Recognised

Edinburgh Partners Opportunities Fund PLC
Emerging Opportunities I USD $ $ 1.42 - 0.00 1.35
European Opportunities I EUR € 2.70 - 0.02 1.92
European Opportunities I GBP £ 2.34 - 0.01 1.70
European Opportunities A EUR € 2.65 - 0.01 0.95
Global Opportunities I USD $ 2.00 - 0.01 1.36
Global Opportunities I GBP £ 1.42 - 0.00 1.18
Pan European Opportunities I EUR € 1.82 - 0.01 -

Ennismore Smaller Cos Plc (IRL)
5 Kensington Church St, London W8 4LD 020 7368 4220
FCA Recognised
Ennismore European Smlr Cos NAV £ 123.08 - -0.03 0.00
Ennismore European Smlr Cos NAV € 141.23 - -0.19 0.00

Ennismore European Smlr Cos Hedge Fd
Other International Funds
NAV € 521.33 - 5.10 0.00

Equinox Fund Mgmt (Guernsey) Limited (GSY)
Regulated
Equinox Russian Opportunities Fund Limited $ 194.04 - -8.05 0.00

Euronova Asset Management UK LLP (CYM)
Regulated
Smaller Cos Cls One Shares € 42.79 - 0.24 0.00
Smaller Cos Cls Two Shares € 28.94 - 0.16 0.00
Smaller Cos Cls Three Shares € 14.61 - 0.08 0.00
Smaller Cos Cls Four Shares € 18.81 - 0.08 0.00

Eurobank Fund Management Company (Luxembourg) S.A.
Regulated
(LF) Absolute Return € 1.36 - 0.00 0.00
(LF) Eq Emerging Europe € 0.91 - 0.02 0.00
(LF) Eq Mena Fund € 12.78 - 0.15 0.00
(LF) Greek Government Bond € 29.35 - 0.23 0.00
(LF) Greek Corporate Bond € 14.85 - 0.04 0.00
(LF) FOF Dynamic Fixed Inc € 11.84 - 0.02 0.00
(LF) FOF Real Estate € 14.99 - 0.06 0.00

FIL Investment Services (UK) Limited (1200)F (UK)
130, Tonbridge Rd, Tonbridge TN11 9DZ
Callfree: Private Clients 0800 414161
Broker Dealings: 0800 414 181

OEIC Funds
Cash Fund Y-Acc-GBP £ 1.00 - 0.00 0.20
Cash Fund Y-Inc-GBP £ 1.00 - 0.00 0.21
Fidelity Select 50 Balanced Fund PI-ACC-GBP £ 0.99 - 0.00 -
Fidelity Short Dated Corporate Bond Fund Y - Gross Inc £ 9.74 - 0.00 4.09
Fidelity Short Dated Corporate Bond Fund Y - Gross Acc £ 10.26 - 0.00 3.99
Target 2020 A-ACC-GBP £ 0.65 - 0.00 0.46
Target 2025 A-ACC-GBP £ 1.59 - 0.01 0.53
Target 2030 A-ACC-GBP £ 1.78 - 0.01 0.60

Institutional OEIC Funds
Europe (ex-UK) Fund ACC-GBP £ 5.12 - 0.03 1.16
UK Gilt Fund Inc £ 1.36 - 0.00 1.62
UK Long Corporate Bond - Gross Inc £ 12.19 - -0.01 2.97

Findlay Park Funds Plc (IRL)
30 Herbert Street, Dublin 2, Ireland Tel: 020 7968 4900
FCA Recognised
American Fund USD Class $ 108.03 - 0.35 0.00
American Fund GBP Hedged £ 57.41 - 0.18 0.00
American Fund GBP Unhedged £ 76.46 - 0.02 0.00
Latin American Fund USD Class $ 16.82 - -0.17 0.00
Latin American Fund GBP Unhedged £ 12.13 - -0.16 0.00

The First Investor QSCC
5th Floor, Barwa Bank Building, Grand Hamad Street
, P.O. Box 16034, Doha, State of Qatar
+ 974 4459 6111
http://www.tfi.com.qa/
Other International Funds
TFI GCC Equity Opportunities Fund (Q)QAR 1280.10 - 0.04 0.00

Foord Asset Management
Website: www.foord.com - Email: info@foord.com

FCA Recognised - Luxembourg UCITS
Foord International Fund | R $ 39.69 - 0.27 -
Foord Global Equity Fund (Lux) | R $ 13.04 - 0.06 -

Regulated
Foord Global Equity Fund (Sing) | B $ 15.73 - 0.07 0.00
Foord International Trust (Gsy) $ 39.39 - 0.27 0.00

Franklin Templeton International Services Sarl (IRL)
JPMorgan House - International Financial Services Centre,Dublin 1, Ireland
Other International Funds

Franklin Emerging Market Debt Opportunities Fund Plc
Franklin Emg Mkts Debt Opp CHFSFr 18.05 - 0.17 7.92
Franklin Emg Mkts Debt Opp GBP £ 11.19 - 0.02 5.89
Franklin Emg Mkts Debt Opp SGD S$ 24.11 - 0.11 4.55
Franklin Emg Mkts Debt Opp USD $ 18.89 - 0.15 5.85

GAM
funds@gam.com, www.funds.gam.com
Regulated
LAPIS TOP 25 DIV.YLD-D £ 99.15 - 0.16 2.01

GYS Investment Management Ltd (GSY)
Regulated
Taurus Emerging Fund Ltd $ 224.21 228.79 -1.01 0.00

Fund Bid Offer D+/- Yield

Genesis Asset Managers LLP
Other International Funds
Emerging Mkts NAV £ 7.84 - -0.06 1.33

Global Investment House
Global GCC Islamic Fund $ 102.87 - 2.34 0.00
Global GCC Large Cap Fund $ 155.37 - 3.18 0.00
Global Saudi Equity Fund SR 248.03 - 8.84 0.00

HPB Assurance Ltd
Anglo Intl House, Bank Hill, Douglas, Isle of Man, IM1 4LN 01638 563490

International Insurances
Holiday Property Bond Ser 1 £ 0.53 - -0.01 0.00
Holiday Property Bond Ser 2 £ 0.65 - 0.00 0.00

Haussmann
Other International Funds
Haussmann Cls A $ 2944.46 - 28.23 0.00
Haussmann Cls C € 2468.28 - 21.53 0.00
Haussmann Cls D SFr 1290.86 - 11.22 0.00

Asset Management Asset ManagementAsset Management Asset Management
Asset Management Asset ManagementAsset Management Asset Management

Hermes Investment Funds Plc (IRL)
Hermes Investment Management Limited, 1 Portsoken Street, London E1 8HZ +44 (0) 207 680 2121
FCA Recognised
Hermes Abs Return Credit Fund Class F Acc £ 1.14 1.14 0.00 0.00
Hermes Abs Return Credit Fund Class F Acc USD € 1.92 1.92 -0.01 0.00
Hermes Asia Ex-Japan Equity Fund Class C Acc GBP £ 2.53 2.53 0.01 0.00
Hermes Asia Ex-Japan Equity Fund Class C Acc USD € 4.53 4.53 0.02 0.00
Hermes Europe Ex-UK Equity Fund Class F Acc £ 2.05 2.05 0.02 0.00
Hermes Europe Ex-UK Equity Fund Class F Acc EUR € 3.98 3.98 0.04 0.00
Hermes European Alpha Equity Fund Class F Acc £ 1.68 1.68 0.01 0.00
Hermes European Alpha Equity Fund Class F Dis £ 1.59 1.59 0.01 1.20
Hermes European Alpha Equity Fund Class F Acc EUR € 3.36 3.36 0.02 0.00
Hermes Global Emerging Markets Fund Class F Acc £ 1.96 1.96 0.00 0.00
Hermes Global Emerging Markets Fund Class F Acc USD € 4.12 4.12 0.00 0.00
Hermes Global Equity Fund Class F Acc £ 2.12 2.12 0.01 0.00
Hermes Global Equity Fund Class R Acc USD € 4.60 4.60 0.01 0.00
Hermes Global ESG Equity Fund Class F Acc £ 1.60 1.60 0.00 0.00
Hermes Global High Yield Credit Fund Class F Acc £ 1.46 1.46 0.00 0.00
Hermes Global High Yield Credit Fund Class F Acc EUR € 3.14 3.14 0.00 0.00
Hermes Global Small Cap Fund Class F Acc £ 1.45 1.45 0.00 0.00
Hermes Global Small Cap Fund Class F Acc USD € 2.17 2.17 -0.01 0.00
Hermes Impact Opportunities Equity Fund F $ 1.96 - 0.01 -
Hermes Impact Opportunities Equity Fund F £ 0.93 - 0.00 -
Hermes Multi Asset Inflation Fund Class F GBP Acc £ 1.03 1.03 0.01 0.00
Hermes Multi Strategy Credit Fund Class F Acc Hed £ 1.14 1.14 0.00 0.00
Hermes SDG Engagement Equity Fund F $ 2.10 - 0.02 -
Hermes SDG Engagement Equity Fund F £ 0.99 - 0.01 -
Hermes US All Cap Equity Class F Stg £ Acc £ 1.33 1.33 0.00 0.00
Hermes US All Cap Equity Class F Acc USD € 2.18 2.18 0.00 0.00
Hermes US SMID Equity Fund Class F Acc £ 2.20 2.20 0.00 0.00
Hermes US SMID Equity Fund Class F Acc USD € 3.88 3.88 0.00 0.00

INDIA VALUE INVESTMENTS LIMITED (INVIL)
www.invil.mu

Other International Funds
NAV £ 8.68 - -0.04 0.00

Intrinsic Value Investors (IVI) LLP (IRL)
1 Hat & Mitre Court, 88 St John Street, London EC1M 4EL +44 (0)20 7566 1210
FCA Recognised
IVI European Fund EUR € 21.83 - 0.04 0.00
IVI European Fund GBP £ 25.46 - 0.07 0.00

Invesco Global Asset Management Ltd (IRL)
Dublin 00 353 1 439 8100 Hong Kong 00 852 2842 7200
FCA Recognised
Invesco Stlg Bd A QD F £ 2.67 - 0.00 3.04
Invesco Asian Equity A $ 9.30 - 0.08 0.00
Invesco ASEAN Equity A $ 112.37 - 0.98 0.30
Invesco Bond A $ 28.26 - 0.07 2.24
Invesco Continental Eurp Small Cap Eqty A $ 290.21 - 2.24 0.00
Invesco Emerging Markets Equity A $ 49.50 - 0.12 0.00
Invesco Emerging Markets Bond A $ 22.00 - -0.08 5.14
Invesco Continental European Equity A € 9.23 - 0.03 0.86
Invesco Gilt A £ 16.00 - -0.03 0.86
Invesco Global Small Cap Equity A NAV $ 163.33 - 0.93 0.00
Invesco Global High Income A NAV $ 12.21 - 0.00 5.10
Invesco Gbl R/Est Secs A GBP F F £ 8.58 - -0.02 1.21
Invesco Global Health Care A $ 124.29 - 2.37 0.00
Invesco Global Select Equity A $ 16.50 - 0.21 0.16
Invesco Jap Eqty Core A $ 22.80 - 0.20 0.15
Invesco Japanese Equity A $ 27.12 - 0.14 0.00
Invesco Korean Equity A $ 28.50 - 0.17 0.00
Invesco PRC Equity A $ 81.04 - 1.12 0.00
Invesco Pacific Equity A $ 68.42 - 0.48 0.07
Invesco Global Technology A $ 22.21 - 0.45 0.00
Invesco UK Eqty A £ 8.95 - 0.09 1.83

Kames Capital VCIC (IRL)
1 North Wall Quay, Dublin 1, Ireland +35 3162 24493
FCA Recognised
Absolute Return Bond B GBP Acc 1109.72 - 0.19 1.18
Eq Market Neutral B Acc 930.79 - 1.87 0.00
High Yield Global Bond A GBP Inc 518.44 - 0.30 3.31
High Yield Global Bond B GBP Inc 1089.68 - 0.64 3.97
Investment Grade Global Bd A GBP Inc 570.43 - 0.50 1.98
Kames Global Equity Income B GBP Acc 1591.70 - 8.39 0.00
Kames Global Equity Income B GBP Inc 1455.44 - -8.32 3.19
Kames Global Diversified Growth Fund - B Acc EUR € 11.27 - 0.03 0.00
Kames Global Equity Market Neutral Fund - B Acc GBP £ 10.31 - 0.06 0.00
Global Sustainable Equity B Acc GBP £ 13.35 - 0.03 0.00
Global Sustainable Equity C Acc GBP £ 13.40 - 0.03 0.00
Kames Absolute Return Bond Global Fund - B Acc GBP £ 10.30 - 0.00 0.00
Short Dated High Yld Bd B Acc GBP £ 10.05 - 0.01 -
Short Dated High Yld Bd C Acc GBP (Hdg) £ 10.07 - 0.00 -
Strategic Global Bond A GBP Inc 1120.70 - 0.50 0.91
Strategic Global Bond B GBP Inc 636.28 - 0.28 1.57

Link Asset Services (UK)
65 Gresham Street, London, EC2V 7NQ
Order Desk and Enquiries: 0345 922 0044
Authorised Inv Funds
LF Heartwood Balanced MA B Acc 142.14 - -0.08 0.36
LF Heartwood Cautious MA B Acc 138.84 - 0.00 0.44
LF Heartwood Defensive MA B Acc 114.23 - -0.03 0.07
LF Heartwood Growth MA B Acc 171.57 - -0.12 0.04
LF Heartwood Income MA B Inc 110.11 - -0.05 3.08
LF Heartwood Income Plus MA B Inc 115.08 - -0.11 3.71
LF Seneca Diversified Growth A Acc 265.42 - -0.10 2.11
LF Seneca Diversified Growth B Acc 159.45 - -0.06 2.71
LF Seneca Diversified Growth N Acc 156.97 - -0.05 2.48
LF Seneca Diversified Income A Inc 91.79 - 0.04 4.95
LF Seneca Diversified Income B Inc 110.26 - 0.05 4.94
LF Seneca Diversified Income N Inc 108.67 - 0.05 4.94

Investment Adviser - Morant Wright Management Limited
LF Morant Wright Japan A Acc 392.16 - 0.72 0.00
LF Morant Wright Japan A Inc 383.94 - 0.71 0.43
LF Morant Wright Japan B Acc 422.24 - 0.78 0.92
LF Morant Wright Japan B Inc 391.26 - 0.73 0.93
LF Morant Wright Nippon Yield A Acc 418.45 - 1.48 2.17
LF Morant Wright Nippon Yield A Inc 345.65 - 1.21 2.20
LF Morant Wright Nippon Yield B Acc 439.04 - 1.55 2.16
LF Morant Wright Nippon Yield B Inc 362.75 - 1.28 2.21

Lloyds Investment Fund Managers Limited (1000)F (JER)
PO Box 311, 11-12 Esplanade, St Helier, Jersey, JE4 8ZU 01534 845555
Other International Funds
Lloydstrust Gilt £ 12.4400xd - -0.0100 1.87

Lloyds Investment Funds Limited
Euro High Income € 1.5750xd - 0.0000 3.01
European £ 10.0300 - 0.0000 0.28
High Income £ 0.8581xd - -0.0002 4.37
International £ 5.2940 - -0.0060 0.18
North American £ 20.9800 - 0.0100 0.00
Sterling Bond £ 1.5120xd - 0.0000 2.76
UK £ 7.3940xd - 0.0270 0.49

Lloyds Gilt Fund Limited
Lloyds Gilt Fund Quarterly Share £ 1.3090xd - -0.0020 1.60

Fund Bid Offer D+/- Yield

Monthly Share £ 1.2580xd - -0.0020 1.60

Lloyds Money Fund Limited
Sterling Class £ 52.5210 - 0.0000 -0.20

Lloyds Multi Strategy Fund Limited
Conservative Strategy £ 1.2110 - -0.0010 0.86
Growth Strategy £ 1.7510 - 0.0000 0.67
Aggressive Strategy £ 2.3390 - 0.0000 0.00
Global USD Growth Strategy $ 1.6340 - 0.0020 0.00

Dealing Daily

MMIP Investment Management Limited (GSY)
Regulated

Multi-Manager Investment Programmes PCC Limited
UK Equity Fd Cl A Series 01 £ 2788.84 2813.67 -38.52 0.00
Diversified Absolute Rtn Fd USD Cl AF2 $ 1665.16 - -20.33 0.00
Diversified Absolute Return Stlg Cell AF2 £ 1649.06 - -20.99 0.00
Global Equity Fund A Lead Series £ 1425.11 1430.83 -12.20 0.00

Marwyn Asset Management Limited (CYM)
Regulated
Marwyn Value Investors £ 412.12 - -19.95 0.00

Emerging Markets Managed Accounts PLC (IRL)
emma@milltrust.com, +44(0)20 8123 8369, www.milltrust.com
Regulated
Milltrust ASEAN A $ 117.18 - 0.01 0.00
Milltrust India A $ 175.43 - 0.53 0.00
Milltrust Latin America A $ 113.17 - -1.27 0.00
Milltrust Keywise China Fund $ 156.07 - 0.70 0.00
Milltrust SEDCO MENA Fund (Class A) * $ 104.79 - 0.99 0.00

Milltrust International Managed Investments ICAV (IRL)
mimi@milltrust.com, +44(0)20 8123 8369 www.milltrust.com
Regulated
MAI - Buy & Lease (Australia) A$ 99.42 - -0.58 -
MAI - Buy & Lease (New Zealand)NZ$ 99.44 - -0.56 0.00
British Innovation Fund £ 98.71 - -1.03 -
EICM South Asia Hospitality 1 $ 101.98 - 4.50 -

Mirabaud Asset Management (LUX)
www.mirabaud.com, marketing@mirabaud-am.com
Conviction based investment vehicles details available here www.mirabaud-am.com
Regulated
Mir. - Glb Strat. Bd I USD $ 109.49 - -0.08 0.00
Mir. - EqPanEuropeSm&Mid £ 152.80 - -0.49 0.00
Mir. - Eq UK High Income I GBP £ 119.43 - -0.33 0.00

Morgan Stanley Investment Funds (LUX)
6b Route de Trèves L-2633 Senningerberg Luxembourg (352) 34 64 61
www.morganstanleyinvestmentfunds.com
FCA Recognised
US Advantage A F $ 81.13 - 0.16 0.00
Asian Equity A F $ 55.65 - 0.48 0.00
Asian Property A F $ 21.06 - 0.19 0.00
Emerg Europ, Mid-East & Africa Eq A F € 77.69 - 0.25 0.00
Emerging Markets Debt A F $ 87.43 - -0.13 0.00
Emerging Markets Domestic Debt AX F £ 11.88 11.88 -0.09 5.22
Emerging Markets Equity A F $ 46.29 46.29 0.26 0.00
Euro Bond A F € 16.28 16.28 -0.01 0.00
Euro Corporate Bond AX F £ 27.24 27.24 0.04 1.30
Euro Strategic Bond A F € 46.72 46.72 -0.04 0.00
European Currencies High Yield Bd A F € 24.64 24.64 0.03 0.00
European Equity Alpha A F € 43.80 - 0.28 0.00
European Property A F € 35.29 35.29 -0.14 0.00
Eurozone Equity Alpha A F € 12.66 12.66 0.06 0.00
Global Bond A F $ 43.17 43.17 0.05 0.00
Global Brands A F $ 128.51 - 0.50 0.00
Global Convertible Bond A F $ 45.29 - 0.14 0.00
Global Property A F $ 30.34 - 0.10 0.00
Indian Equity A F $ 46.70 - 0.03 0.00
Latin American Equity A F $ 57.79 - -0.85 0.00
Short Maturity Euro Bond A F € 20.37 20.37 0.00 0.00
US Dollar Liquidity A F $ 13.17 - 0.00 0.00
US Growth A F $ 103.45 - 0.17 0.00
US Growth AH F € 68.95 68.95 0.11 0.00
US Growth AX F £ 72.97 72.97 -0.04 0.00
US Property A F $ 66.94 - 0.15 0.00

Morgens Waterfall Vintiadis.co Inc
Other International Funds
Phaeton Intl (BVI) Ltd (Est) $ 474.26 - 0.46 0.00

Natixis International Funds (LUX) I SICAV (LUX)
FCA Recognised
ASG Managed Futures Fund I/A (USD) $ 99.35 99.35 0.46 0.00
Harris Global Equity Fund R/A (USD) $ 321.32 321.32 0.93 0.00
Loomis Sayles Global Growth Equity Fund I/A (USD) $ 129.76 129.76 0.40 0.00
Loomis Sayles U.S. Growth Equity Fund I/A (USD) $ 132.09 132.09 0.68 0.00

Natixis Investment Funds (UK)
Authorised Funds
DNCA European Select Equity Fund £ 1.01 - 0.00 -
Harris Global Concentrated Equity Fund £ 1.58 - 0.00 1.40
H2O MultiReturns Fund N/A (GBP) £ 1.61 - -0.01 0.70
Loomis Sayles U.S. Equity Leaders N/A (GBP) £ 2.22 - 0.02 0.14

New Capital Fund Management Ltd (IRL)
Regulated
New Capital Euro Value Credit Fund - EUR Inst Acc € 100.36 - -0.04 -

New Capital UCITS Fund PLC (IRL)
Leconfield House, Curzon Street, London, W1J 5JB
www.newcapitalfunds.com
FCA Recognised
New Capital Asia Value Credit Fund - USD Ord Inc $ 94.02 - 0.07 3.89
New Capital Asia Pacific Equity Income Fund - USD Ord Inc. $ 110.14 - 0.75 2.48
New Capital Dynamic European Equity Fund - EUR Ord Inc. € 182.90 - 0.34 2.73
New Capital China Equity Fund - USD Ord Acc. $ 173.08 - 1.74 0.00
New Capital Global Value Credit Fund - USD Ord Acc. $ 183.75 - 0.10 0.00
New Capital Global Equity Conviction Fund - USD Ord Acc. $ 122.46 - 0.47 0.00
New Capital Strategic Portfolio UCITS Fund - USD Inst Acc. $ 118.74 - 0.13 0.00
New Capital Wealthy Nations Bond Fund - USD Inst Inc. $ 114.33 - -0.26 4.39
New Capital Swiss Select Equity Fund - CHF Ord Acc.SFr 162.09 - -0.31 0.00
New Capital US Growth Fund - USD Ord Acc. $ 266.16 - 0.90 0.00
New Capital All Weather Fund - EUR Inst Acc € 100.95 - -0.04 0.00
New Capital Dynamic UK Equity Fund - GBP Inst Acc. £ 106.49 - 0.13 0.00
New Capital US Small Cap Growth Fund - USD Inst Acc $ 129.07 - 0.29 0.00
New Capital Global Alpha Fund - USD Ord Inc $ 104.98 - -0.17 0.32

Northwest Investment Management (HK) Ltd
11th Floor, Kinwick Centre, 32, Hollywood Road, Central Hong Kong +852 9084 4373
Other International Funds
Northwest China Opps $ Class $ 3309.23 - -20.67 0.00
Northwest $ Class $ 2475.63 - -8.75 0.00

Oasis Crescent Management Company Ltd
Other International Funds
Oasis Crescent Equity Fund R 10.21 - 0.06 0.00

Oasis Global Mgmt Co (Ireland) Ltd (IRL)
Regulated

Oasis Global Investment (Ireland) Plc
Oasis Crescent Global Short Term Income Fund $ 0.98 - 0.00 1.64

Oasis Crescent Global Investment Fund (Ireland) plc
Oasis Crescent Global Equity Fund $ 30.53 - 0.10 0.62

Fund Bid Offer D+/- Yield

Oasis Crescent Variable Balanced Fund £ 10.19 - -0.01 0.00
OasisCresGl Income Class A $ 10.69 - 0.01 2.66
OasisCresGl LowBal D ($) Dist $ 12.19 - 0.01 0.00
OasisCresGl Med Eq Bal A ($) Dist $ 12.79 - 0.01 0.40
Oasis Crescent Gbl Property Eqty $ 9.48 - -0.01 1.88

Odey Asset Management LLP (CYM)
Regulated
OEI Mac Inc GBP A £ 160.61 - 6.65 0.00
OEI Mac Inc GBP B £ 92.54 - 3.78 0.00
OEI MAC Inc USD $ 855.94 - 36.66 0.00
Odey European Inc EUR € 370.48 - 15.76 0.00
Odey European Inc GBP A £ 148.27 - 6.28 0.00
Odey European Inc GBP B £ 84.05 - 3.56 0.00
Odey European Inc USD $ 177.58 - 7.77 0.00
Giano Capital EUR Inc € 4772.90 - -68.93 0.00

Odey Asset Management LLP (IRL)
FCA Recognised
Odey Pan European EUR R € 317.67 - -0.18 0.00
Odey Allegra International EUR O € 170.52 - -0.22 0.00
Odey Allegra Developed Markets USD I $ 160.82 - -0.44 0.00
Odey European Focus Fund € 18.93 - -0.01 0.00
Odey Giano European Fund EUR R € 122.32 - 0.18 0.00
Odey Odyssey USD I $ 98.30 - -0.59 0.00
Odey Swan Fund EUR I € 44.58 - 0.06 0.00
Odey Absolute Return Focus Fund $ 86.12 - -0.66 0.00

Odey Wealth Management (CI) Ltd (IRL)
www.odey.com/prices
FCA Recognised
Odey Opportunity EUR I € 235.94 - -0.06 0.00

Omnia Fund Ltd
Other International Funds
Estimated NAV $ 1002.33 - -46.69 0.00

Optima Fund Management
Other International Funds
Cuttyhunk Fund II Limited $ 1573.59 - 0.00 0.00
JENOP Global Healthcare Fund Ltd $ 16.36 - -1.06 0.00
OPTIKA Fund Limited - Cl A $ 137.02 - 0.00 0.00
Optima Fd NAV (Est) $ 98.07 - -1.59 0.00
Optima Discretionary Macro Fund Limited $ 86.05 - 0.00 0.00
The Dorset Energy Fd Ltd NAV $ 21.33 - 0.39 0.00
Platinum Fd Ltd (Est) $ 111.29 - -2.86 0.00
Platinum Fd Ltd EUR (Est) € 20.50 - -0.60 0.00
Platinum Japan Fd Ltd (Est) $ 69.80 - -1.81 0.00
Optima Partners Global Fd (Est) $ 16.79 - -0.06 0.00
Optima Partners Focus Fund A $ 17.87 - 0.00 0.00
Optima STAR Fund (hedged) $ 106.77 - -0.29 0.00
Optima STAR Long Fund $ 138.39 - 0.35 0.00

Oryx International Growth Fund Ltd
Other International Funds
NAV (Fully Diluted) £ 9.23 - -0.07 0.00

Pictet Asset Management (Europe) SA (LUX)
15, Avenue J.F. Kennedy L-1855 Luxembourg
Tel: 0041 58 323 3000
FCA Recognised
Pictet-Absl Rtn Fix Inc-HI EUR € 106.70 - 0.00 0.00
Pictet-Asian Equities Ex Japan-I USD F $ 323.83 - 3.88 0.00
Pictet-Asian Local Currency Debt-I USD F $ 172.45 - 0.23 0.00
Pictet-Biotech-I USD F $ 776.46 - 14.82 0.00
Pictet-CHF Bonds I CHF SFr 506.54 - -0.23 0.00
Pictet-China Index I USD $ 163.50 - 2.07 0.00
Pictet-Clean Energy-I USD F $ 99.56 - 0.19 0.00
Pictet-Digital-I USD F $ 394.29 - 1.98 0.00
Pictet-Em Lcl Ccy Dbt-I USD F $ 188.83 - -0.04 0.00
Pictet-Emerging Europe-I EUR F € 362.05 - -31.87 0.00
Pictet-Emerging Markets-I USD F $ 687.46 - -7.90 0.00
Pictet-Emerging Markets Index-I USD F $ 315.08 - -1.86 0.00
Pictet-Emerging Corporate Bonds I USD $ 125.11 - -0.17 0.00
Pictet-Emerging Markets High Dividend I USD $ 130.00 - -1.34 0.00
Pictet-Emerging Markets Sust Eq I USD $ 113.40 - -1.59 0.00
Pictet-EUR Bonds-I F € 585.83 - -0.71 0.00
Pictet-EUR Corporate Bonds-I F € 211.45 - -0.03 0.00
Pictet-EUR Government Bonds I EUR € 164.65 - -0.04 0.00
Pictet-EUR High Yield-I F € 272.85 - 0.04 0.00
Pictet-EUR Short Mid-Term Bonds-I F € 137.65 - 0.10 0.00
Pictet-EUR Short Term HY I EUR € 126.49 - -0.40 0.00
Pictet-EUR Sov.Sht.Mon.Mkt EUR I € 101.55 - 0.00 0.00
Pictet-Euroland Index IS EUR € 153.27 - 0.68 0.00
Pictet-Europe Index-I EUR F € 186.15 - 0.25 0.00
Pictet-European Equity Selection-I EUR F € 746.09 - 0.80 0.00
Pictet-European Sust Eq-I EUR F € 261.51 - 0.40 0.00
Pictet-Global Bds Fundamental I USD $ 130.90 - 0.28 0.00
Pictet-Global Bonds-I EUR € 163.45 - -0.53 0.00
Pictet-Global Defensive Equities I USD $ 170.57 - 0.58 0.00
Pictet-Global Emerging Debt-I USD F $ 406.30 - -0.93 0.00
Pictet-Global Env.Opport-I EUR € 195.64 - -0.01 0.00
Pictet-Global Megatrend Selection-I USD F $ 292.75 - 1.07 0.00
Pictet-Global Sust.Credit HI EUR € 149.03 - -0.01 0.00
Pictet-Greater China-I USD F $ 685.10 - 12.26 0.00
Pictet-Health-I USD $ 274.81 - 2.12 0.00
Pictet-High Dividend Sel I EUR F € 161.91 - -0.06 0.00
Pictet-India Index I USD $ 125.48 - 0.27 0.00
Pictet-Indian Equities-I USD F $ 620.09 - -1.72 0.00
Pictet-Japan Index-I JPY F ¥ 18541.46 - 83.07 0.00
Pictet-Japanese Equities Opp-I JPY F ¥ 11861.60 - 65.49 0.00
Pictet-Japanese Equity Selection-I JPY F ¥ 16783.38 - 94.19 0.00
Pictet-LATAM Lc Ccy Dbt-I USD F $ 144.08 - 0.05 0.00
Pictet-Multi Asset Global Opportunities-I EUR € 120.64 - -0.06 0.00
Pictet-Nutrition-I EUR € 208.84 - -0.07 0.00
Pictet-Pacific Ex Japan Index-I USD F $ 433.78 - 2.98 0.00
Pictet-Premium Brands-I EUR F € 173.92 - 0.02 0.00
Pictet-Russia Index I USD $ 70.01 - -9.93 0.00
Pictet-Russian Equities-I USD F $ 70.05 - -9.28 0.00
Pictet-Security-I USD F $ 253.58 - 0.83 0.00
Pictet-Select-Callisto I EUR € 102.66 - -0.25 0.00
Pictet-Small Cap Europe-I EUR F € 1342.37 - -4.09 0.00
Pictet-ST Emerg Local Currency Debt-I USD F $ 110.75 - -0.15 0.00
Pictet-ST.MoneyMkt-I € 139.33 - 0.00 0.00
Pictet-ST.MoneyMkt JPY I USD ¥ 101092.17 - -0.38 0.00
Pictet-ST.MoneyMkt-ICHF SFr 121.86 - 0.00 0.00
Pictet-ST.MoneyMkt-IUSD $ 139.08 - 0.01 0.00
Pictet-Timber-I USD F $ 212.70 - -0.87 0.00
Pictet TR-Agora I EUR € 125.71 - 0.02 0.00
Pictet TR-Corto Europe I EUR € 144.83 - 0.04 0.00
Pictet TR-Divers Alpha I EUR € 112.03 - -0.26 0.00
Pictet TR-Kosmos I EUR € 109.86 - 0.03 0.00
Pictet TR-Mandarin I USD $ 161.17 - -0.34 0.00
Pictet-US Equity Selection-I USD $ 234.46 - 1.15 0.00
Pictet-US High Yield-I USD F $ 163.66 - 0.21 0.00
Pictet-USA Index-I USD F $ 237.41 - 0.83 0.00
Pictet-USD Government Bonds-I F $ 643.88 - -0.11 0.00
Pictet-USD Short Mid-Term Bonds-I F $ 131.39 - 0.00 0.00
Pictet-USD Sov.ST.Mon.Mkt-I $ 104.93 - 0.01 0.00
Pictet-Water-I EUR F € 320.44 - -0.49 0.00

Platinum Capital Management Ltd
Other International Funds
Platinum All Star Fund - A $ 131.02 - - -
Platinum Global Dividend Fund - A $ 47.72 - - -
Platinum Global Growth UCITS Fund $ 10.00 - - -

Fund Bid Offer D+/- Yield

Polar Capital Funds Plc (IRL)
Regulated
Automation & Artificial Intelligence CL I USD Acc $ 10.27 10.27 0.04 -
Asian Financials I USD $ 397.22 397.22 3.22 0.00
Biotechnology I USD $ 22.73 22.73 0.20 0.00
European Income Acc EUR € 11.95 11.95 0.03 0.00
European Ex UK Inc EUR Acc € 10.92 10.92 0.06 0.00
Financial Opps I USD $ 14.57 - 0.04 1.86
GEM Income I USD $ 12.65 - -0.13 0.00
Global Convertible I USD $ 12.99 12.99 0.03 0.00
Global Insurance I GBP £ 5.71 - -0.07 0.00
Global Technology I USD $ 40.84 - 0.20 0.00
Healthcare Blue Chip Fund I USD Acc $ 11.73 11.73 0.07 0.00
Healthcare Opps I USD $ 41.74 - 0.31 0.00
Income Opportunities B2 I GBP Acc £ 2.20 2.20 0.00 0.00
Japan Alpha I JPY ¥ 252.86 252.86 1.30 0.00
Japan I JPY ¥ 2562.99 - 14.49 0.00
North American I USD $ 23.80 23.80 0.01 0.00
UK Absolute Equity I GBP £ 20.61 20.61 -0.07 0.00
UK Val Opp I GBP Acc £ 11.65 11.65 0.11 0.00

Polar Capital LLP (CYM)
Regulated
European Forager A EUR € 184.13 - -1.17 0.00

Private Fund Mgrs (Guernsey) Ltd (GSY)
Regulated
Monument Growth 03/04/2018 £ 485.58 491.17 2.96 3.36

Prusik Investment Management LLP (IRL)
Enquiries - 0207 493 1331
Regulated
Prusik Asian Equity Income B Dist $ 208.33 - 1.44 3.39
Prusik Asia A $ 294.28 - 3.36 0.00
Prusik Asian Smaller Cos A $ 172.36 - 0.33 0.00

Purisima Investment Fds (CI) Ltd (JER)
Regulated
PCG B 206.39 - -3.45 0.00
PCG C 202.69 - -3.39 0.00

Ram Active Investments SA
www.ram-ai.com
Other International Funds
RAM Systematic Emerg Markets Core Eq $ 108.09 - -0.58 -
RAM Systematic Emerg Markets Eq $ 191.72 - -0.16 -
RAM Systematic European Eq € 445.08 - -0.52 -
RAM Systematic Global Shareholder Yield Eq $ 131.00 - 0.10 0.00
RAM Systematic Long/Short Emerg Markets Eq $ 121.29 - -0.14 -
RAM Systematic Long/Short European Eq € 153.44 - -0.14 -
RAM Systematic North American Eq $ 297.48 - 0.03 -
RAM Tactical Convertibles Europe € 146.92 - -0.13 -
RAM Tactical Global Bond Total Return € 144.30 - -0.08 -
RAM Tactical II Asia Bond Total Return $ 140.46 - 0.13 -

Robeco Asset Management (LUX)
Weena 850, 3014 DA Rotterdam, The Netherlands
www.robeco.com/contact
FCA Recognised
Asia-Pacific Equities (EUR) € 160.79 - 0.18 0.00
BP US Premium Equities (EUR) € 223.77 - 0.70 0.00
BP US Premium Equities (USD) $ 260.29 - 0.83 0.00
Chinese Equities (EUR) € 99.91 - 0.71 0.00
Em Stars Equities (EUR) € 219.35 - -3.91 0.00
Emerging Markets Equities (EUR) € 192.22 - -1.95 0.00
Glob.Consumer Trends Equities (EUR) € 192.41 - -0.06 0.00
High Yield Bonds (EUR) € 144.01 - 0.13 0.00
New World Financials (EUR) € 65.59 - -0.20 0.00

Ruffer LLP (1000)F (UK)
65 Gresham Street, London, EC2V 7NQ
Order Desk and Enquiries: 0345 601 9610
Authorised Inv Funds

Authorised Corporate Director - Link Fund Solutions
LF Ruffer European C Acc 565.48 - -2.46 0.31
LF Ruffer European C Inc 104.31 - -0.46 0.62
LF Ruffer European O Acc 555.95 - -2.44 0.00
LF Ruffer Equity & General C Acc 436.61 - -1.82 0.05
LF Ruffer Equity & General C Inc 402.53 - -1.68 0.05
LF Ruffer Equity & General O Acc 429.29 - -1.80 0.00
LF Ruffer Equity & General O Inc 398.30 - -1.68 0.00
LF Ruffer Gold C Acc 143.09 - 1.37 0.09
LF Ruffer Gold C Inc 86.60 - 0.83 0.14
LF Ruffer Gold O Acc 140.63 - 1.34 0.00
LF Ruffer Japanese C Inc 114.23 - -0.36 0.26
LF Ruffer Japanese C Acc 243.17 - -0.76 0.24
LF Ruffer Pacific C Acc 368.24 - -2.94 0.95
LF Ruffer Pacific C Inc 103.54 - -0.83 1.12
LF Ruffer Pacific O Acc 361.72 - -2.91 0.64
LF Ruffer Total Return C Acc 434.39 - -0.75 1.48
LF Ruffer Total Return C Inc 290.59 - -0.50 1.48
LF Ruffer Total Return O Acc 427.05 - -0.76 1.47
LF Ruffer Total Return O Inc 285.52 - -0.51 1.50

S W Mitchell Capital LLP (IRL)
Regulated
SWMC European Fund B EUR € 17442.68 - -24.99 0.00
SWMC Small Cap European Fund B EUR € 15387.61 - -2.63 0.00

RobecoSAM (LUX)
Tel. +41 44 653 10 10 http://www.robecosam.com/
Regulated
RobecoSAM Sm.Energy/A £ 16.84 - 0.09 1.23
RobecoSAM Sm.Energy/N € 15.31 - 0.07 0.00
RobecoSAM Sm.Materials/A £ 193.55 - -0.11 1.34
RobecoSAM Sm.Materials/N € 199.84 - -0.32 0.00
RobecoSAM Sm.Materials/Na € 134.37 - -0.21 1.33
RobecoSAM Gl.Small Cap Eq/A £ 108.51 - 0.17 1.13
RobecoSAM Gl.Small Cap Eq/N € 193.11 - 0.12 0.00
RobecoSAM Sustainable Gl.Eq/B € 206.66 - -0.11 0.00
RobecoSAM Sustainable Gl.Eq/N € 181.26 - -0.09 0.00
RobecoSAM S.HealthyLiv/B € 183.93 - -0.48 0.00
RobecoSAM S.HealthyLiv/N € 174.40 - -0.44 0.00
RobecoSAM S.HealthyLiv/Na £ 129.36 - -0.19 1.42
RobecoSAM S.Water/A £ 226.99 - 0.41 1.49
RobecoSAM S.Water/N € 196.37 - 0.16 0.00

Rubrics Global UCITS Funds Plc (IRL)
www.rubricsam.com
Regulated
Rubrics Emerging Markets Fixed Income UCITS Fund $ 137.49 - -0.09 0.00
Rubrics Global Credit UCITS Fund $ 15.86 - 0.00 0.00
Rubrics Global Fixed Income UCITS Fund $ 162.43 - 0.00 0.00
Q Rubrics India Fixed Income UCITS Fund $ 11.47 - -0.03 0.00
Rubrics India Fixed Income UCITS Fund $ 98.31 - -0.19 0.00

Schroder Property Managers (Jersey) Ltd
Other International Funds
Indirect Real Estate SIRE £ 141.20 147.68 -0.03 2.82

Fund Bid Offer D+/- Yield

Slater Investments Ltd

Slater Investments Ltd (UK)
www.slaterinvestments.com; Tel: 0207 220 9460
FCA Recognised
Slater Growth 500.07 530.58 2.84 0.00
Slater Income A Inc 159.50 159.50 1.22 0.00
Slater Recovery 234.33 248.63 11.59 0.00
Slater Artorius 191.55 191.55 -0.17 0.25

Standard Life Wealth (JER)
PO Box 189, St Helier, Jersey, JE4 9RU 01534 709130
FCA Recognised

Standard Life Offshore Strategy Fund Limited
Bridge Fund £ 1.7994 - 0.0056 2.03
Global Equity Fund £ 2.2375 - 0.0059 0.90
Global Fixed Interest Fund £ 0.9876 - -0.0006 4.15
Income Fund £ 0.5444 - 0.0022 4.43
Sterling Fixed Interest Fund £ 0.8586 - -0.0002 3.47
UK Equity Fund £ 2.1455 - 0.0219 3.09

Stenham Asset Management Inc
www.stenhamassetmanagement.com

Other International Funds
Stenham Credit Opportunities A Class USD $ 116.30 - -0.52 0.00
Stenham Equity UCITS USD $ 178.51 - 1.29 0.00
Stenham Growth USD $ 227.18 - -2.94 -
Stenham Healthcare USD $ 214.49 - -2.03 0.00
Stenham Managed Fund USD $ 121.42 - -0.95 0.00
Stenham Quadrant USD A $ 424.89 - -2.28 -
Stenham Trading Inc USD $ 122.34 - -0.58 -
Stenham Universal USD $ 454.13 - -1.87 -
Stenham Universal II USD $ 166.35 - -0.76 0.00

Superfund Asset Management GmbH
www.superfund.com, +43 (1) 247 00

Regulated
Superfund Green EUR SICAV € 951.20 - 4.71 0.00
Superfund Red EUR SICAV € 795.32 - -2.85 0.00
Superfund Blue EUR € 759.75 - -3.22 0.00

Other International Funds
Superfund Green Gold SICAV $ 1051.04 - 9.35 0.00
Superfund Red Silver SICAV $ 413.90 - 3.14 0.00

Toscafund Asset Management LLP (UK)
www.toscafund.com
Authorised Funds
Aptus Global Financials B Acc £ 4.28 - -0.02 4.55
Aptus Global Financials B Inc £ 3.35 - -0.02 4.72

Toscafund Asset Management LLP
www.toscafund.com

Other International Funds
Tosca A USD $ 379.81 - -12.05 -
Tosca Mid Cap GBP £ 275.27 - 0.35 -
Tosca Opportunity B USD $ 395.80 - -0.96 -
Pegasus Fund Ltd A-1 GBP £ 65.98 - 0.65 0.00

TreeTop Asset Management S.A. (LUX)
Regulated

TreeTop Convertible Sicav
International A € 320.66 - 1.12 0.00
International B $ 429.82 - 1.58 0.00
International C £ 135.18 - 0.47 2.65
International D € 280.98 - 0.97 2.55

TreeTop Global Sicav
Global Opp.A € 169.18 - -0.70 0.00
Global Opp.B $ 180.45 - -0.52 0.00
Global Opp.C £ 234.89 - -1.31 0.00
Sequoia Equity A € 161.06 - 0.79 0.00
Sequoia Equity B $ 180.62 - 1.17 0.00
Sequoia Equity C £ 204.75 - 0.73 2.99

Troy Asset Mgt (1200) (UK)
65 Gresham Street, London, EC2V 7NQ
Order Desk and Enquiries: 0345 608 0950
Authorised Inv Funds

Authorised Corporate Director - Link Fund Solutions

Trojan Investment Funds

Trojan Global Income O Acc 100.23 - 0.08 3.10
Trojan Global Income O Inc 96.76 - 0.08 3.16

UBS Asset Management (UK)
5 Broadgate, London, EC2M 2QS
Client Services 0800 358 3012, Client Dealing 0800 358 3012
www.ubs.com/retailfunds
Authorised Inv Funds

OEIC
UBS Global Emerging Markets Equity C Acc £ 0.80 - 0.01 1.17
UBS Global Optimal C Acc £ 0.95 - 0.00 0.74
UBS UK Opportunities C Acc £ 0.87 - 0.01 3.06
UBS US Equity C Acc £ 1.13 - 0.00 0.28
UBS S&P 500 Index C Acc £ 0.76 - 0.00 1.55
UBS Targeted Return C Acc £ 13.61 - -0.02 1.28
UBS Sterling Corporate Bond Indexed C Acc £ 0.60 - 0.00 2.86
UBS Multi Asset Income C Inc Net £ 0.49 - 0.00 3.94
UBS UK Equity Income C Inc Net £ 0.70 - 0.01 4.13
UBS Corporate Bond UK Plus C Inc Net £ 0.53 - 0.00 4.16
UBS Global Allocation (UK) C Acc £ 0.78 - 0.00 1.67
UBS Global Enhanced Equity Income C Inc £ 0.44 - 0.00 6.57
UBS US Growth C Acc £ 1.21 - 0.00 0.00
UBS Emerging Markets Equity Income C Inc £ 0.50 - 0.00 4.10
UBS FTSE RAFI Dev 1000 Index J Acc £ 137.77 - 0.30 2.51
UBS MSCI World Min Vol Index J Acc £ 143.29 - 0.22 2.30

Unicapital Investments (LUX)
Regulated
Investments IV - European Private Eq. € 120.44 - -9.68 0.00
Investments IV - Global Private Eq. € 170.74 - -16.29 0.00

Value Partners Hong Kong Limited (IRL)
www.valuepartners-group.com, fis@vp.com.hk
Regulated
Value Partners Asia Dividend Stocks Fund A USD $ 7.86 - 0.05 0.00
Value Partners Classic Equity Fund USD Z Unhedged $ 15.57 - 0.20 0.00
Value Partners Classic Equity Fund CHF HedgedSFr 15.37 - 0.19 0.00
Value Partners Classic Equity Fund EUR Hedged € 15.64 - 0.19 0.00
Value Partners Classic Equity Fund GBP Hedged £ 16.27 - 0.20 0.00
Value Partners Classic Equity Fund GBP Unhedged £ 18.29 - 0.20 0.00
Value Partners Classic Equity USD Unhedged $ 19.33 - 0.24 0.00
Value Partners Global Emerging Market Bond Fund USD A Acc Unhedged $ 10.53 - 0.00 0.00
Value Partners Global Emerging Market Equity Fund USD V Unhedged $ 11.08 - 0.11 -
Value Partners Greater China Equity Fund USD A (Acc) Unhedged $ 12.16 - 0.21 0.00
Value Partners Health Care Fund HKD Class A UnhedgedHK$ 13.00 - 0.02 0.00
Value Partners Health Care Fund USD Class A Unhedged $ 13.11 - 0.02 0.00

Waverton Investment Funds Plc (1600)F (IRL)
waverton.investments@citi.com
FCA Recognised
Waverton Asia Pacific A USD $ 24.03 - 0.32 0.65
Waverton Global Equity Fund A GBP £ 18.64 - 0.06 0.26
Waverton Global Strategic Bond Fund A USD $ 8.56 - -0.01 5.02
Waverton UK Fund A GBP £ 13.20 - 0.11 1.97
Waverton Equity Fund A GBP £ 18.48 - -0.08 0.00
Waverton Sterling Bond Fund A GBP £ 9.43 - -0.01 4.42

Fund Bid Offer D+/- Yield

WA Fixed Income Fund Plc (IRL)
Regulated
European Multi-Sector € 117.72 - -0.15 3.46

Yapi Kredi Asset Management (TUR)
www.yapikrediportfoy.com.tr Tel: + 90 (212) 385 48 48
Other International Funds
Eurobond Fund TRY 0.110475 - -0.000148 -
Koc Affiliate and Equity Fund TRY 0.973684 - 0.863061 -
DPM Bonds and Bills Fund (FX) $ 1.049431 - 0.938808 0.00

Yuki International Limited (IRL)
Tel +44-20-7269-0207 www.yukifunds.com
Regulated

Yuki Mizuho Umbrella Fund
Yuki Mizuho Japan Dynamic Growth ¥ 9971.00 - 50.00 0.00
Yuki Japan Low Price ¥ 50580.00 - -36.00 0.00
Yuki Japan Value Select ¥ 21136.00 - -21.00 0.00

Yuki Asia Umbrella Fund
Yuki Japan Rebounding Growth Fund JPY Class ¥ 40354.00 - 76.00 0.00
Yuki Japan Rebounding Growth Fund USD Hedged Class $ 1581.81 - 2.75 0.00

Zadig Gestion (Memnon Fund) (LUX)
FCA Recognised
Memnon European Fund I GBP £ 163.50 - 0.55 0.00

Data Provided by

www.morningstar.co.uk
Data as shown is for information purposes only. No
offer is made by Morningstar or this publication.

Guide to Data 

The fund prices quoted on these pages are supplied by 
the operator of the relevant fund. Details of funds 
published on these pages, including prices, are for the 
purpose of information only and should only be used 
as a guide. The Financial Times Limited makes no 
representation as to their accuracy or completeness 
and they should not be relied upon when making an 
investment decision. 
 
The sale of interests in the funds listed on these pages 
may, in certain jurisdictions, be restricted by law and 
the funds will not necessarily be available to persons 
in all jurisdictions in which the publication circulates. 
Persons in any doubt should take appropriate 
professional advice. Data collated by Morningstar. For 
other queries contact reader.enquiries@ft.com +44 
(0)207 873 4211. 
 
The fund prices published in this edition along with 
additional information are also available on the 
Financial Times website, www.ft.com/funds. The 
funds published on these pages are grouped together 
by fund management company. 
 
Prices are in pence unless otherwise indicated. The 
change, if shown, is the change on the previously 
quoted figure (not all funds update prices daily). Those 
designated $ with no prefix refer to US dollars. Yield 
percentage figures (in Tuesday to Saturday papers) 
allow for buying expenses. Prices of certain older 
insurance linked plans might be subject to capital 
gains tax on sales. 
 
Guide to pricing of Authorised Investment Funds:  
(compiled with the assistance of the IMA. The 
Investment Management Association, 65 Kingsway, 
London WC2B 6TD.  
Tel: +44 (0)20 7831 0898.) 
 
OEIC: Open-Ended Investment Company. Similar to a 
unit trust but using a company rather than a trust 
structure. 
 
Different share classes are issued to reflect a different 
currency, charging structure or type of holder. 
 
Selling price: Also called bid price. The price at which 
units in a unit trust are sold by investors. 
 
Buying price: Also called offer price. The price at 
which units in a unit trust are bought by investors. 
Includes manager’s initial charge. 
 
Single price: Based on a mid-market valuation of the 
underlying investments. The buying and selling price 
for shares of an OEIC and units of a single priced unit 
trust are the same. 
 
Treatment of manager’s periodic capital charge: 
The letter C denotes that the trust deducts all or part 
of the manager’s/operator’s periodic charge from 
capital, contact the manager/operator for full details 
of the effect of this course of action. 
 
Exit Charges: The letter E denotes that an exit charge 
may be made when you sell units, contact the 
manager/operator for full details. 
 
Time: Some funds give information about the timing of 
price quotes. The time shown alongside the fund 
manager’s/operator’s name is the valuation point for 
their unit trusts/OEICs, unless another time is 
indicated by the symbol alongside the individual unit 
trust/OEIC name. 
 
The symbols are as follows: ✠ 0001 to 1100 hours; ♦ 
1101 to 1400 hours; ▲1401 to 1700 hours; # 1701 to 
midnight. Daily dealing prices are set on the basis of 
the valuation point, a short period of time may elapse 
before prices become available. Historic pricing: The 
letter H denotes that the managers/operators will 
normally deal on the price set at the most recent 
valuation. The prices shown are the latest available 
before publication and may not be the current dealing 
levels because of an intervening portfolio revaluation 
or a switch to a forward pricing basis. The 
managers/operators must deal at a forward price on 
request, and may move to forward pricing at any time. 
Forward pricing: The letter F denotes that that 
managers/operators deal at the price to be set at the 
next valuation. 
 
Investors can be given no definite price in advance of 
the purchase or sale being carried out. The prices 
appearing in the newspaper are the most recent 
provided by the managers/operators. Scheme  
particulars, prospectus, key features and reports: The 
most recent particulars and documents may be 
obtained free of charge from fund 
managers/operators. * Indicates funds which do not 
price on Fridays. 
 
Charges for this advertising service are based on the 
number of lines published and the classification of the 
fund. Please contact data@ft.com or  
call +44 (0)20 7873 3132 for further information. 
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EMMA DUNKLEY — HONG KONG

Brevan Howard is raising money for a
new fund that will make bets on Asian
markets, as the former hedge fund
behemothseekstoreverseoutflows.

The London-based firm, which was co-
founded in 2002 by billionaire Alan
Howard and four former colleagues
from Credit Suisse, is planning to launch
theMBMacrofundbytheendofthesec-
ond quarter, according to a person
familiarwiththematter.

Brevan Howard declined to com-
ment.

So-called macro funds, which make
wagers on currencies and rates based on
global macroeconomic trends, have
endured a testing few years as central
bank stimulus helped subdue market
volatility.

Brevan’s flagship Master fund, run by
Mr Howard and other managers, fell
morethan5percent in2017.

The launch of the fund, which will be
run by Singapore-based trader Minal
Bathwal, comes as the backdrop for
macro funds becomes more benign.
Strategists say that rising interest rates
and a return of volatility to the stock
market should help improve last year’s
performance.

An easing in fears over China’s corpo-

rate debt pile contributed to the benign
backdrop for stocks last year, and the
Asian economy will continue to help set
majorglobal trends.

At the same time, speculation is
increasing that the Bank of Japan will
this year signal an eventual end to its
stimulusprogramme.

In 2017, hedge funds that invested in
stocks fared better than most other
types of funds, including those making

major bets based on broad economic
trends, according to data from LCH
Investments, a research and investing
company.

Mr Bathwal has delivered an annual-
ised return of 17.5 per cent since 2008
when he joined Brevan Howard, accord-
ingtoonepersonclosetothefirm.

Brevan Howard, like other macro
hedge fund managers, has been hit by
redemptionsoverthepast fewyears.

Its assets have fallen from a peak of
around $40bn in early 2014 to about
$8.5bn. The firm was forced to close its
emergingmarket fundin2014following
a sharp sell-off across some of the devel-
opingeconomiesthepreviousyear.

However, macro strategies have
rebounded in popularity in 2018.
According to figures from eVestment,
an analytics group, investors put
$11.5bn into macro funds in the first two
months of the year, just over half the
$21.8bninvested inhedgefundsoverall.

The reversal of fortunes for macro
strategies has seen other well-known
managers and financiers prepare to
launch their own macro funds, includ-
ing former GLG and Moore Capital star
trader Greg Coffey, Hassim Dhoda in
London, and Jon Corzine, the former
Goldman Sachs executive who then ran
MFGlobal.

Equities

Brevan Howard to launch Asia-focused
macro fund in effort to reverse outflows

JONATHAN WHEATLEY

Venezuela stopped paying bondhold-
ers in September, according to central
bankdata,contradictingstatementsby
President Nicolás Maduro that the
country would continue to honour its
debts while negotiating a resettlement
withcreditors.

The data show that regular foreign debt
payments of hundreds of millions of
dollars a month, in line with its sover-
eign obligations, fell to a few tens of mil-
lions from October for fees and the leg-
acyofa1980s-erarestructuring.

“This proves Venezuela is deliber-
ately hoodwinking bondholders and
engaging in a stealth default,” said Russ
Dallen of the boutique bank Caracas
Capital.

The data were posted in an Excel file
as part of a revamp of the central bank’s
website and include monthly expendi-
tures in US dollars on public foreign
debt payments going back to 1996. Pre-
viously, data on foreign debt payments
were published in the form of a ratio
that revealed little information, Mr Dal-
len said. “This must have been posted
byanintern,”headded.

Mr Maduro announced on November
2 that the country would restructure
and refinance its debts after making one

lastpaymentonabondowedbyPDVSA,
the state-owned oil company. S&P Glo-
bal, the rating agency, declared the
country indefault shortlyafterwards.

Holders of bonds issued by PDVSA
and Elecar, a state-owned utility, have
continued to receive sporadic pay-
ments, which have amounted to about
$2.5bn since Mr Maduro’s announce-
ment. Several payments have been
made late, sometimes after the 30-day
graceforcouponpayments.

Nopaymentsatallhavebeenreceived

on bonds issued by the government of
Venezuela, despite assurances that the
processofpaymentwasunderway.

The central bank data, which cover
payments of sovereign debt only and
excludeobligationsbyPDVSAandother
state entities, show that just $83m was
paid in October, compared with sover-
eign obligations amounting to $465m,
accordingtodata fromCaracasCapital.

Payments in November fell to $28m,
compared with obligations of $183m,

and in December declined to $23m,
comparedwithobligationsof$242m.

Mr Dallen, who broke the news of the
stalled payments to his clients on Mon-
day, said October’s payment included
about $74m due on a Brady bond that
resulted from Latin America’s debt
restructuring in the late 1980s. The pay-
ments in November and December
attributed to foreign debt service would
include lawyers’ fees and other costs, he
said. Mr Dallen said no money had been
received by any holders of Venezuelan
sovereignbonds.

He said Venezuela had chosen care-
fully which PDVSA and Elecar bonds to
continue paying. Payments included
$984mowedbyPDVSAonabondduein
2020 that is secured by 51 per cent of the
shares in Citgo, Venezuela’s US refining
and distribution subsidiary. He said evi-
dence from clearing houses suggested
thesepayments, too,hadcometoahalt.

“We don’t think they are paying
PDVSA bonds either,” he said. “They
have been doing it [defaulting] strategi-
cally to sow confusion. They have said
they have begun the process of paying
things they clearly did not pay, and
blameditallonsanctions.”

A spokesperson for Venezuela’s eco-
nomic ministry was not immediately
available forcomment.

Capital markets

Caracas ‘hoodwinking bondholders’
after payments ceased in September

‘They have said they
have begun the process
of paying things they
clearly did not pay’

This time last week,
investors were bullish on
the Russian bear. The
rouble was an emerging
market currency offering healthy yield,
sovereign bonds were investment
grade again and rising oil prices
boosted Moscow’s commodity-heavy
stock market.

But after the US Treasury
announced sanctions against Russian
oligarchs and their companies, rouble-
holding hands weakened. Investors
perceived that the sanctions, broader
than ever, were indiscriminate. Any
Russian grandmother and her onion
company could be next.

“US sanctions could be a game
changer,” said Piotr Matys, emerging
markets foreign exchange strategist at
Rabobank, who put his cautiously
optimistic view of the rouble “on hold”.

Diana Amoa, EM currency manager
at JPMorgan Asset Management, said
the rouble’s drop of about 8 per cent
this week showed “the market hadn’t
fully priced in how serious the
potential sanctions could be”.

So with consensus now turning
bearish on Russia, is this a chance for
the bold to buy the dip? Not unless
you have exceptionally strong hands.
The rouble is still far from nuclear
winter territory. The past 48 hours was
“a big movement, but nothing that is
completely out of the question,” said
Tilmann Kolb, EM analyst with UBS
Wealth Management.

There is not yet sufficient incentive
for Russia’s central bank to prop up the
currency by raising interest rates or
deploying its forex riches, because the
country will glean some benefits from
a cheaper currency. It will be a boon for
Russian companies with overseas
earnings; oil sold abroad will help to
boost tax revenues.

But that means the rouble could fall
further. At the rouble-dollar’s nadir in
2016, after two years of Russian
intervention in Crimea had drawn
international criticism and western
sanctions, you needed 82 roubles to
buy $1. By the end of yesterday, it was
still only 63 roubles to the dollar.

With Russia taking the opposite side
to the Trump administration in Syria,
not to mention global recriminations
over the alleged Salisbury spy
poisoning, it would be a brave bet to
wager that Russia’s stock would rise
internationally any time soon.

It makes sense for investors to wait
and see how Russia will respond to the
mounting pressure. Bears can
hibernate, but they can also bite back.

Action leaves
rouble twisting
in the wind
CHLOE CORNISH

Tail risk

Entrance: Brevan Howard plans to
launch fund in the second quarter

FastFT
Our global
team gives you
market-moving
news and views,
24 hours a day
ft.com/fastft

HENRY SANDERSON

As Matthew Chamberlain prepared to
return from an annual copper confer-
ence in Chile yesterday, the youngest
ever chief executive of the London
MetalExchangefacedadilemma.

The US government’s decision to tar-
get Russian aluminium producer Rusal
had rattled the market for a metal used
in everything from drink cans to cars,
sending its price up 8 per cent since
sanctionswere imposedonFriday.

The sanctions raised questions about
where millions of tonnes of the metal
would go and who — if anyone — would
buy it. For the LME — a feature of the
City for 140 years and long regarded as
themarketof lastresort formetals—the
danger was that nervous traders would
dump Rusal aluminium on to the
exchange while yanking non-Russian
metal fromit.

Such an outcome, said analysts,
would make investors wary of using the
LME contract for one of its most-traded
metals, as the risk of receiving Rusal
metal that could breach sanctions
increased if traders needed to take
delivery.

Late yesterday, the LME moved to

assuage those fears, saying users would
no longer be able to deposit Rusal metal
in the exchange from April 17 unless
they can demonstrate to the exchange
that itdoesnotbreachthesanctions.

“They need to make sure that the
metal that comes into LME warehouses
is not liable based on US sanctions
against Rusal,” said Jorge Vasquez,
founder of consultancy Harbor Alumin-
ium. “I think that the LME will seriously
think about next steps if it becomes an
exchangeofRussianmetal.”

Being essentially blocked from the
exchange is the latest body blow to
Rusal, whose share price has already
collapsedbymorethan50percent.

The LME is a physically backed mar-
ket in which traders can take or deliver
metal intooneof itswarehouses tosettle
a contract. Analysts said the move
would likely see more Rusal metal ini-
tially move on to the exchange before it
isbarred.

“You should see a rush in the next
seven days to get that material on [the
exchange],” said Oliver Nugent, an ana-
lystat INGinAmsterdam.

Traders had already started to with-
draw non-Russian aluminium from the
LME, most of it in order to meet surging
USdemandforthemetal.

One trader withdrew 18,500 tonnes of
aluminium from the exchange’s Port
Klang warehouse in Malaysia, LME data
showedyesterday.

Inafurthersignofnervesaroundhav-

ing exposure to Rusal aluminium, four
large traders told the Financial Times
this week that they had halted business
with Rusal and were using the general
provision included in the sanctions to
unwind existing positions, even if that
meantdoingsoata loss.

Glencore, the biggest buyer of Rusal
metal, and a large trader of aluminium,
said it was evaluating its contracts with
Oleg Deripaska’s company. Last year,
Glencore purchased $2.4bn of alumin-
ium from Rusal under a long-term sup-
ply deal that is due to expire later this
year.

Rusal is the largest producer outside
of China, with an output of 3.71m tonnes
of aluminium last year. A total of 45 per
cent of its sales revenue came from
Europe in the fourth quarter of last year.

The LME said this week that around
36 per cent of its stocks in its ware-
houses of metal was “eastern European”
in origin, which analysts and traders
saidwasmostly fromRusal.

Yet there is an estimated 1m tonnes of
aluminium stocks sitting in warehouses
outside of the LME that could be of Rus-
sian origin and which could be sold back
on to the exchange, according to Eoin
Dinsmore,ananalystatCRUinLondon.

This is especially the case with any
aluminium that is financed by US
banks, which can no longer transact
withRusalor itsaffiliates,hesaid.

“Clearly the exchange will be the
clearestplace toput thatmetal ifyouare

strugglingtofinance itorsell it,”MrDin-
smoresaid.

The LME, which was acquired by the
owner of the Hong Kong Stock
Exchange for £1.4bn in 2012, previously
suspended metal from Iranian Alumin-
ium Company that year, meaning no
further deliveries of the metal were
accepted into the exchange’s ware-
houses. But they were a much smaller
producer than Rusal, which is the big-
gestoutsideofChina.

For the holders of the Rusal alumin-
ium, one remaining option is to send it
to the Shanghai Futures Exchange,
which accepts the company’s metal. But
Chinaalreadyhasasurplus.

“China needs aluminium like a hole in
thehead,”saidonetrader.

Meanwhile, the US market is already
facing a shortage of aluminium follow-
ing the proposal by the Trump adminis-
tration to impose tariffs on imports of
themetal.

The US aluminium premium — the
extra amount that US buyers need to
pay to get metal above the LME price —
has jumped 70 per cent this year to a
record high. That has imposed greater
costs on US consumers of the metal —
fromcanmakers tocarmakers.

“We think the market is still not fully
aware of how shocking this develop-
ment could be for the market and thus
prices,” said Mr Vázquez at Harbor Alu-
minium.
Additional reporting by Neil Hume

Exchange’s metal contract

in spotlight on worries that

investors will react warily

‘You should
see a rush
in the next
seven days
to get
[Rusal]
material
on [the
exchange]’

Large traders
have told the FT
they are halting
their business
with Rusal and
unwinding
positions
Mark Elias/Bloomberg

Analysis. Commodities

US sanctions heighten LME fears
over exposure to Rusal aluminium

LME 3-month aluminium price
$ per tonne

Source: Bloomberg
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Stuart Kirk
Markets Insight

Shares in Sprint and T-Mobile rocketed
after a media report said that the two
mobile phone operators had restarted
deal talks.

Sprint shares, trading in which was
briefly halted, surged 16.6 per cent to
$6.03 after trading resumed, giving the
company a market value of $23.9bn.

T-Mobile USA, meanwhile, jumped
6.6 per cent to $63.75, valuing the
company at $54.1bn.

A combination of T-Mobile USA and
Sprint — respectively the third and fourth
biggest wireless carriers in US — has
been repeatedly discussed, and would
bring together the two smaller US mobile
networks to better challenge AT&T and
Verizon.

The two companies most recent
merger talks ended in November, after
they failed to reach an agreement over
how to maximise value for their
shareholders.

According to the Wall Street Journal,
the two companies are back round the
negotiating table in order to explore a
combination for the third time in four
years.

However, the report warned that the
talks were at a preliminary stage and that
the two companies could fail to reach an
agreement. Pan Kwan Yuk

Wall Street LondonEurozone

Ingenico of France jumped nearly 8 per
cent on news that its main rival, the US-
listed Verifone Systems, is being taken
private. A consortium of investors led by
Francisco Partners agreed to buy the
point-of-sale payment terminal maker for
$3.4bn including debt, giving equity
holders a 54 per cent premium on
Monday’s closing price.

The deal follows speculation that
Ingenico might be a target for companies
including Atos.

The Verifone deal “serves as a
reminder of the significant dry powder in
private equity,” Neil Campling, an analyst
at Mirabaud, said. “Fintech M&A is on the
rise, with the Verifone deal following the
ongoing bidding war for Fidessa and the
$17bn Blackstone strike for Thomson
Reuters’ data unit . . . The combination of
recurring services, attractive valuation,
strong market position and best in class
solutions could well find Ingenico next on
the shopping list, whether the buyer [is]
from private equity or industry.”

Luxury goods makers rose after the
quarterly numbers from LVMH, that came
out on Monday, beat expectations across
all five of its divisions. The beneficiaries
included the Paris-listed owner of Gucci,
Kering, which will post results on April 24
and rose 3 per cent. Bryce Elder

A recovery for mining stocks helped lift
the wider market as sentiment switched
once again on sanctions and trade tariffs.

The FTSE’s large-cap mining index
showed its biggest daily gain in nine
months, having started the day at a 2018
low. Glencore joined the rebound as
analysts played down its exposure to US
sanctions against Russian companies.

Mark-to-market losses on its Rusal
stake and its soon-to-expire marketing
deal with the aluminium producer add up
to little more than 1 per cent of Glencore’s
current value, said Merrill Lynch.

Capita led the FTSE 250 gainers on
news that Volkswagen had extended a
longstanding customer service contract
with the group for a further two years.

The renewal helped ease concerns that
Capita will have to cut contract guidance
when delivering full-year results and a
probable rights issue, expected by the
end of the month.

Pubs groups Mitchells & Butlers and
Marston’s retreated. Barclaycard
spending data pointed to a tough March
for the sector while Stifel analysts cut
earnings forecasts to reflect bad weather.

Card Factory jumped after the retailer
committed to paying a special dividend,
which had been uncertain since results in
January. Bryce Elder

3 Global stocks rise as US-China trade
worries ease
3 Treasuries fall after PPI data
3 Brent oil above $70 a barrel
3 Rouble down sharply for second day

Hopes for an improvement in the
US-China trade dispute helped pave the
way for renewed gains for global stocks
and oil prices, while US Treasuries
suffered modest losses after the release
of stronger-than-expected US wholesale
inflation data.

President Xi Jinping of China struck a
broadly conciliatory tone in a speech at
the Bo’ao Forum for Asia in Hainan,
pledging to speed up efforts to reduce
trade and investment barriers, boost
competition and bolster intellectual
property protections.

“Our economists’ overall assessment of
today’s speech is that it strengthens their
base case that negotiations and de-
escalation will be the ultimate outcome in
settling on a US-China trade framework,”
said analysts at Morgan Stanley.

Julian Evans-Pritchard at Capital
Economics said the comments could
provide US president Trump with an
opportunity to back down from his tariff
threats while claiming a victory of sorts.

“In practice, however, there was little in
Mr Xi’s speech that we haven’t heard
before and nothing that would address
broader US concerns over China’s trade
practices.”

Nevertheless, US stocks rose strongly
in early trade, after paring big gains late
on Monday following news that the FBI
had raided the office of Mr Trump’s
personal lawyer.

Energy was the best-performing
sector in the S&P 500 index, as Brent oil
climbed to a two-week high above $70
a barrel.

The stronger trend in equity markets
— plus signs that inflation was picking up
pace in the US — weighed on Treasuries.

The core producer price index rose
0.3 per cent in March, taking the annual

rate up to a seven-year high of 2.7 per
cent. Analysts warned that the pipeline
price pressure could soon feed into
consumer price inflation.

Meanwhile, the Russian rouble fell
sharply for a second day — hitting its
lowest point against the dollar since 2016
— following the imposition of fresh
sanctions against the country last week
by the US.

The dollar lost ground against the euro
but firmed against the yen and Swiss
franc. Gold was a shade higher.
Dave Shellock

What you need to know

Brent tests $70 as trade war worries recede

Source: Thomson Reuters Datastream
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The day in the markets

Markets update

US Eurozone Japan UK China Brazil
Stocks S&P 500 Eurofirst 300 Nikkei 225 FTSE100 Shanghai Comp Bovespa
Level 2657.27 1484.28 21794.32 7266.75 3190.32 83967.52
% change on day 1.69 0.87 0.54 1.00 1.66 0.79
Currency $ index (DXY) $ per € Yen per $ $ per £ Rmb per $ Real per $
Level 89.602 1.235 107.175 1.417 6.296 3.415
% change on day -0.263 0.325 0.126 0.283 -0.233 0.813
Govt. bonds 10-year Treasury 10-year Bund 10-year JGB 10-year Gilt 10-year bond 10-year bond
Yield 2.795 0.513 0.030 1.404 3.722 9.719
Basis point change on day -1.010 1.100 0.090 -0.100 -0.700 3.800
World index, Commods FTSE All-World Oil - Brent Oil - WTI Gold Silver Metals (LMEX)
Level 336.88 70.57 65.18 1331.95 16.34 3275.80
% change on day 1.02 2.95 2.94 0.06 0.40 1.65
Yesterday's close apart from: Currencies = 16:00 GMT; S&P, Bovespa, All World, Oil = 17:00 GMT; Gold, Silver = London pm fix. Bond data supplied by Tullett Prebon.

Main equity markets
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Biggest movers
% US Eurozone UK

U
ps

Seagate Technology 7.62
Newfield Exploration 6.26
Range Resources 5.53
Devon Energy 5.47
Technipfmc 5.31

Lvmh 4.92
Bayer 4.73
Porsche 4.52
Commerzbank 3.70
Volvo 3.31

Anglo American 5.07
Antofagasta 4.52
Bhp Billiton 3.54
Rio Tinto 3.10
Pearson 2.87

%

D
ow

ns

American Airlines -3.61
Hershey (the) -3.07
Nektar Therapeutics -1.82
Charter Communications -1.64
Ppl -1.54

Prices taken at 17:00 GMT

Telefonica -38.19
Seadrill -4.37
Givaudan -2.44
Henkel -2.17
Carlsberg -1.89
Based on the constituents of the FTSE Eurofirst 300 Eurozone

United Utilities -2.93
Coca-cola Hbc Ag -2.74
Severn Trent -2.14
Shire -1.50
Sse -1.39

All data provided by Morningstar unless otherwise noted.

F inance is a place where myths
go to live. And they survive by
eating away at investor
returns. One of the most
enduring is higher interest

rates are bad for share prices — itself a
relative of the myth linking bond yields
to earnings or dividend yields. Both are
so established, a valuation methodology
isbasedonthem:the“Fedmodel”.

That many investors believe in the
Fed model is perplexing, as any rela-
tionship between bond and dividend
yields has no ground in fact or theory.
None whatsoever. Yet the myth is
stronger than ever. Equity markets are
struggling this year in part because
bondyieldsareup—orsothestorygoes.
Indeed some FT readers will have
reduced their equity exposure recently
as they worry the era of low interest
rates isover.

There is a reasonable chance, how-
ever, that such a move could be expen-
sive in terms of performance lost. To
understandwhy, investorsneedtoknow
where the bond versus dividend yield
mythcomesfromandhowitperseveres.
Luckily, the answers are simple enough
— they are the usual mix of extrapola-
tion from recent experience, egregious
data-miningandmuddledtheory.

Start with facts. Robust analysis of
investment returns always means look-
ing back as far as possible. Not since the
financial crisis. Not since the millen-
nium or a couple of decades — this is
noise. The US has reliable data on S&P
500 dividends and 10-year Treasury
yields from about 1950, but the num-
bers tell the same story the world over.
Be wary of anyone suggesting a relation
over shorter periods — they are being
selective inordertosellyousomething.

What first leaps off a chart as you scan
back over 70 years is the roaring 1980s

and ’90s, when both bond and dividend
yields moved lower in tandem. Those
decades coincided with an explosion in
share ownership and hence the narra-
tive of falling interest rates boosting
equity prices became lore. So much
money was made it is no wonder inves-
tors fear thereversehappeningnow.

But the second thing you notice is
evenmorestriking.Along-runviewalso
makes it clear how abnormal this period
of concurrent falling yields actually was.
By contrast during the 1950s and ’60s
bond yields rose as dividend yields fell.
In the 1970s, however, both moved
higher together. And a different rela-
tionship again post-2000 — this time
declining bond yields coexisted with ris-

ingdividendyields.Fouruniqueperiods
withfouruniqueresults.

In other words no historical relation-
ship between bond yields and dividend
yields. This means interest rates have
nothing to do with share prices either, as
the former lead bond yields while divi-
dend yields move with earnings yields
(the latter being the inverse of the price/
earnings ratio). Yes, correlations can be
found in the short run, but they are sta-
tisticallymeaningless.

And if the myth has no basis in fact, it
has even less in theory. This is hardly
surprising when you think about it for a
minute. Dividends are paid out of future
company profits and are a claim on real
assets. Therefore the worth of these div-
idends holds its own with inflation.
Bond coupons on the other hand are

paid out in nominal terms and do not
adjust to inflation.

We have a classic pears and apples
problem. This is further amplified by
dividend yields being relatively stable
because earnings yields mean revert
with margins. Bond yields are more vol-
atile due to long, random swings in
inflation rates. Of course, general prices
can be stable for years, giving the illu-
sion of a relationship. But it is based on
luck and no one knows in advance the
direction.

Another theoretical misconception is
that risingbondyieldsmeanfuturedivi-
dends should be discounted at a higher
interest rate, thus reducing their net
present value. This is so widely believed
today it is hard to imagine that in the
1950sand’60s—whensharepriceswere
rising with higher bond yields — every-
one was just as convinced of the oppo-
site theory that inflation lifts the future
valueofdividends.

Both arguments are nonsense for the
following reason. During periods of ris-
ing inflation and bond yields, forward
nominal earnings move higher but so
should future interest rates — with the
two cancelling each other out. Likewise,
deflationcrimpsthevalueof futuredivi-
dends but concomitant lower interest
rates compensate. (This is why analysts
must use a normalised discount rate in
theirmodels.)

There are many legitimate ways to
value equity markets. Comparing bond
and equity yields is not one of them. Do
not let a myth ruin your portfolio. It is
perfectly possible for investors to make
great returns in stocks over many years
evenasbondyieldsrise.

Stuart Kirk is head of DWS’s Global
Research Institute and a former editor of
the FT’s Lex column

Weighing equity yields against
those of bonds? Don’t let the
myth wreck your portfolio

In fact or theory, there is
no ground whatsoever.
That so many believe in the
Fed model is perplexing

Legal Notices
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